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Translation of financial statements originally issued in Arabic
Hazem Hassan

Public Accountants & Consultanis

Pyramids Heights Office Pérk Telephone :(202) 3536 22 00-353622 11
Km 22 Cairo/Alex Road Telefax :(202) 3536 2301-35362305
PO. Box 48 Al Ahram E-mail : egypt@kpmg.com.eg

Giza - Cairo - Egypt Postal Code : 12556 Al Ahram

v Independent Auditor's Report
Sarwa Capital Holding for Financial Investments
(Sarwa capital for Financial Advisory-previously)
(An Egyptian Joint Stock Company)

Report on the Special Purpose Separate Financial Statements :
We have audited the accompanying special purpose separate financial statements of Sarwa Capital
Holding for Financial Investments (Sarwa Capital For Financial Advisory-previously) S.A.E, which
comprise the special purpose separate statement of financial position as at 30 June 2018, 31 December
12017, 31, 2016 and 2015 and the special purpose separate statement of Income, the special purpose
separate  statement of comprehensive income, the special purpose separate - statement of changes in
equity, the special purpose separate statement of cash flows for the period ended June 30, 2018 and the
years ended December 31, 2017, 2016 and 2015, and a summary of significant accounting policies and
other explanatory notes. '

Management’s responsibility for the special purpose separate financial statements’

‘These special purpose separate financial statements are the responsibility of Company’s management.
Management is responsible for the preparation and fair presentation of these special purpose separate
financial statements in accordance with the Egyptian Accounting Standards and in the light of the
prevailing Egyptian laws, management responsibility includes, designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of special purpose separate financial
statements that are free from material misstatement, whether due to fraud or error; management
responsibility also includes selecting and applying appropriate -accounting policies; and making
accounting estimates that are reasonable in the circumstances. ‘

"~ Auditor’s résponsibility - 7 . _ »

Our responsibility is to express an opinion on these special purpose separate financial statements based on
our audit. We conducted our audit in accordance with the Egyptian Standards on Auditing and in the light
of the prevailing Egyptian laws. Those standards require that we comply with ethical requirements and

plan and perform the audit to obtain reasonable assurance whether the financial statements are free from
material misstaternent. i

A0 ?uldit..iIlVD1YCS.~PK.6IfOImingmpmGedure-s-m-to«@bt»a—in«avud'it-vv-evidenee*abou't""the“'amounts“an’d”“d’i‘s”c“lb’s‘ﬁ'fé’S“ wmee

the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
- the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of acéounting policies used and the
reasonableness of accounting estimates made by management, as well as evahiéting the overall

- presentation of the special purpose separate financial statements. , B 3
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

" In our opinion, the Special purpose separate financial statements referred to above present fairly, in all

material respects, the special purpose separate financial position of the company as at June 30, 2018,
December 31, 2017, 2016 and 2015 and of its special purpose separate financial performance and its
special purpose separate cash flows for the period-ended in June 30, 2018 and the years ended December
31, 2017, 2016 and 2015, in accordance with the Egyptian Accounting Standards and the Egyptran laws
and regulations relating to the preparation of these finaricial statements.

The Purpose

As mentmned in Note (2-2) from the notes attached to the special purpose separate financial statement,
these special purpose separate financial statements had been prepared to be included in the prospectus
subscription notification and/or offering circular, consequently years spemal purpose separate financial
st.it@mﬁnl.mlvht,mt b@&ppr@pﬁ&ﬁ’ to any other purpose. '
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Public Accountants and Consultants

Cairo, July 19, 2018




Non-current assets -
Property, plant and equipment
[nv,eStment property

Investments in subsidiaries

Investments in associates
Total non-current assets

Current Assets
‘Debtors and other debit balances

Due fi kxi've"la'ted parties
Tr_ea_sti bills. '
Ca,s‘h. ﬁﬁd ash equivalents
Total current assets

Total Assets.

. Total curreiit liabilities
s U'Tﬁﬂ!,SharehOldﬂs' Equity and Liabilities

Tran

Sarwa Capital Holding for Financial Investment
(Sarwa Capital for Financial Advisory-previously)
(Egvptian Joint Stock Company)
Separate statement of Financial Position for special purpose

slation of financial statements originally issued in Arabic

Asat
Note 30-Jun-2018 31-Dec-2017 31-Dec-2016 31-Dec-2015
No. EGP EGP EGP EGP
(10) 31713 864 31771059 32191 508 ' -
an 283 105 290 756 - -
(12) 279 756 866 197 271 866 197 271 866 159773 016
(13) 100 100. 100 100
311753 935 229333 781 229 463 474 159 773 116
14 681 004 550478 974 656 258 180
(18) 8650 828 17302 995 44219 460 867 093
- b - 495 087
(15) 30 988 074 6607306 2700 080 9 549
‘ 40 319 906 24 460 779 47 894 196 1629 909
©.352'073 841 253 794 560 277 357 670 161 403 025
(16-1) * 100 000 000 96 786 900 87103 120 69 601'51.0
: - - 49023 065 - '
(16-2) 48 393 450 48393 450 43 551 560 - 1233344
T (16-3) 64 266 710 64 266 710 28 780 324 CL-
20 240 344 21842 712 19001 023 * (778 803)
232 900 504 231289 772 227 459 092 70 056 051
a7 1292 805 127 320 34 040 " 10036 539
(18) 117 280 090 21162290 : 49 820 919 81310435
' 600 442 1215178 43619 =
119 173 337 22504 788 49 898 578 * 91 346 974
352 073 841 253 794 560 277357 670 161 403 025
Managing Director
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* The accompanying notes from (1) to (23) are an integral part of these [inancial stalements.
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Translation of financial statements originally issued in Arabic
Sarwa Capital Holding for Financial Investment
- (Sarwa Capital for Financial Advisory-previously)
) Separate Statement of Income for special purpose
For the Financial periods and vears ended
Six_months ended Three months ended . The years ended
Note 30-Jun-2018 30-Jun-2017 30-Jun-2018 30-Jun-2017 31-Dec-2017 31-Dec-2016 31-Dec-2015
No. EGP EGP EGP EGP EGP EGP EGP
Dividends from subsidiarics 19949 553 B 19 949 553 - 66 20946 784 46
Revenue from services (o subsidiaries . ) 3000 000 - 1500 000 - 6000 000 - -
Consullanls? revenue - - - - - N 150 750
"Genoral and administrative expenses © (2382814) (2359 967) (1357566  (1017627) (3 163 640) ( 648385) (977 009)
Board of dircctors allowances - - N - ( 11 000) (19 000) (11 000)
Other revenue ™ 211619 2919039 193 344 1917 765 3107399 4635742 33423
Net operating income 20 778 358 559072 20285331 900 138 5932825 24915 142 (803 790)
Foreign currency diffrences 54620 (546 535) 84891 (292852) (764 794) (5 090 626) -
‘Profit (loss) for the period/year before tax 20832978 12537 20370222 607 286 5168 031 19 824 516 (803 790)
Tncome lax - ® ( 635 346) (2821) (531226) (2821) (1.337351) (44 690) -
Profit (oss) for the period/year after tax 20 197 632 9716 19 838 996 _'. 604 465 3830680 19779 826 (803 790)
Earning per share for the period/ycar ® . 0.03 0.00 . 0.03 0.00 0.01 0.04 0.00)
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Translation of financial statements originally issued in Arabic

Sarwa Capital Holding for Financial Investment

(Egyptian Joint Stock Company)

Separate statement of Cash Flows for special purpose
For the Financial periods and years ended

Cash flows from operating activities
Net profit (loss) for the period/years before tax

Adijustments
Depreciation of property,plant and equipment and investment property
Dividends from subsidiaries )

Change in:

Due to related parties- credit
Debtors and other debit balances
Due from related parties-debit
Creditors and other credit balances

Cash flow provided by (used in) operating activities

Income tax paid

Net cash flow provided by (used in) operating activities

Cash flows from investing activities

Treasury bills
Acquision of property, plant and equipment

Investment in subsidiaries

Dividends from subsidiaries
Net cash provided by (used in) investing activities

Cash flows from financing activities
Advance payment -capital increase

Dividends

‘Increase in paid in capital

Net cash (used in) provided by financing activities
Change in cash and cash equivalent during the period/year -
Cash and cash equivalent at the beginning of the period/year
Cash and cash equivalent at the end of the period/year

30-Jun-2018 30-Jun-2017 31-Dec-2017 31-Dec-2016 31-Dec-2015
EGP EGP . EGP EGP
20 832978 12537 5168 031 19 824 516 ( 803 790)
64 846 64 346 129 693 64 846 -
(19 949 553) - . ( G6) (20 946 784) ( 46)
948 271 77383 5297 658 (1057422) (803 836)
96 117 800 53 554 675 (28 658 629) (31489 516) 33 801 789
(130526) 25316 . 424178 (716 476) 8 669 720
8 652167 37518754 26 916 465 (43 352367) (609 541)
530 139 (7483) 1099 047 (9959951 9122722
106 117 851 91 168 645 5078719 (86 575 732) 50 180 854
(614 736) (2821 (1 171 559) (43619) (803 790)
105 503 115 91 165 824 - 3907 160 (86 619 351) 49 377 064
- - - 495 087 (495 087)
LT - - (32 256 354) -
(82 485 000) - - (37 498 850) (45 249 600)
19 949 553 66 20 946 784 46
(62 535 447) - 66 (48 313 333) (45 744 641)
- - - 49 023 065 -
(21 800 000) - - - (3 750 000)
- 3213100 B - 88 600 150 -
(18 586 900) - - 137 623 215 (37500000
24 380 768 91 165 824 3907 226 2 690 531 (117 577y
6 607 306 2700080 2 700 080 ‘ 9549 127126
30988 074 93 865 904 2 700 080 9549 -

* The accompanying notes from (1) to (23) are an integral part of these financial statements.

6 607 306
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Translation of financial statements orieinally issued in Arabic

Sarwa Capital Holding for Financial Investment (S.A.E)
(Sarwa Fapital for Financial Advisory-previously)
Notes to the separate financial statements for special purpose

For the period ended June 30, 2018 and the vears ended December 31, 2017, 2016 and 2015

1- Reporting entity

- Sarwa Capital for Financial Advisory (S.A.E) an Egyptian Joint Stock Company was

established pursuant to Law No: 159 for year 1981 and its executive regulations as

amended by law No. 3 for year 1998 and was registered in the commercial register under
No. 37933 on March 30th 2009.

- The company’s purpose is represented in the general trading and providing financial

economic technical and insurance consulting for new and existing projects in addition to
management related services for all the projects (except the hotel management). services
relating to preparation , distribution and marketing specialized technical studies in the
economic sector ,and also creative arts through the prmted and electronic media (except for
marketing and promotron for investments). .

- The company name was changed according to the extraordinary general assembly:-held on

June 12, 2017 to be “Sarwa Capital Holding for Financial Investments” and it was recorded
in the commercial record of the company under number 78317 dated March 18, 2018 as a
result the legal shape of the company changed from law no. 159 for year 1981 to capital
market law no. 95 for year 1992

- The duration of the company is 25 years starting from the date of regrsteratlon in the

commercial register.

- - The company is located at the 28 KM Alexandria / Cairo Desert Road —Giza. -

2~ Basis of accounting

2-1 The applicable accounting standards

The special purpose separate financial statements have been prepared in accordance with

;CRIEU VIR U VTR CTR T T U LY T

the-Egyptian- Accountrng Standards and relevant Egyptian laws and regulations.

The Board of Directors approved the issuance of the specral purpose separate financial
statements on July 19, 2018.

2-2 The pur pose

The specral purpose separate flnaneral statements had been prepared to be listed in the S

public offering memorandum, consequently special purpose separate financial statements
might not be appropriate to any other purpose.
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Translation of financial statements originally issued in Arabic
Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the years ended December 31, 2017, 2016 and 2015

(continued)

3- Functional and presentation currency

- These separate financial Statements are presented in Egyptian Pounds which represents the

company's functional currency.

4- Use of judgments and estimates

- The preparation of the financial statements in "confo’rmity with Egyptian Accounting
Standards requires management to make judgments, estimates and assumptions that affect
the application of policies and reported amounts of assets axid liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances. Actual
results may differ from these estimates, ‘

- The judgments and estimates are reviewed periodically.Revision to estimates are
recognized prospectively. .V |

- The change in acceunting estimates is being recognized in the same period the estimate is
changed if the change is affecting this period only, or if the change is going to affect the

period of change or in future period

- Fair Value Measurement '
- The fair value of financial instruments is determmed based on the market value of the

financial instrument or similar financial instruments on the financial statements date
without deducting any estimated future sale costs.The value of financial assets is
determined based on the current purchase prices of these assets, while the value of financial

11ab111t1es is determmed using the current prices according to wh1ch these liabilities can be

A Lm 18 m;m;}:;mj“rm;».mjv;'zmj’:'m O L UN W L W LB U e W R G U ke

settled.

- In the absence of an active market that is required to determine the fair value of financial
instruments, then the fair value is -assessed using various valuation techniques taking into
consideration the exchange rates carrently prevailing, a.nd guided by the Clirrent fair value

of the other similar instruments (the d1scounted cash ﬂow approach) or any other valuat1on

W 1w Be am E

=

b 7

approach that results in rehable values

- When using the discounted cash flow approach as a approach for valuation, the future cash
flows shall be assessed based on the best management estimates. The used discount rate
shall be determined in the light of the rates prevailing in the market on the financial

statements date pertaining to similar financial instruments in tenns of their ‘nature and

conditions.
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Sarwa Capital Holding for Financial Investments (S.A.E)
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Translation of financial statements originally issued in Arabic

(Sarwa Capital for Financial Advisory-previously)

Notes to the seperate Financial Statements for special purpose

for the period ended June 30, 2018 and the vears ended December 31, 2017, 2016 and 2015

(continued)

-Fair value measurement

The fair value measurement of financial assets and liabilities is set up in accordance with

these levels:

First level: ’ The quoted prices of fair value of financial instruments in

active markets.

Second level: The quoted prices of fair value of financial instruments in

active market or the quoted prices from the fund’s manager in

-~ which the company is investing or any other evaluation

methods in which all the material important inputs are

supported with market information either in a direct or an

indirect way.

Third level: ~ Other evaluating rhethods which is not relayed on any factdrs with

material important inputs to comparable market information.

5- Revenue from services to subsidiaries

The item 'represents the value of services provided to Contact Auto Credit (a %99,999

subsidiary ) for employee training and rent of a part of the company premises.

6-General and administrative expenses

B ) L

30-Jun-2018 30-.]un42017_ 31-Dec-2017 31-Dec-2016 31-Dec-2015

EGP_ . EGP EGP EGP EGP

g Professional fees 150710 93 635 150 670 99 250 83000

7 Wages and salaries 905 178 1629 490‘ - 1668395 “ ‘. -

g Consulting fees 1124202 391 248 1021 206 346 494 | 828 974
e RERIECIAMON . 64846 . 64846, .0 129693 e Oh8EG. i

4 Bank charges 1707 4016 8112 23 688 1751

A Other expenses : » 236 171 176 732 185 564 114 107 63284
3 2382814 2359967 3163 640 648385 .- 977009

4

A
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Translation of financial statements originally issued in Arabic
Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisory-previously)

Notes to the seperate Financial Statements for special purpose

for the period ended June 30, 2018 and the years ended December 31, 2017, 2016 and 2015
(continued)

7- Other revenue

30-Jun-2018 30-Jun-2017 31-Dec-2017 31-Dec-2016 31-Dec-2015

XY

§ EGP EGP EGP EGP EGP
3 Interest on bank deposits _ 16 425 2271377 2420 902 2 842 643 -
Interest on Treasury bills 174 522 - 610 863 610 863 680517 33 423

3 Interest on current accounts - 20 672 36 799 75 634 1112583 -

g 211 619 2919039 3107399 4 635743 33 423

3 .

g - 8-Income tax L _

5 .. 30-Jun-2018 30-Jun-2{)f7". - 31-Dec-2017  31-Dec-2016 31-Dec-2015

3 EGP .  EGP EGP EGP- EGP

g Income tax : 635 346 2821 - 1337351 44 690 -

a 635346 2821 1337351 44 690 -

C I Effective tax rate : ‘

g - -30-Jun-2018 30-Jun-2017 31-Dec-2017 31-Dec-2016 31-Dec-20}5
r | EGP EGP EGP EGP o
: § . Net profit (loss) -before tax 20 832 978 12537 5.168 031 19 824516 (803 790)

. Tax rate | | 22.5% 22.5% 225%  225% 22.5%

E ? . Income tax calculated based on 4 687 420 2821 1162 807 - 4460516 -

E ~ netincome ‘ . S -

E T Non faxable expenses 436 575 - 7 174 544 - 297 200 -

';-.wwwmr»Exempted-reve-nues——--— ~ - (4488 649) - ‘ - (4713 026) -

| Tncome tax 635346 2821 1337351 44690 -

8 Bffective tax rate S 305%  2250% 25.83% 023%  0.00%

9- Earnings per share

7 _

B 1 __N,m_,m%éljisli_cgglﬁ,a,ﬂs,igqggmigg,ggsthar‘a,is,c_alculate;d..‘by.,diyiding:lhsa”n@t-ﬂpnoiit.aatttib,utable*to;shar,eh,olders,;of‘,the,,par,__ent..comp,any,,by,,the,,.,.,,,._W‘
7 - weighted average number of ordinary shares outstanding during the year |
4 ' 30-Jun-2018  30-Jun-2017 31-Dec-2017  31-Dec-2016 31-Dec-201:
" Net profit (loss) for the period/year after tax 20197 632 9716 3 830 680 19779826 . ( 803 79
B weighted average No. of ordinary shares 610161726 604918125 . 589288398 513227249 435009 4
| Earnings per share 0.03 0.00 - 001 . 0.04 (0.0
A



Translation of financial statements originally issued in Arabic

Sarwa Capital Holding for Financial Investments ( S.A.E)

(Sarwa Capital for Financial Advisory-previously)

* Notes to the seperate Financial Statements for special purpose

for the period ended June 30, 2018 and the vears ended December 31, 2017, 2016 and 2015

(continued)

10- Property plant and equipment

“Cost

As at 1 January 2015
Additions
As at 31 December 2015

As at 1 January 2016
Additions
As at 31 December 2016

As at 1 January 2017

Disposals

As at 31 December 2017

As at 1 January 2018
As at 30 June 2018

Accumulated depreciation

As at 1 January 2016

Depreciation for the year -

As at 31vDecember 2016

R R TR I VIR IR R TR TR TR TR TN T T TR T TR T TR T TRRYT TR T TN TR YRV VY TR

~Depreciation for the year

e hE dm W M N

“AS Al T Tantary 2017

As at 31 December 2017

As at 1 January 2018

Depreciation for the period

Net book valué
at 31 December 2015

~ at 31 December 2016

at 31 December 2017
at 30 June 2018

- AS at30 June 20 fg.q,».w&.w; A Bt S e Pt N T T A A TS L TN LTI DI 480 e, S T LSS

10

Lands Buildings Total
- EGP EGP EGP
29662500 . 2593854 32 256 354
29 662 500 2593 854 32256 354
29 662 500 2593854 31950295
- ( 306 059) ( 306 059)
29662500 2287795 31 950 295
29 662 500 2287795 31950 295
29 662 500 2287795 31 950 295
- | 64846 64 846
- 64846 64 846
- 64846 64 846
- 114 390 114 390
- 179 236 179 236
- 179236 179 236
- 57195 57195
= 36 431 036 431
29 662 500 2 529 008 32 191508
29 662 500 2108559 . 31771059
29 662 500 31 713 864

2 051 364




Translation of financial statements origiflally issued in Arabic

Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisory-previously)

Notes to the seperate Financial Statements for special purpose

for the period ended June 30, 2018 and the vears ended December 31, 2017, 2016 and 2015

(continued)

11.- Investment property

The item represent a part of the company's premises rented to Contact Auto Credit (subsidiry 99.999%),
these investment is measured by cost method as follows:

Cost .
AS at 1 January 2017
Additions _
AS at 31 December 2017
ASatlJ anuary 2018

AS at 30 June 2018

Accﬁmlated depreciation
AS at 1 January 2017

Depreciation of the year -

~ AS at 31 December 2017
- AS at 1 January 2018

Depreciation of the period

“TAS at 30 June 2018

BV VRNCA TR U VRN

. Net book value

AS at 31 December 2017
AS at 30 June 2018

N R R AI U (4 0 5 AT 303000 N5 10 8 LG S s B O BN e 4 ALY L I TR by 10 LN S et P
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Leased units A

EGP

306 059

<306 059

306 059

306 059

15 303

15303

15 303

7651

22 954

290 756

1283 105
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Translation of financial statements originally issued in Arabic
Sarwa Capital Holding for Financial Investments (S.A.E)
(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the years ended December 31, 2017, 2016 and 2015

(continued)

12-Investments in subsidiaries

L

wOGR AW LW LR B

pirect
and -
: ' indirect 30-Jun-2018  31-Dec-2017  31-Dec-2016 31-Dec-2015
q ownership
[ - v EGP EGP EGP EGP
3 Contact Auto Credit - SAE 99.999% 103 504 969 103 504 969 103 504 969 103 504 969
- Egyptian International Trade 99.998% 4 489 547 4 489 547 4 489 547 4 489 547
g and Investment-LLC .
- - Sarwa Asset Management 99.96% 4998 000 4998 000 4 998 000 4998 000
g Sarwa Promotion and - 99.996% 5249 800 5249800 5249800 5249800
Underwriting - SAE R 4 ; o _
g Plus Leasing- SAE . 100% 69 999 650 69 999 650 69999650 39999800
8 Sawa Payment Systems - SAE  50.997% 1529900 1529900 1520900 1529900
) ' . . :
Contact Specialized 100% 1 000 1000 1000 1000
C Consulting - LLC , '
g  Sarwainsurance 84.980% 42 490 000 - - -
3 Sarwa life insurance 79.990% 39 995 000 - o e,
5 Plus Factoring- SAE | 74.997% 7 499 000 7 499 000 7 499 000 -
§ | 279756 866 197 271 866 197271866 159773 016
g
g . - |
13- Investments in-associates - - - - ¢
o * Direct and _ :
indirect 30-Jun-2018 31-Dec-2017 31-Dec-2016 31-Dec-2015
ownership '
- EGP EGP EGP EGP
Bavarian-Contact Car 48.999% 100 100 7 100 100
Trading- SAB o e e
100 100 100 100
A

12
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Translation of financial statements originally issued in Arabic

Sarwa Capital Holding for Financial Investments (S.A.E)
{Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose

for the period ended June 30, 2018 and the vears ended December 31, 2017. 2016 and 2015

(continued)
14-Debtors and other debit balances :
| - 30-Jun-2018 31-Dec-2017 31-Dec-2016  31-Dec-2015
EGP EGP EGP EGP
Prepaid expenses 59583 LT 171 800 50783
Tax authority 166 269 134974 - -
Accrued interest from deposits 48 226 31390 4870 -
Payments for purchase of 195 165 195 165 451 685 -
investments ' .
Other debit balances 211761 188 949 346 301 207 397
681 004 . 550 478 974 656 258 180
15-Cash and cash equivalents el 4
| 30-Jun-2018  31-Dec-2017 . 31-Dec-2016  31-Dec-2015
EGP EGP EGP EGP
~ Banks - current accounts 28 355 925 3997 885 33 603 9 549
Time deposits - 2632149 2609 421 2 666 477 -
30 988 074 6 607 306 9 549

16- Equity

16-1 Capital

2 700 080

- Authorized capital amounts to EGP 600 Million with a par Value EGP 10 per share.

* _Paid in and issued capltal amounts to EGP 69 601 510 d1str1buted over 6 960 151 shares with a

par value of EGP ! 10 per share. All shares are ordinary shares and all issued shares are paid in

full.

-On 14 Aprﬂ 2016 the capital was increased by 1 750 161 shares with a total par value of EGP

17501610 and was recorded in the commercial register.

-On.5 April. 2017..the..capital. was..increased..by.. 968 .378...shares..with..a..t0tal.par.Malue ..Of . imimmmey

EGP 9 683 780 and was recorded in the commercial register.

—On 14 May 2018 the authorized capital was increased by EGP 400 million to be EGP 1 billion .
~and the paid in capital was increased by EGP 3 213 100 to be EGP 100 m11110n divided into, 625 ‘

million shares and was recorded in the commercial 1eg1ster

The following schedule represents ownership structure at the financial poSi,tidn}ﬁate:

13
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Translation of financial statements originally issued in Arabic
Sarwa Capital Holding for Financial Investments (S.A.E)
(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the vears ended December 31, 2017, 2016 and 2015
(continued)
Company Name - No. of Shares . Amount Percentage
Consolidated Financial Holding 620 540 187 99 286430 99.19%
Mohamed Hossam Aboul Fotoh , , 4 441 063 710 570 0.78%
Amr Mohamed Lamei , 6250 1 000 0.01%
‘Hazem Amr Moussa 6 250 1 000 0.01%
Ayman Elsawy Mahmoud - . 6 250 1 000 0.01%

625 000 000 - 100 000 000 190%

16-2Legal Reserve

‘Legal reserve balance on June 30, 2018 EGP 48 393 45() compared to EGP 48 393 450 on
December 31, 2017 compared to EGP 43 551 560 on December 31, 2016 compared to
EGP 1 233 344 on December 31, 2015: According to Law 159 for the year 1981 and the
Conipany’s articles of association, 5% of annuali net profit is transferred to the legal reserve.
; Upon the approval of the general assembly, the Company may stop such transfer when the

legal reserve reaches 50% of the issued capital‘.

16-3 Share premium reserve

The Company's capital was increased on Apﬁl 14,2016 and May 5, 2017 which fesults share
premium reserve as follows:

Share premium reserve as at December 31, 2015 L
... No. of shares increased N , _ 1750 161 shares

Amount of increase in capital . - - 17501610 EGP

Share premium amount ~ ~ © _ 28 780 324 EGP

Share premium reserve as at December 31, 2016 28 780 324 EGP

No. of shares increased N 968 378 shares

Amount of increase in capital - 9683 780 EGP

Share premium amount - . R 35486386 EGP

Share premium reserve as at December 31, 2017 64266710 EGP

Share Premium reserve as at June 30, 20187 64266 710 EGP~

According to low No. 159 for year 1981 and its executive regulations, the amount of share .~ .
premium is to be added to the legal reserve of the company until it reaches half of the is_sﬂe'dw"‘
capital. Any excess is recognized as a special reserve and cannot be distributed as a

dividends.

SUUNEA- YU VR & TR L-VIL VIR ¥ T (V)
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Translation of financial statements originally issued in Arabic
Sarwa Capital Holding for Financial Investments (S.A.E)

{Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the years ended December 31, 2017, 2016 and 2015

(continued)

17- Creditors and other credit balances
30-Jun-2018  31-Dec-2017 31-Dec-2016  31-Dec-2015

! - EGP EGP EGP EGP
q Accrued expenses 29535 75 630 33 500 36 000
| Dividends payable 140 023 540 540 539
g Accrued salary | ' - 51150 - -
g Tax authority 1123247 - = -
g Other credit balances - e 10 000 000
| 1292805 127320 34040 10036539
3
g
g
g
i
g
L
.
g
L
a
Z
T
|
C|
4
]
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Translation of financial statements originally issued in Arabic

Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisory-previou

sly)

Notes to the seperate Financial Statements for special purpose

for the period ended June 30, 2018 and the yvears ended December 31, 2017, 2016 and 2015

(continued)

18- Related parties

Financial position balances

16

| Due from related parties * : 30-Jun-2018 31-Dec-2017  31-Dec-2016  31-Dec-2015
EGP ~ EGP EGP  EGP
Sawa Payment Systems (50.997% 2784499 - 2664 165 1959 211 - 680224
(subsidiary ‘ , ‘. - .
Sarwa Promotion and Underwriting) 4278 822 5006 141 3551371 131730
subsidiary 99.996%) ' - ’ ' '
Contact Auto Credit (99.999% subsidiary) - 8324105 38 224 722 -
Plus Leasing (99.996% subsidiary) ; _ _ 35139
Sarwa Asset Management (99 96% - 4 838 20 000
(subsidiary o
Tamwil Holding (parent company) - 245 752 107 469 -
Sarwa insurance (84.98% subsidiary) 125613 - - -
Sarwa life insurance (79.99% subsidiary) 1321671 - - -
Easy Finance (under establishment ) | 852281 774 890 111 222 -
Other shareholders 287 942 287 942 260 627 -
| 8 650 828 17 302 995 44 219 460 867 093
Q Due to related paxties ~ 30-Jun-2018 31-Dec-2017  31-Dec-2016  31-Dec-2015
g » o EGP - EGP EGP - EGP
| Contact Auto Credit (99.999% subsidiary) 102481939  — - 81310 435
£ Plus factoring (74.997% subsidiary) 0479612 6393150 - -
B SeweAsetMemgement0996% . iag60 - -
E b KbUDblﬂldIy N ’ .
- Consolidated Financial Holdmo (99% _
1 (principal shareholder 4318 539 13508 521 49820919 ‘
5 117 280 090 21162 290 49 820 919 81310435
)
L
E ——
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~ Translation of financial statements originally issued in Arabic
Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the years ended December 31, 2017. 2016 and 2015

(continued)

Income statement transactions 30-Jun-2018  30-Jun-2018
EGP EGP
Expense (revenue)

Sarwa Prdmotioh and Underwriting)
subsidiary 99.996%)

Dividends from subsidiaries ‘ (19 949 553) -

Contact Auto Credit (99.999% subsidiary)

Revenue from services to subsidiaries , _ (3 000 000) -

31-Dec-2017 ~ 31-Dec-2016  31-Dec-2015
"EGP EGP EGP -
: Expense (revenue)

‘Sarwa Promotion and Underwriting)

subsidiary 99.996%) | | |
Dividends from subsidiaries . (66) (20946784) _ 46
Contact Auto Credit (99.999% subsidiary)

Revenue from services to subsidiaries (6 000 000) - =

19-Tax gosiﬁon
First: Corporate Tax: -

- Tax returns since Corrii)any’s establishment till 2017 were submitted within legal deadlines

according to law No. 91 for 2005. -

R

- Years 2010-2014 are currently under inspection.

Second: Salary Tax:

- 'The company made the payment on the legal due dates.The company have not inspected

since establishment.

A A o TR SR e 35 R BT A

Third: Stamp tax

- The inspection was completed until 2013 and the payment made on the legal due dates.

17 -
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Translation of financial statements originally 1ssued in Arabic
Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the vears ended December 31 2017.2016 and 2015

(continued)

20- Important Events

Employees Stock Ownership Plan (ESOP)
Based on the Resolution issued by the Extraordinary General Assembly on May 14, 2018,
the Company's Articles of Association were amended to allow the Extraordinary General

Assembly of the Company to implement one or more of the following plans to reward

o

employees, managers and executive board members of the»Company and the subsidiaries
thereof: ' |

-Granting bonus stocks. ‘ ’

-Offering shares at favorable rates or using easy payment methods.

-Giving a promise of sale to the employee to own shares in the ‘Company after spending a
specific employment period(s) and fulfilling certam requlrements in accordance with the
promise of sale policy issued by the Company , .

The General Assembly shall determine how the shares needed to implement any of the said
plans will be available for the employees, either through i 1ssmng new shares, buying the
shares issued by the Company or transferring the reserve fuﬁd or part thereof as well as
transferring the retained earnings to shares for the sake of increasing the issued capital. The
Extraordinary General Assembly Resolution shall -determine the terms and conditions
organizing and governing the entitlement of the shares to be determined in accordance with

SR KA LR LED - EE( WM VEE MU - LES KeU

the Plan Regulations including the terms and conditions relating to the employment period,
position, key performance indicator rating and other conditions. ‘
The Company may assign the management of the plan to any of the following entities:
-Authorized Custodians. ‘

-A Brokerage Company trading in secuntles

—Employees Contribution Union.

21- Financial instruments and risk management

. This Disclosure presents information about the extent to which the company is subject to
the following risks resulting from using the financial instruments, the company’s goals,
policies and operations regarding the measurement and management of $uch risks and the

s COMIPATY’S. Capital management as well.

UV TR -TREET- VRS - R V-T - T R -V

The company’s Board of Director is Iesponsﬂ)le for settmg the framework for the nisk

management process and its monitoring. the company’s top management is the

responsible for setting and monitoring the risk management polices and report on a - .
regular base to the parent company the risk management activities. :
The internal audit committee monitor the compliance of the company’s top management

U TR

with policies and procedures adopted for the financial risk manacement process and the
adequacy of the current policies and procedures to manage the nsks

: 18'
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Translation of financial statements originally issued in Arabic
Sarwa Capltal Holding for Financial Investments (S.A.E)
(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the years ended December 31, 2017, 2016 and 2015

(continued)

NS TR T TR T RT ¥

21 1 Credit Risk
Credit risk is the risk that a person Or an organization defaults in the repayment of his

obligations to the Group in respect of the terms and condrtlons of the credit facilities granted
to him by the company.

The company mainly faces credit risks from clients’ receivable, notes receivable, sundry
debtors, other assets, due from related parties and its financing activities including deposits

in banks and financial institutions.

21-2 Liquidity risk )
The liquidity risk is represented in the factors that could aﬁect the ab111ty of the group to

repay all or part of its liabilities .

The management of the company observes the cash flows and the financing and liquidity
requirements of the company. This is performed through monitoring expected and actual
cash flows and matching the maturities of financial assets and liabilities. -

The company has enough cash to pay the expected operating expenses Wthh includes the

fmancral liabilities.

g 21-3 Market risk

' g Market risk arises from the instability of the fair value of cash flows for financial instruments
é - as a result of changes in market prices. Examples for market risks are foreign currerrcy- risk

- and interest rate risk, these risks may have effect the income of the company .the financial

i ————inistruments that-are affected by market risk includes interest bearing loans and deposits. The

|

purpose of managing market lrisk is to manage and control risk within acceptable limits and
in the same time achieving sufficient returns . The company doesn’t keep derivative financial

instruments.

W

7151 Gterest rate risk

Interest rate risk arises from the sensitivity of earnings to future movements in the interest

SR\

rate prices in the market. This risk is considered limited, as the value of the financial

s

instruments bering interest are not relatively influential from a management perspective. - =" :

DIV |-

B\
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Translation of financial statements originally issued in Arabic
Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the vears ended December 31, 2017, 2016 and 2015

(continued)

21-3-2 Foreign currency risk

This risk is considered limited, as the value of the financial instruments in foreign currencies and
different transactions that occur in a currency different from the presentation and functional

currency, are not relatively influential from a management perspective.

22- Measurement bases

These separate financial statements are prepared on the hlstoncal cost ba51s except for financial
Insstruments which are stated at fair value or amortized cost

Investments in subsidiaries and associates are accounted for in the separate financial statements
at cost, which represents the Company s direct ownerslnp interest in equlty and, not on the results
of operatlons and net assets ‘of the subsidiaries. The consolidated financial statements provide
more understandmg of the consolidated financial position, results of operations and the

consohdated cash flows of the Company and its subsidiaries (The Group)

23~ Sigpificant accounting policies

" The accounting policies described below have been applied consistently during the year / periods

presented in these financial statements.

. 23-1 FOI‘CI,(I,II currencxes

FOI 61 21'1 CLll T encv tl' ansactions

~ - Transactions in foreign currencies ‘érc“transl»ated into the functional currencies of the company at
the exchange rates at the dates of the transactions.
- Monetary assets and liabilities denominated in foreign currencies are tramslated into the

functional currency at the exchange rate at the reporting date. Non- mone'tﬁil'y' assets and

liabilities that are measured at fair.value in a foreign.currency.are.translated-into-theFUneH Omal-- - -

currency at the exchange rate when the fair value was determined. Non- monetary items that

are measured based on historical cost in a foreign currency are translated at the exchange rate at
the date of the transaction. Foreign culrency differences are generally recogmzed in proflt or.
loss. ' )

- However, foreign currency differences arising from the translation of the followmg 1tems are
recognized in other comprehenswe income : ‘

20



Translation of financial statements originally issued in Arabic

Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisory-previously)

Notes to the seperate Financial Statements for special purpose

for the period ended June 30, 2018 and the years ended December 31, 2017, 2016 and 2015

(continued)

o available- for- sale equity investments (except on impairment, in which case foreign ' ‘

currency differences that have been recognized in other comprehensive income are reclassified i

to profit or 10ss); o ;}
e a financial liability designated as a hedge of the net investment in a foreign operation to the |
extent that the hedge is effectlve and

e qualifying cash flow hedges to the extent that the hedges are effective.

:
i

23-2 Revenue recognition

A) Activity revenues o
The value of the revenue is measured with fair value for_the_.received or accrued payment for

the company after dispose any detucuons or sales tax.

Revenue from rendering services is recogmzed in the statement of income when the service is

‘rendered. No revenue is recognized in the event of uncertainty regardmg the collectablhty of

such revenues or the assoc1ated costs.

B) Interest income

-Interest income return is recognized in the income statement on the accrual basis using the

effective interest rate.

Effective interest method
~ This is a method to calculate the amortized cost for a financial asset or a financial liability (or a

..combination of financial assets or financial liabilities) and allocates the interest cost and Interest

__income over the lifetime of the financial asset; or financial liability using effective interest rate.

Effective interest rate ‘ ' ' Lf
This is an accurate rate used to discount future payments expected to be paid or collected over - :

the term of the financial instrument (or less period if applicable) to determine the, present value

of financial asset or fmmmal 11ab111ty)

M 2 e B O S B S A R T s RN o A e 2

L P L AL O o TR S 3

C) Revenue from dividends

-Revenue from dividends resulting from group investments are recognized on income statement -

at the date of declaration.
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Translation of financial statements originally issued in Arabic

Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisory-previously)

Notes to the seperate Financial Statements for special purpose

for the period ended June 30, 2018 and the years ended December 31, 2017, 2016 and 2015

(continued)

23-3 Expenses

Rent _
Rental expense is recognized in profit or loss on a straight line basis over the contract

duration.

Interest expense

Interest expense on loans is recognized in profit or loss using the effective interest method.

23-4 Emplovee benefit

Short — term emplovee benefits

Short-term employee benefits are expensed as the related service is provided. A hablhty is
recognized  for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee

and the 'obligation can be estimated reliably.

Define contribution plans
Obligations for contributions to be defined contribution plans are expensed as|the related

service is provided. Prepaid contributions are recognized as an asset to the extent that a cash
refund or a reduction in future payments is available. ‘ " |

The Company pays contributions to the Public Authority for Social Insurance for their
T.?E?E}?}f?’?? based on the rules of the social insurance law no 79 for the .year 1975. The

employees and employers contribute under this law with a fixed percentage of wages. The

A8

company's commitment is limited to the value of their contribution. And the Company’s -

contribution amount expensed in profits and losses according to accrual basis.

Profit sharing to employees g
The company pays 10% of its cash dividends as profit sharmcy to its employees provided that it

A

Y

iLY

‘will not exceed total employees annual salaries. Profit sharmg is recogmzed as a dividend

distribution through equity and as a liability when approved by the Company’s shareholders.

22
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Translation of financial statements originally issued in Arabic

Sarwa Capital Holding for Financial Investments (S.A.E)
.(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the years ended December 31, 2017. 2016 and 2015

(continued)

23-5 Income Tax

The recognition of the current tax and deferred tax as income or expense in the profit or loss
for the period, except in cases in which the tax comes from process or event recognized - at
the same time or in a different period - outside profit or loss, whether in other comprehensive

“income or in equity directly or business combination.

1

The recognition of the current tax for the current perrod and prior periods and that have not
been pard as a habrhty, but if the taxes have already been pald in the current period and prior
periods in excess of the value payable for these perrods this increase is recognized as an asset.
The current taxable liabilities (assets) for the current period and pnor periods measured at '
expected value pald to (recovered from) the tax authority, using the current tax rates (and tax
laws) or in the process to issue in the end of the financial period. Drvrdends are subject to tax |

as part of the current tax. But do not be offset for tax assets and liabilities only when certain

Deferred tax is recognized in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes
and the amounts used for taxation purposes.

- Deferred tax is not recognized for:

* Taxable temporary differences arising on the initial recogﬁition of goodwill. -

* Temporary differences on the initial recognition of assets or liabilities in a

1. A business combination.

2. And not affects neither accounting nor taxable profit nor loss.

N OB N

P>

® Temporary differences related to investments in subsidiaries, associates and joint

arrangements to the extent that the Company is able to control the timing of the reversal of

the temporary differences and it is probable that they will not reverse in the foreseeable =

Current income tax
g
L .
co_nditions are met.
ﬂ Deferred tax
2
B
g
3
B
§ transaction that is not;
y
]
: future.
A
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Translation of financial statements originally issued in Arabic
Sarwa Capital Holding for Financial Investments (S.A. E)
(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the years ended December 31, 2017, 2016 and 2015

(continued)

Deferred tax assets are.recognized for unused tax losses, unused tax credits and deductible
temporary differences to the extent that it is probable that future taxable profits will be
available against which they can be used. Future taxable profits are determined based on
business plans for individual subsidiaries in the Company. deferred tax assets are reassessed at
each reporting date, and recognized to the extent that it has become probable that future
taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences using current tax rate or future expecting rate. )

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the 'reportipé :date,'te recover or settle the carrying

amount of its assets and liabilities.

~ Deferred tax assets and liabilities are offset only if certain criteria are met.

23-6 Property, plant and equipment and depreciation

(1) Recognition and measurement

- Items of property, plant and equipment are measured at cost less accumulated depreciation and
, ' R
any accumulated impairment losses. '

- If significant parts of an item of property, plant and equipment have different useful lives, then
» they are accounted for as separate 1tems (major components) of property, plant and equipment.

- Any gain or loss on disposal of an 1tem of property, plant and equipment is recogmzed in profit

—orloss

e (2) Subsequent expenditure-

Subsequent expenditure is capltahzed only if it is probable that the future economic benefits
associated with the expenditure will flow to the company.

(3) Depreciation

- Depreciation is calculated to write off the cost of items of property, plant and equipment less

theéit estimated tesidual valies using the straight-line method over fheir estimated useful Tives,

and is generally recognized in profit or loss.
- Land is not depreciated.
- The estimated useful lives of property, plant and equipment for current and comparative periods_-zg_..--/f o
are as follows: ' N

Buildings 20 years

24



Translation of financial statements originally issued in Arabic
Sarwa Capital Holding for Financial Investments (S.A.E)
(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the years ended December 31, 2017. 2016 and 2015

(continued)

23-7 Investment property

a) Recognition and initial measurement

This item includes buildings leased to lessee under operating ieases. Investments property are
carried at cost including transaction costs less the accumulated depreciation and impairment, the
carrying amount of investment property, useful life and depreciatioﬁ method is reviewed on annual
basis. The fair value of these investments are disclosed at the balance sheef date unless it is not

practical to be determined in a reliable manner. In this case such fact shall be disclosed.

b) Depreciation

Is charged to the income statement on a straightiine basis over the estimated useful lives of each

component of the investment properties. The estimated useful lives are as follows:

Investments assets . Years v
Leased units , , 20

' 23-8 Investments in Subsidiaries

Investments in subsidiaries are accounted for in the Company's seperate financial statements‘ using
the cost method whereby investments in subsidiaries afe recognized at acquisition cost less
~ impairment in value. The impairment is estimated for each investmeﬁt individ.ﬁally and is .
recognized in. the statement of profit and loss. Subsidiaries are compames controlled by the
‘ Cofnpany when the investor has all the followmg
= POWEr oVer the investee. ‘
- Exposure or right to variable returns through its contribution to the investee.
- The ability to use his authofity over the investee in order to influence the amount of interest
received from it. - T |

The Company shall evaluate the control of the investee if the facts and circumstances indicate that

there are variables for one or more-of the three control elements mentioned above.
For subsidiaries "Structured Entities", there is no cost recognized in the Company's separate
financial statements. Therefore, the nature and risks of these entities are disclosed in the

Company's separate financial statements as related parties.
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Sarwa Capital Holding for Financial Investments (S.A.E)
(Sarwa Capital for Financial Advisory-previously)
Notes to the seperate Financial Statements for special purpose
for the period ended June 30, 2018 and the vears ended December 31, 2017, 2016 and 2015

(continued)

23-9 Investments in Associates

~ The associate company is an entity which the company has a significahf influence on it through

participation in the financial and operating decisions of that entity but does not amount to the

degree of control or joint control.

Investments in associates are carried at cost unless they are classified as non-current investments
Theld for sale and are measured at their carrying amount or fair value less costs to sell, wh'i_chevef is-
less. The Company does not follow the equity method of accounting for its investments in
associates in the accompanying separate financial statements in accordéncé‘ with paragraph (44) of
the Egyptian Accounting Standard No. 18. _ '

If, however, certain indications and indicators indicate that ~i;r{pair'rnent losses may occur in the -
value of investments in associates at the date o_f financials, the carrying amount of those
investments is reduced to their recoverable amount and the resulting impairment losses ‘are

recognized immediately in the statement of income.

~ 23-10 Earnings per share |
Basic earnihgs per share is calculated by dividing profit or loss attributable to ‘ordinafy‘ equity
holders of the parent company by the weighted average number of ordinary shares outstanding

during the period/year.

23-11 Dividends Distribution

__Dividends distribution is recognized as a liability in the financial statements in the period in which

the dividends are declared.

23-12 Financial instrument

The Company classifies non-derivative financial assets into the following categories: financial
assets at fair value through profit or loss, loans and debit balance, investment available for sale.

The Company classifies non-derivative financial liabilities into the following categories: financial

liabilities at fair value through profit or loss and other financial liabilities.

1) Non-derivative financial assets and financial liabilities — Recognition and de-recognition ‘
The company initially recognizes loans and receivables and debt securities issued on the date when«~ ==

they are originated. All other financial assets and financial liabilities are initially recognized on the

trade date when the entity becomes a party to the contractual provisions of the i‘rAi‘strument.
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(coritinued)

The company derecognizes a financial asset when the contractual rights to the cash flows from

| nEe o— =

the asset expire, or it transfers the rights to receive the contractual cash flows in a transaction

in which substantially all of the risks and rewards of ownership of the financial asset are .
‘transferred, or it neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control over the transferred asset. Any interest in such
derecognized financial assets that is created or retained by the Company is recognized as a
separate asset or liability. ‘

The Company derecogmzes a fman01a1 hablhty when its contractual obligations are
discharged or cancelled, or expire.

Financial assets and financial liabilities are- offset and the net amount presented in the

statement of financial position when, and only when, the Company currently has a.legally

enforceable right to offset the amounts and intends either to settle them on a net basis or to-

realize the asset and settle the liability simultaneously

- 2) Non-derivative financial assets — Measurement -

First: Financial assets at fair value through profit or loss
A financial asset is classified as at fair value through proflt or loss if it is class1fled as

held for-tradmg or is designated as such on initial recognition. Directly attnbutable transaction
costs are recognized in profit or loss as incurred. Financial assets at fair value through profit or
loss are measured at fair value and changes therein, including any interest or dividend'income,

are recognized in profit or loss.

Second: Loans and receivables

These assets are initially measured at fair value plus any directly attributable transaction costs.

A B
j

Subsequent to initial recognition, they are measured at amortized cost using the effective

interest method.

Third: Held-to-maturity financial assets
These assets are initially measured at fair value plus any directly attributable transaction costs.

s E R

i)

Subsequent to initial recognition, they are measured at amortized cost using the effective

==~

interest method.

- ji-x] L%=1)
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(continued)

Forth: Available-for-sale financial assets
These assets are initially measured at fair value plus any directly attributable transaction costs.

.%o 7 =} =)

== <]

i

Subsequent to initial recognition, they are measured at fair value and changes therein, other
than impairment losses and foreign currency differences on debt instruments, are recognized
in other comprehensive income and accumulated in the fair value reserve. When these assets

are derecognized, the gain or loss accumulated in equity is reclassified to profit or loss.

3) Non-derivative financial liabilities — Measurement
‘A financial liability is classified at fair value through proﬁt or loss if it is class1f1ed as

held-for-trading or is designated as such on initial recognition. Drrectly attributable transaction

o

costs are recognized in profit or loss as incurred. Firr;éincial liabilities at fair value through

profit or loss are measured at fair value and changes therem including any interest expense

are recognized in profit or loss. '

Other non-derivative financial liabilities are initially measured at feir value less any directly
~ attributable transaction costs. Subsequent to initial recognition, these liabilities are measured

at amortized cost using the effective interest method.

23-13 Impairment

23 13-1Non-derivative financial assets ‘
- Financial assets not classified at fair value through profrt or Ioss including an interest in an

equity- accounted investee, are assessed at each reportlng date to determine Whether there is
_Objective evidence of 1mpa1rment

Objective evidence that financial asSefs' are impaired includes:

« Default or delinquency by a debtor; :

» Restructuring of an amount due to the Company on terms that the Company would not
consider otherwise; '

Indications that a debtor or issuer W111 enter bankruptcy;

. Adverse_ changes in the payment status of borrowers or issuers; '

Cohs e

Observable data indicating that there is a measurable decrease in the expected cash ﬂows
from a Company of financial assets.
For an investment in an equity security, objective evidence of impairment includes a

)

significant or prolonged decline in its fair value below its cost. The Company considers.a. .

TR - N

decline of 20% to be significant and a period of nine months to be proiorrged.

X7
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Translation of financial statements originally issued in Arabic

Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisery-previously)

Notes to the seperate Financial Statements for special purpose

for the period ended June 30, 2018 and the years ended December 31, 2017, 2016 and 2015

(continued)

First: Financial assets measured at amortized cost :
The company considers evidence of impairment for these assets at both an individual asset and

a collective level. All individuallyv significant assets are individually assessed for impairment.
Those found not to be impaired are then collectively assessed for any impairment that has
been incurred but not yet individually identified. Assets that are not iﬁdividually significant
are collectively assessed for impairment. Collective assessment is carried out by grouping
together assets with similar risk characteristics. _

In assessing collective impairment, the compan;fr uses historical inforﬁmtion on the timing of
recoveries and the amount of loss incurred, and makes an adjusﬁneﬁt if current economic and
credit conditions are such that the actual losses are hkely to be greater or lesser than suggested
by hlstorlcal trends.

An impairment loss is calculated as the difference between an asset’s carrying amount and the
present value of the estimated future cash flows discounted at the asset’s original effe_ctive

interest rate. Losses are recognized in profit or loss and reflected in an allowance account.

 When the company considers that there are no realistic prospects of recovery of the asset, the -

relevant amounts are written off If the amount of impairment loss subsequently decreases and

the decrease can be related objectively to an event occurring after the 1mpa1rment was

recognized, then the previously recognized impairment loss is reversed through pro_ﬁt or loss.

Second: Available-fer—sale financial assets

Impairment losses on available-for-sale financial assets are recognized by reclassifyino the

losses accumulated in the fair value reserve to profit or loss. The amount reclassified is the

e dlfference between the acquisition cost (net of any principal repayment and amortization) and

the current fair value, less any 1mpa1rment loss previously recognized in pxoﬁt‘or loss. If the
fair value of an impaired available-for-sale debt securify subsequently increases and the
increase can be related objectively to an event occurring after the impairment loss was

recognized, then the impairment loss is reversed through pi'ofit or loss. Impairment losses

IECognized in profit or 10ss for an investment in an equity instrument classitied as available-

for-sale are not reversed through profit or loss.
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(continued)

23-13-2 Non-financial assets

At each reporting date, the conipany reviews the carrying amounts of its non-financial assets

i

to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that

generates cash inflows from continuing use that are largely independeﬁt of the cash inflows of
other assets or Cash generated units. Go‘odwill arising from a business combination is
allocated to cash generated units or groups of cash generated units that are expected to benefit
from the synergies of the combmatmn - | '

The recoverable amount of an asset or cash generated umts is the greater of its value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using _e pre-tax discount rate that reflects current market
asseésinents of the time value of money and the risks specific to tﬁe asset or cash generated
unit. | )
" An impairment loss is recognized if the carrying amount of an asset of cash generated units
exceeds its recoverable amount.

Impairment losses are recognized in profit or loss. They are aﬂoceted first to, reduce the
carrying amount of any ’goodwﬂl allocated to the cash generated units, and then to reduce the
carrying amounts of the other assets in the cash generated units on a pro rata bas1s

.An impairment loss in respect of goodwﬂl is not reversed. For other assets, an 1mpa1rment loss

1s Ieversed only to the extent that the asset’s carrying amount does not exceed the carrying

amount that would have been determmed net of depreciation or amortization, if no

|

1mpa11ment loss had been 1 recogmzed ~in p1ev10us periods.

LS I T~

23-14 Cash Flows

The statement of cash flows is prepared using the indirect method. For the purpose of

; w

preparing the cash flows, cash and cash eejﬁivalen/’tgmegffsists of cash on hand, bank current

Ay

accounts, demand deposit which not exceed three months.
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Sarwa Capital Holding for Financial Investments (S.A.E)

(Sarwa Capital for Financial Advisory-previously)

Notes to the seperate Financial Statements for special purpose

for the period ended June 30, 2018 and the years ended December 31, 2017, 2016 and 2015

(continued)

23-17 Provisions

23-15 Legal Reserve

-According to the law of Joint Stock companies no. 159 for the year 1981 and the company’s
statutes provides for deduction of a sum equals to 5% of the annual net profit for the formation

of the legal reserves such deduction will be ceased when the total reserve reaches an amount

- equals to half of the company’s issued capital, according to the article no. 192 from the

executive regulations for law no. 159 for the year 1981; no dividends paid from these reserves -
and the legal reserve is allowed to be used to cover the company’s losses and the increase of

the capital. |

23-16 Capital

1) Ordinary Shares
Incremental costs directly attributable to the issue of ordinary shares are recogmzed as a

deduction from equity. Income tax relating to transaction costs of an equity transactlon are

~ accounted for in accordance with EAS No. (24) “Income Tax”.

Provisions are recognized when the company has a present obligation (legal or cbnstructive)
as a result of past events and that it is probable that an outflow of economic résources will be
required to settle the obhga’uon the costs to settle related obhganons are probable and a

“reliable estimate is made of the amount of the obhgatwn

--The-amount recogmzed as a prov1s1on 1is the best estimate of the consideration required to

settle the present obligation at the balance sheet date, taklng into account the risks and

uncertainties surrounding the obligation.

AR OmE kR AR

N B M

31




