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Independent Auditor's Report
Sarwa Capital Holding for Financial Investments
(Sarwa Capital for Financial Advisory-previously)
(An Egyptian Joint Stock Company)

Report on the Special Purpose Consolidated Financial Statements
We have audited the accompanying the special purpose consolidated financial statements of Sarwa
Capital Holding for Financial Investments Company S.A.E, (Sarwa Capital for Financial Advisory-
previously) which comprise the special purpose consolidated ‘financial position as at June 30, 2018,
December 31, 2017, 2016 and 2015 and the special purpose consolidated statement of Income, the
special purpose consolidated statement of comprehensive income, the special purpose consolidated
statement of changes in equity, the special purpose consolidated statement of cash flows for the financial
‘period then ended as at June 30, 2018, and the financial years ended December 31, 2017, 2016 and
2015 and a summary of s1gn1f1cant accounting policies and other explanatory notes.’

Management’s responsibility for the special purpose consolidated financial statements

These special purpose consolidated financial statements are the responsibility of Company’s
management. Management is responsible for the preparation and fair presentation of these special -
purpose consolidated financial statements in accordance with the Egyptian Accounting Standards and in
the light of the prevailing Egyptian laws, management responsibility includes, designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of special purpose
consolidated financial statements that are free from material misstatement, whether due to fraud or error;
management responsibility also includes selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

Auditor’s respon51b111ty -

Our responsibility is to express an opinion on | these special purpose consolidated financial statements
based on our audit. We conducted our audit in accordance with the Egyptian Standards on Auditing and
in the light of the prevailing Egyptian laws. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the special purpose
consohdated financial statements are free from material misstatement. 2

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

" the special Purpose consolidated financial statemenfs. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the special purpose
consolidated financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the special-

purpose consolidated financial statements in order to design audit procedures that are appropriate in the- |



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the special purpose consolidated financial statements.

Opinion

In our opinion, the special purpose consolidated financial statements referred to above present fairly, in

 all material respects, the special purpose consolidated financial position of the company as at June 30, -

2018, December 31,2017, 2016-and, 2015 and of its special purpose consolidated financial performance
and its special purpose consolidated financial statements cash flows for the period ended June 30, 2018
and years ended December 31, 2017, 2016 and, 2015, in accordance with the Egyptian Accounting
Standards and the Egyptian laws and regulations relating to the preparation of these -special purpose
consolidated financial statements. : ' :

Purpose

As mentioned in Note (2-2) from the notes attached to the _:,s;iecial purpose consolidated financial
statement, these special purpose consolidated financial statements had been prepared to be included in
the prospectus subscription notification and/or offering circular, consequently years special purpose

- consolidated financial statement might not be app‘fopriate to any other purpose.
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Special Purposes Consolidated Statement of Financial Position as at

- Note 30-Jun-18 31-Dec-17 31-Dec-16 31-Dec-15
' Assets Ne. EGP EGP EGP EGP
+. Property, plant and equipment 19) 55 836 714 55450 833 55 691 111 15635 516
* " Leased assets 20y 419 884 482 395 530 697 335 807 380 141 637 478
'Léased contracts under settlement - (26 513 023) (29 064 750) (18 394 876) (4457 277)
" Works in progress @1 21838342 5283416 . .
: lntarigit;lé assets 22) 26 474 070 26 474 070 26 474 070 26 474 070
* 7 Investments in associates (23) 37099150 50582106 20217104 22 406 112
Investments available for sale ' (24) 10 743 750 10493 750 30 762 980 2462818
" Debtors and other debit balances (23) 8 U62 746 4157888 2579839 7909 867
. Accounts receivable (26) 931 793 197 86Y 847 743 928 572 149 187 813 028
Securitization surplus @n 122 021 050 110293739 82170 040 35 485 555
_ Deferred tax assets (17) 4014 821 93 351 5786 84 867
’ fotal non-current assets . © 1611255299 1499 642 843 . 1463 885583 435452 034
* _Current Assets . ) ) :
Due from related parties « debit - (37) 45 317 849 47 249 394 , 50500759 7 260 704
. “Deferred cost -msurance polices CL@) 17163533 130652855 11975787 7327427
Debtors and other debit balances (25) 127 391 131 150 847 177 28,563 568 20 968 122
Accounts receivable (26) 460 967 593 - N 41%4 209 190 347 803 227 77 375 453
' freasury bills o (29) 53710593 . 40945 166 42318 558 . 15351 166
- Cénc_ﬁtional Bank Account (30 1520 580 78297 301 . 3990613 = v
Cagh and cash equivalents ) (31) ;278 550 566 79 139 530 117 075 548 32768 512
“"Total current assets _ 984621845 894340613 - - 602228 060 161051384
" Total assets Co ) B : 2595877 144 2 393 983 456 2 066 113 643 596 503 418
Paid-in capital . (32) 100 000 000 " 96786 900 87103 120 69 601 510
 Advance payment -capital increase - ) - 49 023 065 -
Legal reserve 33) 48393450 48 393 450 43 551 560 1233 344
Share premium reserve (34) 64 266 710 T 64266710 28 780 324 -
Retained eamings (34-1) 568 161 523 464 824 394 295170 538 209 137 221
Equity attributable to the shareholders of th 780 821 683 674 271 454 503 628 607 279972 075‘
parent.company .o
Non Controlling Interest ; j - 42 267 520 34233 770 21 802 713 T 720398 926
Total equity & non controlling interest ' i 823 089 203 708 505224 . 525 431 320 300 371 001
Non-current liﬁbilities »
Loans and overdrafts . . (35) 1201 601 925 . 979342678 1149 650 633 .. 132 248 068
Suppliers and other credit balances (36) . 6578344 6443 820 3970 409 20858 007
Deferred tax liabilities . a7 . 1339878 1639 444 1469 099 1074 025
Total Non-current liabilities - < 1209520 147 987 425 942, 1155090 141 154 180 100
Current liabilities . .
Loans and overdrafis . - ' (35) 355994918 350 905 354 131 889 291 35 660 821
" Suppliers and other credit balances T@6) 187035021 297 311 086 171472137 93719 134
Current tax liabilities ) . 15439 866 36327 329 32409835 . 12572 362
Due to related parties - credit ’ 67 4797989 - 13508521 49 820 919 -
Total current liabilities v 563 267 794 698 052 290 385 592 182 141 952 317
Total liabilities ) L 1772787941 1685478232 1540 682 323 296 132 417
Total sharcholders' equity and liabilities ' . 2595 877 144 2393 983 456 2 066 113 643 596 503 418

* The accompanying notes from (1) to (46) are an integral part of these financial statements.

Financial Manager Financial Controller

Cairo July 19, 2018
Audit report "Attached”
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Note
No.
Sales revenuc - goods and services ©)
Cost of salcs - goods and services (10)
Income from lraﬁsfcrrcd portfolios
Interest income - goods and services n
Securitization proceeds ®
Discounting procecds I0))
Interest expense
Gross profit
Operating revenue (13)]
Services and calleclion revenue 37
Sccuritization net revenue (12)
Administrative fees revenue (13)
Other revenus (14)
Operating expense : (15)
Sales and distribution expense
General and administrative expenses (16)
Board of directors allowances
Impairment of {inancial assels
Net operating income
Profit share from associates
Foreign currency diflerences
Net profit for the period/year before tax
Income tax ' a7
Net profit for the period/year after tax
Distributed as follows:
Owners of Lhe company
Non controlling intcrest
Farnings per share for the period/ycar (18)

ANESIX monihs ended 1n

The three months ended in

The vear ended in

The vear ended in

The year ended in

30-Jun-18 30-Jun-17 30-Jun-18 30-Jun-17 31-Dec-17 31-Dec-16 31-Dec-15
Eek EGP EGP EGP EGP EGR EGP
1207092254 1170921 106 602626307 576187472 2265992 870 2 115 442 466 1258 006 510
(1 140 284 041) (1117 666 521) (568 478 593) (548 537 740) (2 151 761 672) (2 027 186 155) (1235067 17y
14742318 19922 699 7051184 9867014 38 626 394 18634128 4228 479
146 028 901 137597378 G6 345 858 73076 907 277 580 404 115 505 441 40622 589
18 796 085 - 18 796 085 .- 6881913 13766 611 36 737 061
18 581 653 31671792 3293627 16990 159 41 025 965 2757811 -

(148 419 667) (105 419 641) (81568 81G) (54 472 039) (241 310 548) (112 965 728) (30 777 918)
116 537 503 137 026 813 48 065 649 73111773 237 035 326 125 954 574 73 749 704
35 103 867 32 557 592 17 521 602 16274 604 74 402 789 44 713 539 37485972

693 106 1239742 360 002 582725 2068 Y36 28 368 957 38914 542
G8 754 869 24 117615 56 180998 10220 440 79 767 210 42934 168 45 026 408
16727 344 17 160 683 8762721 8076 541 32162 391 29 930 526 15 663 562
42111026 13163 377 24297355 7690 (44 41 252 883 40) 862 845 9429 216
(26 252 509) (23 876 880) (12132992) (12076 338) - (55 310 150) (38 715 403) (31528 (125)
(10 963 296) ‘(8 909 006) (5232434) (4 482 617) (17777 101) (16511 657) (10065 145)
(88 241 855) (65 154 998) - (46 111 000) (33 481 121) (137 455 101) (121 617 862) (96351 Y88)
(35 500) (16 000) (17 500) {16 000y {79 000} (79 000) (71 000)
(4547 271) (1 003 838) (3891 906!1 (763 080) (17 358 413) (4 234 885)’ (2 000 00)
149 887 284 126 305 101 87 QOZ 495 65136 971 238709 770 131 605802 80253 246
25 660 034 18534977 : 16350574 11222873 47271281 ‘ 11 613 086 14 034 250
54620 (1546 535) 84 891 (292 852) (764 794) ) (‘5‘4()‘)0 626} -
1;75 601 938 - 144 293 543 104237960 - 76 066 992 285 216 257 138 128262 94 287 496
(19 639 566) (29 188 248) (3928739) (15 849 176) (81017 612) (3G 328 242) v (19204 391)
155 962 372 115 105 295 100 309 221 60217 816 204 198 645 101 800 020 75 083 105
147691 385 105 220 169 95658 520 55217621 187 006 882 95 003 229 69‘001 716
8270 987 9885 126 4650701 5000195 17 191 763 6796 791 G 081389
155 962 372 115 105 295 100 309 221 60217 816 204 198 645 101 800 020 75083 105
0.24 -0.19 0.19 0.16 0.32 0.19 0.16

* The accompanying notes from (1) to (46) are an inlegral part of these ﬁnnn’iﬁinl slatements.
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S amm fee)

Net profit for the period/ycar after income tax

Total comprehensive income for the period/year

Total comprehensive income distributed as follows:
Qwnerts of the company

Non controlling interest

* The accompanying notes [rom (1) 10 (46) are an intcgral part of these financial statements.
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Thesix months ended in The three months ended in = 3, vear endedin The year endedin  The vear ended in
30-Jun-18 30-Jun-17 30-Tun-18 30-Jun-17 3i-Dec-17 31-Dec-16 31-Dec-15

EGP EGP EGP. EGP
155962372 115 105 295 100309221 60217 816 204 198 645 101 800 020 75 083 105
155 962 372 115105295 100309221 60217 816 204 198 645 101 800 020 75 083 105
147 691 385 105 220 169 95658 520 55217621 187 006 882 95 003 229 69001 716

8270987 9885 126 4650701 5000 195 17 191 763 6796791 G081 389
155962372 115 105295 100309221 60217 816 204 198 645 101 800 020 75 083 105

iy umal
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Balance at 1 January 2015

Total comprehensive income for the year

‘Transfer to fegal reserve

“T'he share of non contralling interest in subsidiarics'

capilal
Dividends

Balance at 31 December 2015

Batance at 1 January 2016

‘Tolat comprehensive income lor the year
Transactions with the owners of the company:
Advance payment -capital increase o

Increase in paid in capital

The share of non controlling interest in subsidiaries'

capital

Dividends

Balance at 31 December 2016

Balance at 1 January 2017
“Fotal comprehensive income for the year

Trausactions with the owners of (he company:
Increase in paid in capital

Lc'gnl TESErve
Dividends

Balance at 31 December 2017

Balance at | January 2017

* ‘Tatal comprehensive income for the period

1 actions with fhe owners of the company:

Legal reserve

Increase in patd in capilal
Dividends

Balance at 30 June 2017

Balance at 1 January 2018

. Total compreheasive income for the period

Transactions with (he owners of the companys

Increase in paid in capital

“The share ol non cantrolling interest in subsidiarics' capital

Dividends

Balance at 30 June 2018

Sarwa Capital Yolding for Financial Investmen(s

Advance .
payment - Share premium Retained Totalownersof  Nou conlrolling
Note Paidin capital capitalincrease  Legal reserve reserve earaings the company interest Tota equity
No. EGP EGR EGP EGp EGe LGP EGP
69 601 510 - 1020389 - 149 R4 122 2201306 021 16996 423 237 302 444
- - - - 69001 716 69001 716 6081 38y 75 083 105
- - 212955 B (212955) - - -
_ _ N _ - - 400 000 400 00D
- - - _ (9 335 662) (9 335 G62) (3 078 886 (12 414 548)
69 601510 - 1233344 - 209 137 221 279972 075 20398 926 300 371 001
69 601 510 - 1233344 - 209 137 221 279 972 075 20 398 925 300 371 001
- - - - 95003 2‘29 95003 229 6796 791 101 800 020
\
- 49 023.065 - - ) - 49023 065 - 49 023 065
(32) 17501 610 - 42318216 28 780 324 - 88 600 150 - - 88 600 150
- - - - - - 1150 T
- - .- - (8969912) (8 969 912) (5394 154 (14364.066)
87 103 120 49 023 065 43 551 560 28780 324 295 170 538 503 628 607 21802713 525 431 320
87103120 49023 065 43 551 560 28780 324 295 170 538 503 628 607 21802713 1525‘431 3
- - - - 187 006 882 187 006 882 17191 763 204 198 645
¢2) 9683 780 (49 023 065) 3852899 35 486 386 - - - Z
- - 988 991 - (988 991) - - -
- - - - (16 364 035) (16 364 035) (4760 706) (21 124741)
96 786 900 - 48393 450 64266710 464 824 394 674271 454 34233 779 708 505 224
87103120 . 49023065 43551560 28780324 295 170 538 03 628 607 21802713 525 431 320
) . . N 105220169 105220 169 9885 126 115105 295
- - 988 991 - (988 991) - - -
9 683 780 (49 023 065) 3852899 35486 386 - -
(2 621 745) (2621 745) (200 114 (2821 859)
96786 900 - 48393 450 64266 710 396779 971 606227 031 31487 725 637 714 756
96786 900 - 48393 450 64266710 464824704 - 674271 454 34233779 708 505 224
- - - - 147 691 385 147 691 385 8270 987 155962372
3213 100 - - - - 3213 100 -
- 3213 100
- - - - - - 17 515000 17 515000
- - - - (44 354 256) (44354256) /7 (17752237) - (62 106 493)
100 000 000 - 48393 450 64266 710 568 161523 780 821 683 42267 52¢ 823 089 203

* The accompanying notes from (1) to (46) are an integral part of these financial statements.
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Special Purpose Consolidated Statement of Cash Flows for the periods/vears

The six months ended in The year ended in The year ended in The vear ended in
Note 30-Jun-18 30-Jun-17 31-Dec-17 31-Dec-16 31-Dec-15
No, EGP EGP EGP EGP EGP,
Net profit for the period/year belore taxes 175 601 938 144 993 543 285216257 138 128 262 94 287 496
Adjustments for
Property, plant and cquipment depreciation . (19) 4616 849 3585077 7595288 5674 154 3709 528
Leased assets depreciation (20 67 112 453 48 053 647 100 737 284 55351897 16212 152
Impairments of financial asscts ' 4547 271 1003 838 17358413 2000 000 2000 000
Income rom available for sale investments ( 355 166) - ( 1142 860) (1165 986) ( 232258)
Interest Expesne (17 021 673) (12 559 858) (34213 585) (15686614) (3053 143)
Finance Expense 148 419 667 105 419 641 241310548 112965 728 30777 918
Sccuritization procecds . ®) (18 796 085) - (6881913) (13766 611) (36 737 061)
Discounting proceeds . ®) ( 18 581 653) (31671 792) (41025 965) (2757811) -
Profit share from associates (20792 109) (16 518 111) (37 800 136) (7 617 386) 10 659 525)
324751 492 241 605 985 - 531153331 273 125 633 96 305 107
Changes in:
Purchase of leased assels : ) (20) ( 115054 085) ( 123 202 768) (207 844 319) (257385 818) (119287 697)
Proceeds from sale of leased assels 36 535960 23850716 64776 721 11191326 -
Lease contracts under setticment (18527 172) (9 545 785) (18317 748) 9375 407 1079 579
Accounts receivable (1642 725'072) (652216 956) (1363 108 974) (1455270 345), (1358770 521)
Praceeds from sale of receivable port{olios - 1639879013 . 567395379 1331368 501 460 842 757 1324053 273
Accrued deferred cost from insurance policy (3510678) (4830233) (1677 068) " (4648 360) (1362 908)
Suppliers and other credit balances ' .. (160046 059) 100 393 543 30401 104 44291 298 10055 065
Debtors and other debit balances ) 19551188 (80115 909) - {127 658 658) (3265418) 5595 887
Related partics-debit 1931 545 165247 . 3251365 (43 24() 055) 1725 196
Related pnrlius-crédfl (8710532) 1764 899 (36312 398) - 49820919 (1000 000)
Surplus of sceuritization process (11727311) (11222 994) (28 123 699) (46 684 485) 5195748
Conditional Bank Account 76 776 721 (19377 792) (74 306 688) (3990613) -
Cash provided by (used in) operating activities 139125010 34 663332 103 601 470 (965837 754) (36411 271)
Proceeds from interset cxpense 17021 673 . 12559858 34213585 15686614 3053143 -
Financing intercst paid (122375 750) " (105419 641) (216499 136) (92 570 760) (27 464 555)
Income lax paid (20 887 463) (29188 248) - (3917494 (19837 473) (19204391)
Net cash provided by (used in) operating activities 12 883 470 {87 384 699) (82 601 575) (1 062 559 373) (80027 074)
Cash flows from inves'ﬁng activities . C
Purchase of property, piant, cquipment ' (19) (4506 453) (1857124) (8376482) . .. (45785074) (9277 659)
Proceeds {rom sale of property, plant and equipment 3723 589 201 521472 by 55325 447 939
Works in progress (16 554 926) ( 100254) (5283 416) - -

" Purchases of available for sale investments ( 250000) - ( 500 000) (42052 623) (.S 002 500)
Praceeds of available for sale investments 355 166 13846 154 21912090 14918 447 21771 940
Purchases fof acquiring subsidiaries - - - ) - (8486331)
Treasury Bills (12765 427) 19787155 1373392 - (26 967 392) 5479994
Dividends from associates 34275 065 - 7435 134 9 806392 5159 800
“The share of non controlling iriterest in subsidiaries' capital - 17 515000 - - 1150 400 000
Net cash provided by (used in) investing activities 18 072 148 32265132 17 082 190 (90023 775) (8500817
Cash flows from financing activities o
Paid dividends - ( 62 106 493) (2821 859) (21 124 741) ( 14 364 066) (12 414 548)
Increase in paid in capital 3213 100 - - 137 623 215 -

Change in banks and overdrafts 227 348 811 75 096 967 48 708 108 1113 631 035 114 103 953
Net cash provided by financing activities 168 455418 72275 108 27 583 367 1236 890 184 101 689 405
Net change in cash and cash equivalent during the period/year 199 411 036 17155541 (37936 018) 84 307 036 13161514
Cash and cash equivalent at the beginning of the period/ycar 79 139 530 117 075 548 117 075 548 32768 512 19 606 998

. Cashand cash equivalent at the end of the period/ycar (€] 278 550 566 134231 089 79 139 530 117 075 548 32768 512
* The accompanying notes from (1) to (46) are an integral part of these financial statements.
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3 \warwa Lapital Tor financial Advisory-previously) ,
Notes to the special purpose consolidated financial statements
For the financial period ended June 30, 2018 and the years ended
December 31, 2017, 2016 and2015

1. Reporting entity |
- Sarwa Capital for Financial Investments (S.A.E) an Egyptian Joint Stock Company was
| established pursuant to Law No: 159 for year 1981 and its executive regulations as

B amended by law No. 3 for year 1998 and was registered in the commercial register under
No. 37933 on March 30th 2009.

[~ 3

- The company’s purpose is represented in the general trading and providing financial,

i economic, technical and insurance consulting for new and existing projects, in addition to

i management related services for all the projects (except the hotel ‘management);Services

relating to preparation, distribution and marketing specialized technical studies in the

i economic sector, and also creative arts through pnnted and electronic media (except for
i marketmg and promotion for 1nvestments)

i - The company name was changed accordmg to the extraordinary general assembfy held on

' June 12, 2017 to be “Sarwa Capital Holding for Financial Investments” and it was recorded

i in the commercial record of the company under number 78317 dated March 18, 2018 as a

P - result the legal shape of the company changed from law no. 159 for year 1981 to capital

market law no. 95 for year 1992

- The followmg schedule represents the subsidiaries of Sarwa Holding Capital for Financial
i Investments with the ownership percentage (control) over those companies which are

! - consolidated as part of the consolidated financial statements as at June 30, 2018, December
31,2017, 2016 and 2015:

Contrel percentage

Company Name ' ‘ Direct Indirect

I Contact Auto Credit | 99.999% -
i Sarwa Asset Management _‘ ' , ~ 99.96% -
3"—_ - ' Ecyp‘uan Internatlonal for Trading and Investment 99.998% .-

Sawa Payment Systems 50.997% .
| Plus Leasing ' o 99.9995% -

Plus Factoring - | 74.99%  25%
i ~ Sarwa Insurance _ 84.980% - |

S T TSRS e

: Sarwa Promotion and Underwriting 99.996% - -
: *Contact Mortgage Finance - 99.9996% -

nams

*Wadi Degla Financial : SR - T 500, -
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and the financial vears ended December 31, 2017. 2016 and 2015

* *Contact Insurance Brokerage - 80% |
*Sarwa Securitization (owned by Egyptian ’Irilternational for - 99%
Trading and Investment by 81%and 18% by Contact Auto
Credit ) '

*Capital Real Estate - : - 99.7%
*Contact Egyptian International Motor Credit - 50%
*Contact Specialized Consulting 1% 99%

o Represent the percentage of ownership of Contact Auto Credit in its subsidiaries which are
controlled indirectly by Sarwa Capital Holding for Financial Investment.

. 2~ Basis of accounting

2-1 The applicable accounting standards :
The special purpose consolidated financial statements have been prepared in accordancé
with the Egypuan Accounting Standards and relevant Egyptian laws and regulatlons

The Board of Directors approved the issuance of the special purpose consolidated f1nanc1al
statements on July 19, 2018. '

2-2 The purpose

i‘, ?
The special purpose consolidated financial statements had been prepared to be listed in the

public offering memorandum consequently special purpose consohdated financial

statements might not be appropriate to any other purpose..

3- Functional and Dresentation currency

These consolidated financial Statements are presented in Eg ypt1an Pounds which

represents the company's functional currency.

4- Use of judgements and estimates

- The preparation of the financial statements in conformity with Eggfptian Accounting

emnStandards. xequizes.-the . management. to. make judgments,. estimates-and-assumptions--that. .

affect the application of policies and reported amounts of assets and liabilities, income and

3

expenses. The estimates and associated assumptions are based on historical experience and

various other factors that are believed to be reasonable under the circumstances. Ac;_tual,:;f
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- The change in accounting estimates is being recognized in the same period the estimate is

changed if the change is affecting this period only, or if the change is going to affect the

period of change or in future period

Fair value measurement

- The fair value of financial instruments is determined based on the market value of t11e

financial instrument or the similar financial instruments on the financial statements date
without deducting any estimated future sale costs .The value of financial assets is
determined based on the current purchase prices of these assets, while the value of financial
liabilities is determined using the current prices according to which these liabilities can be
settled. ' e

- In the absence of an active market that is required to determine the fair value of financial
instruments, -then the falr value is assessed using various valuation methods taking into

: cons1derat1on the exchange rates currently prevallmg, and guided by the current falr value
of the other similar instruments in a significant manner (the dxscounted cash flow approach)
or any other valuation approach that results in reliable values.

- When using the d1scounted cash flow approach as an approach for valuation, the future
cash flows shall be assessed based on the best management estimates. The used discount
rate shall be determined in the l1ght of the rates prevailing in the market on the financial

statements date ,pertammg to similar financial instruments in terms of thelr nature and

conditions.

-Fair value measurement

The fair value measurement of financial assets and liabilities is set up in accordance with
these levels:

First level: The quoted prices of fair value of financial instruments in active
markets. »
Second level: - The quoted prices of fair value of financial ins%iuinents in active

company is investing or any other evaluation methods in which all

the material important inputs are supported with market
information either in a direct or an indirect way. -

Third level: Other evaluating methods which is not relayed on any factors withe=

market or the quoted prices from the fund’s manager in whichthe



Yo 1O WY DPVldE FUIPOSE L ONS0I1A4lea rinancial Statements for the period ended June 30, 2018

and the financial years ended December 31, 2017, 2016 and 2015

Financial assets

Available for sale
investments-

shares

Available for sale 4330 000

investments-

bonds

30 June 2018 31 December 31 December 31 December Level of

24 349 230

Valuation
techniques and

main entries

Other valuation -

techniques

Quoted prices

in active market

- for financial

securities
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and the financial vears ended December 31, 2017, 2016 and 2015

6- Sales of goods and services revenue

The six months ended in

The vears ended in-

30-Jun-18 30-Jun-17 31-Dec-17 31-Dec-16 31-Dec-15
EGP EGP EGP EGP EGP
Goods sold 1 059 543 969 1 066 665 723 2046215384 1966533250 1217331532
Lease revenue 121 662 067 92 587 965 197 489 588 103 208 704 29 594 714
Service sold 25 836 218 11 667 418 22 287 898 45700 512 11080 264
1207 092 254 1170921106 2265992870 2115442 466 1258 006 510
7- Interest income- goods and services
The six months ended in " The yeays ended in
- 30-Jun-18 30-Jun-17 31-Dec-17 = 31-Dec-16 31-Dec-15
EGP EGP EGP EGP EGP
Interest income -Car 119794225 130348788 254533261 112091 274 40 303 637 -
installments : o
_ Interest income- Mortgages 14 659 777 2 506 448 10593 101 - -
Interest income -Consumer 11574899 = 4742 142 12454042 3 414 167 318 952
goods installments ' = ‘
Total 146 028901 137597378 277580404 - 115505 441 - 40 622 589
8- Securitization proceeds
The six months ended in The years ended in
30-Jun-18  30-jun-17 = 31-Dec-17 31-Dec-16  31-Dec-15
i . EBe® o EGER .
Net profit from securitization 18796085 - 6 881 913 13766 611 36737061
18 796 085 ) 13 766 611

6881913

36737061 -
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i and the financial years ended December 31, 2017, 2016 and 2015
i 9- Discounting proceeds
The six months ended in The years ended in
i 30-Jun-18 30-Jun-17 31-Dec-17  31-Dec-16 31-Dec-15
i EGP EGP EGP EGP EGP
Discounting Financial 18 581 653 31671792 41025965 2757811 -

q Instruments Net Income

] 18 581 653 31671792 41025965 2757811 -

J

i

1 10-. Cost of sales - goods and services

1 Th'é six months ended in The years ended in

] 30-Jun-18 30-Jun-17 31-Dec-17 31-Dec-16 31-Dec-15

§ EGP EGP EGP EGP EGP

3 Cost of goods sold ' 1059543 971 - 1066 665723 2046215384 1966 179 336 1217 331 532

i Cost of services sold 12 797 225 2086318 3399302 4 854 671 240 819 .

 Costof leasing contracts 67 942 845 48 914 480 102 146 986 56 152 148 17 494 666
3 and depreciation : _

. 1140284 041 1117666521 2151761672 2027 186155 1235067 017

| v -

i .

11- Operating revenue _
3 - ~ The six months ended in - The years ended in
E 30-Jun-18 30-Jup-17  31-Dec-17 31-Dec-16  31-Dec-15
EGP EGP EGP EGP EGP
- Management and incentive fees 5254030 - 3049018 12573 937 4 189 466 4165 619
Other service revenue (Insurance) 20530327 18625158 ~ 40121904 32176067 27383 125
Credit Interest (Insurance) - 6168401 5594653 12249843 8197767 5909 704
Other operating revenue 3151109 5288 76_4 9457105 150239 27524

Total 35103867 - 32557593 74402789 44713539 37485972
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and the financial years ended December 31, 2017, 2016 and 2015

12- Securitization net revenue

Interest income from
financial rights portfolio

Proceeds from surplus of
investments at custody

Interest from bonds loan and
the amortization of
securitization cost

Insurance policy cost

" Collector fees
Custody fees
Issuance fees

Proceeds from
securitization process

The six months ended in

The years ended in

- 30-Jun-18 30-Jun-17 31-Dec-17 31-Dec-16 31-Dec-15

EGP EGP EGP EGP EGP ,
249 917 486 103 166 887 , 222 773 532 280 456 779 274 204 216
24 298 190 20126 472 40 733 190 28 510 626 20 879 665
(172728 777)  (92572107)  (172103586)  (220309324) (194 068 219)
(6 280 134) (4282488)  (7504416)  (14216373) (14 092263)
(574 456) (1139 335) (1945407).  (28360979) (38 914 591)
(1 866 544) '(1 181 814) (2 186 103). 3 146 561) (2982 40(_))

(24 010 896) - S - -

- 68754 869 - 24117 615 79 767 210 42 934 168

45 026 408

13- Revenues from administrative services

Revenues from administrative services amounted to EGP 16 727 344 duaring the period
June 30, 2018 compared to EGP 17 160 683 during the period June 30, 2017 compared to EGP
32 162 391 during the yéar ended December 31, 2017 compared to EGP 29 930 526 during the
year ended December 31, 2016 compared to 15 663 562 during the year ended December 31,
2015. A percentage of auto financing contracts is collected as administrative fees to offset sales
comumissions and some other administrative costs. :

14- Other revenue

Ak, Poey

[i%==1)

Interest income

Other

" The six months ended in

The vears ended in

30-Jun-18 30-Jun-17  31-Dec-17 ‘31-De.c—16 31-Dec-15
17021673 12559858 34213585 15686614 3053143 A
25089 353 603 519 7039298 25176231 6376 _07'3‘.
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and the financial years ended December 31, 2017, 2016 and 2015

P 15- Operating expenses
] The six months ended in The vears ended in
i ' 30-Jun-18 30-Jun-17  31-Dec-17 - 31-Dec-16 31-Dec-15

. EGP EGP EGP EGP EGP
3 Other services Cost (Insurance) 24511386 22026237 48534933 35492797 29017286
1 Experts fees 995 235 1055 470 2119779 2059306 1954833
i _ Other operating expenses 745 888 795 173 4655438 1163300 555 906
i Total ‘ 26252509 23876880 55310150 38715403 31528025
i |

, 16- General and administrative expenses
g The six mo_nths ended in . The years ended in
' '30-Jun-18  30-Jun-17  31-Dec-17 31-Dec-16  31-Dec-15

| _ _ , EGP EGP EGP EGP - EGP

| q Salaries, wages and medical Care 53049511 39008041 - 81 767 604 62693854 49520566 -

Lease payments ’ - 506 556 337412 843 968 13 446 568 13 024083
Insurance . R 5774705 4721025 8823049 7065910 5620380

q Property,plant and equipment . 4616849 3674001 7595288 5674154 3709528
3 depreciation JERRY A :
5 Professional and -consultant fees 5955404 4830269 9 894 655 7886477 7487852
3 Branches and cars rent v 2967325 2421501 5120 884 4113340 2747786
q " Bank charges ' R 775238 1043015 2102 050 1220041 925 286
Advertising, adminstrative 806 747 664 098 1292 671 1151185 1295777
%«_i__ _ expenses and stock exchange ] : ' ‘
£ Vehicles related expenses ' 543 281 488 954 1032493 - 712 557 809 561
3 Establishing fees 228026 38594 - 38595 205783
- Miscellaneous expenses 13018213 7928088 18982439 17615181 11005386
” 88241855 65154998 1374551017 121617862 96 351 988



. 1 ™ ™ e

S e s eennnn 2 et e UIEAIed iancial statements for the period ended June 30, 2018
and the financial years ended December 31, 2017, 2016 and 2015

17- Income Tax

The six months ended in The vears ended in
30-Jun-18 30-Jun-17 31-Dec-17 31-Dec-16 31-Dec-15
- EGP EGP EGP : EGP EGP
Charged to income statement : ’ | ,
Current income tax 23 860 602 30 050 798 80934832 35854087 19109 351
Deferred income tax (4221 036) (. 862 550) 82 780 474 155 ©9504C
Total 19 639 566 29 188 248 81 017 612 36328242 19204 391
Deferred Tax Assets o S ‘ S :
-30-Jun-18 ' 31-Dec-17 31-Dec-16 = 31-Dec-15
EGP EGP EGP - EGP
Property, plant and eqﬁipment | . »
(depreciation) - 93351 578 = 84867
‘Tax' on carried forwardvloss 4014 821 - B - -
Total , o 4014 821 93 351 5786 84 867"

Deferred tax assets for the following items were not recognized for the group as there isn‘t_ enough assurance
to use the benefits therefrom: s

30-Jun-l8  31Decd] 31-Dec-16  31-Dec-15

L o . EGP  EGP EGP EGP
Debtors and other 1754337 1754337 © 900 000 675 000
~ debit balance o ' ' , '
Default reserve- : 437 751 17 434 977 897 505 -
Discounting . _ L ‘
Accounts receivables impairment 1909503 - 1567516 71402849 675000

¥ L) 4.1} S 756 830 3200354 1350000
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and the financial years ended December 31, 2017, 2016 and 2015

Deferred Tax Liability

Property, plant and equipment
(depreciation)

Total

As follows the movement on the.

deferred tax
Beginning balance
Deferred income tax

Ending balance

30-Jun-18 31-Dec-17 31-Dec-16 31-Dec-15
EGP EGP EGP EGP
(1339878)  (1639444) (1469 099) (1074 025) .
(1339 878) (1639 444) (1469 099) (1074 025)
30-Jun-18 31-Dec-17- -~ 31-Dec-16 31-Dec-15
EGP EGP | EGP EGP
, Asset (liability) -
' Revenue (Expense) -
(1546 093) (1463 313) ( 989 158) ( 894 118)
4221036 (82780) . (474155)  ( 95040)
2 674 943

(1 546 093) (1 463 313)

(989 158)
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and the financial vears ended December 31, 2017, 2016 and 2015

30-Jun-18 31-Dec-17 31-Dec-16 31-Dec-15

Effective tax rate EGP EGP EGP EGP

Net profit (before tax) 175 601 938 285 216 257 138 128 262 94 287 496

Tax rate 22.50% 22.50% 22.50% 22.50%

Income tax calculated based on net

income 39510 436 64 173 658 31078859 21214 687

Non taxable expenses 557 810 27479992 7 862 327 1147411
. Profit share from associates (5773508)  (10636038).  (2612944) (3 157 706)

Tax adjustments effect (14 655 172) - - -

Income tax 19 639 566 81 017 612 36328242 19204 392

Effective tax rate 11.18% 2630% . 20.37%

 28.41%

Earnings per share

|18

Basic: Basic earnings per share is calculated by dividing the net profit attributable' tb‘shareholders’ of the Parent

| ' company by the weighted average number of ordinary shares outstanding during the year.

'I ' | o . The six months ended in

30-Jun-18

_ Net Profit for the period/year after
| ~ taxes for owners of the company

! - 610161 726' 604 918 125

weighted average No. of ordinary shares

30-Jun-17

147 691 385 115 105 295

187 006 882

- The years ended in
31-Dec-17

31-Dec-16 31-Dec-15

95003229 69 001 716

589 288 398 513« 227249 435 OOF9 438

Earnings per share 0.24

0.19

0.32 0.19 0.16

=

b= TR+ )
:
3
!
v

iz
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20- Leased Assets (net)

Cost

Balance at 1 January 2015

Cost of acquired assets during the year

Additions during the year

Disposals during the year
Total cost in 31 December 2015

Balance at 1 January 2016
Additions for the year

Disposals during the year
Total cost in 31 December 2016
Balance at 1 January 2017
Additions for the year
Disposals during the year

Total cost in 31 December 2017
Balance at 1 January 2018
Additions for the period
Disposals during the period
Total cost in 30 June 2018

Accumulated Depreciation

Accumulated Depreciation in 1 January 2015
Accumelated depreciacion of acquired assets during the year

Depreciation for the year

Accumulated Depreciation for disposals
Total Accumulated Depreciation in 31 December 2015
Accumulated Depreciation in 1 January 2016

Depreciation for the year

Accumulated Depreciation for disposals
. Total Accumulated Depreciation in 31 December 2016
Accumulated Depreciation in 1 January 2017 -

Depreciation for the year

Accumulated Depreciation for disposals -
Total Accumulated Depreciation in 31 December 2017 .
Accumulated Depreciation in 1 January 2018

Depreciation for the period

Accumulated Depreciation for disposals
Total Accumulated Depreciation in 30 June 2018
Net book value

As at 31 December 2015

As as at 31 December 2016

As as at 31 December 2017

- As as at 30 June 2018

Net leased assets

Impairment of financial leased assets

Net

Machinery &

Real Estat, ; 8 Vehicl 1
eal Estate Equipment Computers Cars ehicles Tota
EGP EGP EGP EGP EGP
1085 000 28673522 6595 704 14 758 800 51113026
23 607 680 59352515 14503 367 21824 135 119 287 697
- (8 183277) - (303 395) (8 486 672)
24 692 680 79 842 760 21 099071 36 279 540 161914 051
24 692 680 79 842 760 21 099 071 36 279 540 161914 051
- 159 103 705 8919318 89362 795 257 385 818
- (3 997 459) (5 458 083) (1735 781) (11191 323)
24 692 680 234 949 006 24 560 306 123 906 554 408 108 546
24 692 680 234 949 006 24 560 306 123 906 554 408 108 546
- 107 949 937 4480000 95 414 382 207 844 319
- (20 698 812) (16 175 422) (27 902 486) (64 776 720)
24 692 680 322200131 12 864 884 191 418 450 551 176 145
24692 680 322200 131 12 864 884 191 418 450 551176 145
- 73187535 © 960725 40905 825 115 054 085
(1085 000) (18 447 965) - (3 381597) (13 621 398) (36 535 960)
23 607 680 376 939,701 10 444 012 218 702 877 629 694 270
4521 - 5758813 559 304 1485 410 7808 048
164 327 7977657 4093 263 3976 905 16212 152
- (3704 361) - : (39 266) (3743 627)
168 848 10 032 109 4652567 5423 049 20276573
168 848 10 032 109 4652567 5423 049 . 20276 573"
560 480 32515556 8148303 14 127 558 55351 897
- (467 533) (3 481221) (613 435) (4562 189)
729 328 42080132 9319649 18937 172 71 066 281
729328 42080 132 9319 649 18937 172 71 066 281
560 479 58 298 663 6 461 982 35 416 160 100 737 284
- ( 7588 297) ( 10 783 614) ( 10 615 710) (28 987 621)
1289 807 92 790 498 . 4998017 43 737 622 142 815 944
1289 807 92 790 498 4998 017 43737622 142 815 944
262156 40170 911 2069798 24609 588 67112453
(162 750) (7 084 286) (2254 398) (6 474 010) (15 975 444)
1389213 125 877 123 4813417 ... 61873200 193 952 953
24 523 832 69 810 651 16 446 504 30 856 491 141 637 478
23 963 352 192 868 874 15 240 657 104 969 382 337 042 265
23 402 873 229 409 633 7866 867 147 680 828 408 360 201
22 218 467 251 062 578 5630595 156 829 677 435 741 317
30-Jun-18 31-Dec-17 31-Dec-16 31-Dec-15
EGP EGP EGP " EGP
435741 317 408 360 201 337 042 265 141 637 478
(15 856 835) (12 829 504) (1 234 885) 4=
419 884 482 395 530 697 335 807 380 141 637 478
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£YOLEs 1O LHO oPTilal LUIPOSC LOUSOUIAMICH Financial Statements for the period ended June 50U, 2013
and the financial years ended December 31, 2017, 2016 and 2015

21- Works in progress

The company is improving a new headquarters located at 7 Champollion St., Cairo which certificate
of completion and costs amounted to EGP 21 838 342 as at June 30, 2018 compared to 5 283 416 as
at December 31, 2017 at the financial position date.

22- Intangible assets

‘ Description :
In Sep.2006 Contact Auto Credit acquired Contact Egyptian International for

Trade and Investment to. reach an ownership percentage of 96.8 % (thls company
owns %81 of Sarwa Securitization)

Company
Sarwa Securitization

Contact Auto Credit In 10 Nov. 2013 the company acqmred 999 990 shares from mmonty shareholders

with total contnbutlon 99.9%

Plus Leasing In 31 March 2015 the company acqﬁired 1999 990 shares representing an

ownership percentage of 99.995%.

The total goodwill amounted to EGP 26 474 070 as at the acquisition dates.

23- Investments in associates

Ownership  Share Amount Share Amount Share Amount

Company's Name

% of 30-Jun-18 31-Dec-17 31-Dec-16 31-Dec-15
| + Share EGP ~  EGP EGP - EGP
Bavarian Contact Car Trading ~ 49% = 17429356 24 861 099 19459896 9819392
" Star Auto Credit 534% 16026320 21089 113 7067 366 8 695 320
Ezz EI-Arelb - Contact Financial | 49% 3391583 4398 715 3 485 490 3747953
Motor Care Service 251801 233179 204352 143 447
37 099 150 50 582 106 20 217 104 22 406 112




£

e e e S oY Vet 1 aidiilidl OLALCIUCTIES TOTY TRe DerlOCl enaed June jU, 2018

and the financial years ended December 31, 2017, 2016 and 2015

30-Jun-18

‘Total assets

Total liabilities

Net assets

Profit share from associates

31-Dec-17

Total assets.
Total liabilities
~ Net assets
 Profit share from assoéiatesy

31-Dec-16

Total assets -

____ Total liabilities

Net assets

‘Profit share from associates

31-Dec-15

Total assets
Total liabilities

S—

Bavarian - Star Auto Ezz El-Arab - Motor Care
Contact Car I — Contact =
P Credit — .. Service

Trading - Financial I
EGP EGP EGP EGP
272 867 422 626 547 741 41 145 048 843 456
(237308 124) (578 564 746) (34 223 450) (331 484)
35559 298 47 982 995 6921 598 511972
25660 034
Bavarian - Siar Auto Ezz El-Arab - Motor Care
Contact Car e Contact - . —— ———
R — Credit . Service
Irading = Financial -
EGP EGP EGP EG_P -
152734650 244882812 41284144 793046
(102 008 529) (181 741 756) (32307 174) ‘ (319 106)_ o
50726 121 63 141 056 8 976 970 473940
47 271 281 ‘
‘______Bavarxan -~ Star Auté Ezz El-Arab - Motor Care
Contact Car e Contact_ Y .
e Credit T Service
Trading Bca— Financial I
EGP ~ EGP EGP EGP
276 124526 155749356 .54 230252 593 397
(256 829 432) - (134 589 578) (47 117 007) (178 211)
19 295 094 21159778 7 113 245 - 415186
| ' 11 613 086

Bivurian. Star Auto Bzz El-Arab - Motor Care
Contact Car _ Contact o .

. e oredit s S LV Q@ oo
TTrading S Financial -

EGP EGP EGP EGP
57 306 535 38 653 795 13 566 522 446562 . -
(37277 775) (12 619 904) (5 917 639) ] (155 003)
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and the financial years ended December 31, 2017. 2016 and 2015

24- Investments available for sale

30-Jun-18 31-Dec-17 31-Dec-16 31-Dec-15

. EGP EGP EGP EGP
Egyptian Mortgage Refinancing company* 6413 750 6413750 6413 750 -
Securitization bonds . - - 20 769 230 2 462 818
Treasury bonds - 4330000 4080000 3580000 -
Total ' ' ' o 10743750 10493 750 30.762 980 2 462 818

* The investments was evaluated at cost as it is not quoted in an actlve market and its fair value can not
be determined accurately.

25-Debtors and other 'debit balances

~ 30-Jun-18 : 31-Dec-17

o More than . . More than
iore than . vlore than
Within a year one vear Within a year ome vear
. EGP EGP EGP EGP
- Insurance companies - debit 7797 055 - 7797055 -
Prepaid expenses | 14727777 4313992 . 12158096 4072888
Advance payments to suppliers. 75372329 - 8043 146 -
Accrued revenue I 18129380 - 12856756 -
~ Employees advances : . 5731425 327 643 6 642 365 -
‘Tax authority , 1800585 - 1160025 -
~ Other debit balances = . 11434470 3421111 109791 624 85 000
Payments under estabhshment ofa 195 165 - o 195 165 -
subs1d1ary : ’
Deduct: Impairment ' (7797055) - - (7 797 055) -
Net - 127391131 8062746 150847177 4157 888

Total ‘ _ ‘ : 135 453 877 ' 155 405 065

A A A A RN i AN 1 4 AR T GRS 6 b AR b b b 1520
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and the financial years ended December 31, 2017. 2016 and 2015

Insurance companies - debit
Prepaid expenses

Advance payments to suppliers
Accrued revenue

Employees advances

Tax authority

Other debit balances .
Payments under establishment of a
subsidiary

Deduct: Impairment

Net
Total

26- Accounts receivable

Receivables-goods
Receivables-services

-Leasing- accounts receivable

Transferred financial rights
Deduct; _
Credit Interest & deferred Insurance

Impairment of Accounts Receivable
Net - '
Lotal .

.
Y
i
i
i
L
q
g
§
i
g
i
o
]
g
3
g
)
E-_
;
i
L
B.
3

L

AR

31-Dec-16 31-Dec-15
Within a year Tootetan v i 8 year Moxethan
one year one year
EGP EGP EGP EGP
7797 055 - 7797 055 -
8547899 2554839 5721126 7884 867
2849110 - 5 372 686 -
361 651 - 26 745 -
3 145 087 - 2030 621 -
379234 - 404 ~
9031847 < 25000 . 3019485 25 000
451 685 ~ -
(4 000 000) - (3000000) -
28563568 2579839 20968122 7 909 867
31143 407 28 877 989
30-Jun-18 31-Dec17
Withina year orefhanone ... o veny Morethan
- year ‘ § one year
EGP  EGP EGP EGP
742860 745 1194 644 769 740366 926 1079 661 740
4355526 - 2961279 -
47 836 243 - 36 077 860 -
79920116 106 622 462 84808040 140789 614
(1407226 243) (367766150) (373 744015) (349 897 772)
(6778794)  ( 1707884) (6260900) (705 839)
460 967 593 931793 197 484209 190 869 847 743
e smsnt Joe S QDTG YA P s Yoo BB O 5 G- O F R ‘
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" and the financial vears ended December 31, 2017, 2016 and 2015

{
3 31-Dec-16 31-Dec-15
Within a vear More than one Within a vear More than
q —n A vear year - - one year
' EGP EGP EGP EGP
y Receivables-goods - 553493578 1081225148 170249 634 = 194 932 275
1 Receivables-services 8 064 994 - . 1 026 096 -
i Leasing- accounts receivable 20772 885 - : 2075 746 =
i Transferred financial rights 52 409 557 146 411 893 24290 036 57 566 623
’ Deduct: ' - .
g Credit Interest & deferred Insurance (1280702902) ( 299 064 892) ( 117 266 059) ( 64 685 870)
r Impairment of Accounts Receivable ( 6234 885) - ' ( 3000 000) - :
_ Net ' o 347 803227  "928 572 149 77375453 187 813 (28
L Total ' ' 1276375376 265 188 481
g S
- 27- Surplus of securitization processes :
_ 2 Contact Auto Credit group securitizes financial portfolios resulting in some financial assets being transferred
EL to Sarwa Securitization (Special Purpose Entity)
L The following is a list of f1nanc1al -assets and liabilities for outstanding securitization transactions of Sarwa
g Secur1t1zat1on
: 30-Jun-18 31-Dec-17  31-Dec-16 31-Dec:15
r : _ EGP - - EGP EGP EGP
Description of transferred financial '
7 assets/liabilities that were disposed
a Financial Rights Portfolios B 3108132830 1828102509 1541187818 2025009407
q Deferred cost- insurance 6955640 3902382 4002461 7 852 954
3 Amounts collected for custodian - 16 294 447 10 909 350 8551944 5675786
3 Cash held with custodian | 291059032 189708270 246630302 100944 466
- Total Financial Assets transferred 3422441999 2032622511 1800372525 2231782613
, L Deduct: bond -principle ’ (3300420 949) (1922328 772) (1718202485) (2189 936 425)
- - _ _ ' - 6 360 633
Z Accrued interest on bonds : R ( 633)
3 Surplus of securitization pr ocesses 122 021 050 110293739 82170040 35485 555
a
E The financial assets transferred to Sarwa Securitization meets the financial assets déreco enition crite'tia(, 'voffset
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and the financial years ended December 31, 2017, 2016 and 2015

y 28- Deferred cost - insurance »

The deferred cost of insurance policies amounted to EGP 17 163 533 as at June 30, 2018
compared to amount EGP 13 652 855 as at December 31, 2017 compared to 11 975 787 as at
December 31, 2016 compared to 7 327 427 as at December 31, 2015 this item represents the cost
| of insurance policies purchased with respect to cars sold to customers covering the remaining
| period of the contract term, The income statement is charged with the amortization of these costs

| referrer to the financial year.

| 29- Treasury Bills:

I 30-Jun-18 - 31-Dec-17 - - 31-Dec-16 31-Dec-15
| EGP . EGP EGP EGP
i Treasury bills 59750000 43975000 43525000 . 15400 000
| Deduct: ’ f ‘
! Uneamned revenue ~ (6039407) . (3029834)  (1206442) (48 834)
Net | 53710593 40945166 42318558 15351166

| | 30- Conditional Bank Account L
i ‘ o - 30-Jun-18 31-Dec-17 31-Dec-16  31-Dec-15

_ EGP - EGP EGP EGP
! Treasury bills 243 665 16 995 498 -
| Reserve account 1115014 54 058 398 3 990 613 _ -

‘ i Proceeds from 161901 ~ 7243405 - - -
- - discounting process ' .
oo | | 1520580 78297301 3990613

The amount is represented in the reserve account of the discounting contracts at banks and it is
i being financed or discounted in light of the related parties’ items of the contract. .

i
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and the financial vears ended December 31, 2017, 2016 and 2015

31- Cash and cash equivalents

30-Jun-18 31-Dec-17 31-Dec-16 " 31-Dec-15

. EGP EGP EGP EGP
Banks - Current Accoﬁnts - 266 726 815 72 930' 051 111 182 344 31090 914
Cash on hand 5582524 3454618 2794174 1608 057
Checks under collection 459077 145 440 432553 69 541
Time deposit 5782150 2600421 2666477 !
Total 78550566 79139530 117075548 32768 512

32- Capital

- Authorized capital amounts to BGP 600 Million with par value 10 EGP per share.

Paid in and issued capital amounts to EGP 69 601 510 distributed over 6 960 151 shares witha '

par value of EGP 10 pér share. All shares are ordinary shares and all issued shares are paid in- S
full. | |

- On 14 April 2016 the»éapital was increased by 1 750 161 shares with a total par value of EGP
17 501 610 and was recorded in the commercial register.

- OnS Aprilv 2017 the capital was increased by 968 378 shares with a total par value of EGP

9 683 780 and was recorded in the. commermal register.

- On May 14, 2018 the authonzed capital was mcreased by EGP 400 mﬂhon to be EGP 1 billion
and the paid in capml was increased by EGP 3213 100 to be EGP 100 million d1v1ded into 625
million shares and was recorded in the commercial register.

* The: followmg schedule represents ownershlp structure at the financial position date:

Company Name No. of Shares Amount Percentage
Consolidated Financial Holding - 620 540 187 | 99 286 430 S - 99.19%
e Mohamed-Hossam-Abouk-Fotoh-— - -4.441.063 e Q-5 FO , o0 TE Do
Amr Mohamed Lamei - 6250 1000 0.01%
Hazem Amr Moussa 6250 - 1000 0.01%
Ayman Blsawy Mahmoud 6 250 1000 00w
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and the financial vears ended December 31, 2017. 2016 and 2015

33- Legal Reserve

[¥ SV R

Legal reserve balance on June 30, 2018 amounted to EGP 48 393 450 compared to

i

; EGP 48 393 450 as at December 31, 2017 compared to 43 551 560 as at December 31, 2016

' compared to 1 233 344 as at December 2015. According to Law 159 for the year 1981 and the

i Company’s articles of association, 5% of annual net profit is transferred to the legal reserve.

1 , Upon the approval of the ger'leral assembly, the Company may stop such transfer when the legal

i reserve reaches 50% of the issued capital.

1 .

y 34- Share premium reserve

ﬁ ‘The company's capital was increased on Apnl 14 2016 and May 5, 2017 which results share premium

E reserve as follows S g

_g Share premium reserve as at December 31, 2015 B

L No. of shares increased | 1750 161 shares

I Amount of increase in capital 17501 610 EGP
3 Share premium amount o : 28 780 324 EGP

g Share premium reserve as at December 31,2016 28 780 324 EGP

i No. of shares increased I 968 378 shares

3 -Amount of increase in capital o ’ ’ - 9683780 EGP

3 ~ Share premium amount . - ' 35 486 386 EGP

E Share premium reserve as at December 31, 2017 64 266 710 EGP

- Share premium reserve as at June 30, 2018 - 64 266 710 EGP

i According to law No.159 for year 1981 and its executive regulations, the amount of share premium is to be

added to the legal reserve of the company up to reaching 50% of the issued cap1ta1 Any excess is

2 recoomsed as a special reserve and cannot be distributed as dividends.

g

b
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and the financial years ended December 31, 2017, 2016 and 2015

34-1 Retained Earnings

The legal reserves and general reserves for the subsidiaries were classified as retained earnings in these
consolidated financial statements however they should not be distributed. They amount to
EGP 25 024 580 as at June 30, 2018 , EGP 19 161 326 as at December 31, 2017, EGP 15 836 027 as
at December 31, 2016 and EGP 10 919 829 as at December 31, 2015.
In addition, the retained earnings include the retained earnings for Sarwa Securitization company with
amount of EGP 98 645 049 as at June 30, 2018 , EGP 59 389 869 as at December 31, 2017 , EGP 50
286 909 as at December 31, 2016 and EGP 40 226 409 as at December 31, 2015; the offering
memorandum for the outstanding issuances state that Sarwa Securitization company is not allowed to
distribute any dividends unless all the liabilities of the bondholders are completely paid.

35- Loans and overdrafts

“Loans

Short term facilities

Egyptian Mortgage Refmancmg“ |

Company

Overdraft

Syndication loan -

- 30-Jun-18
- EGP
More than
‘one year

247478333 541352084

Within a year

29 573 950

462200 46 882546

. 78 480 435 613 367 295

31-Dec-17.
- More than one -
132 276 646 538829226

Within a year

164 212 111 .
23 065 - 2571565

54393532 437941887

355994 918 1201 601 925

350905354 - 979342 678

1 557 596 843

1330248 032
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and the financial years ended December 31, 2017. 2016 and 2015

Suppliers

Accounts Receivables - Credit balances

Tax authority
Custodian*
Accrued interest

Accrued expenses

- Notes payable

Deposits held with others

Insurance companies- credit

_ Default reserve-discounting portfolios -

Default reserve- securitization

Other credit balances

Within a year

More than one_

Within a year

31-Dec-16 - 31-Dec-15
| EGP EGP
i Within a yearv More than Within :;1 véar More than one
. one year = year
i Loans 129528 160 1149 650 633 32407493 . 132 248 068
! Short term facilities 2361 131 1726 460 -
g Egyptian Mortgage Refinancing R - _ -
; Company . ' ,
i Overdraft | B , a 1526868 -
Syndicatibn loan ~ - B -
] 131 889291 1 149 650 633 35660 821 132 248 068
i 1281539924 167 908 §89
§ L
E 36- Suppliers and other credit balances , »
[ ’ 30-Jun-18 31-Dec-17
; EGP EGP

More than one_

year year
36753 622 45 957 232
2785049 B 1763610 -
16 306 347 - 40341 438 B
16 834 572 B 34 284 649 B
26043 917 B 24811412 N
6003223 - 6770962 B
4 413792 2403359 © 4537791 . 2459543
51063 878 - 40 973 678 -
1945 562 T 77488785 . .~
7 435 559 7 8 189 548 -
17449500 4174985 12 191 981 3984277
187035021 6578344 297 311 086 6 443 820
193 613 348 2N TEA ONL
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Notes to the Special Purpose Consolidated Financial Statements for the period ended June 30, 2018

and the financial years ended December 31, 2017, 2016 and 2015

31-Dec-16
EGP

Within a vear

More than one

31-Dec-15
EGP
More than one

Within a year

year

32 180 083
3478 027
4713 749
8 675 786
3313363
4053 487

10 200 112
2341221

17 398 866

7364 440 18 574 607

| year

Suppliers 52577595 B
Accounts Receivables - Credit balances 5 807 896 -

Tax authority 3134 425 B
Custodian* : - 8551136 -
Accrued interest ' 20394 968 B
Accrued expenses | ) 8 331 307 B
Notes payable | 3'3‘3 235 -

‘Deposits held with others 3297395 3 970 409
Insurance companies- credit | 31576 143 N
Defgult'reserve-diécounting ?ortfolios 3 988 909 -
" Default reserve- securitization B 9 483 748 -
 Other credit balances . 23 995 380 -
: 171 472 137 3 970 409

93719134 . 20 858 007

114 577 141

175 442 546

- * According to the custody agreement b'et_weevnb the company and the custodian, it was agreed that the
company will collect the installments related to customers’ contracts which are transferred to Sarwa
Securitization on its behalf. Its they are subsequently transferred to the custodian, the balance above

_represents the collected amounts that have been subsequently transferred to the custodian.
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and the financial vears ended December 31, 2017. 2016 and 2015

37-Related Parties
Financial Position Balances

Related Party

Due from related parties - debit

31-Dec-16

Sarwa Investement

Milton Financial
Star Auto Credit
Motor Care Egypt

Bavarian Contact Car Trading
Ezz El-Arab / Contact Financial
Motor_ Care Serv_icé

Asala Holding |

Tamwil Holding
Easy Finance (Under

 Establishment)

Nihal Brik

Other shareholders

Due to related parties - credit"

' Consoldiated Financial Holding

~+ Bavarian Contact Car Trading

i
im L 1y

LAl

Main Shareholder 99 4 318 539
Associate 49% 479 450

13508 521 49 820919

30-Jun-18  31-Dec-17 31-Dec-15
' _ EGP EGP EGP EGP
Relation Nature
Shareholder B - - 4421815
Shareholder - - - 609 834
Associate 33.4% 42 778 717 39273233 31439035 184 464
Associate 40.1% - 1299 928 1181714 977 527 925321
 Associate 49% - 4983965 17492646 1006834
Associate 49% 2942 405 859 46477 T
Associate 49.2% - h Bl 2436
- Shareholder - - - - 100 OO_O
Parent Company B 245752 107469
Subsidiary company 852281 774 890 111 222 -
Investing in contact - = = 10 000
insurance brokerage 5%
| 383981 383981 326 383 -
. 45317 ‘849 47 249 394 50500759 7260704

4797989 13508 521 49 820 919
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and the financial years ended December 31, 2017, 2016 and 2015

Income Statements Transactions

Six months .
30-Jun-18 30-Jun-17
- Expense (Revenue):

EGP EGP
i Bavarian Contact Car Trading Associate 49%
i Operating Income - Management
: and incentive fees ' (612 000) (612 000)
§  Star Auto Credit ' Associate 33.4%
Operating Income - Management o A
1 fees (4385186) (2100 098)
i  Ezz Bl-Arab / Contact Financial ~ Associate by 49%
. Operating Income - Management = o
b fees | ~ © (256844)  (336920)
i P
]
i The years ended
_ 31-Dec-17  31-Dec-16 31-Dec-15
g , Expense (Revenue)
3. EGP EGP EGP
o Bavérian Contact Car Trading Associate 49% |
g Operating Income - Management - ) :
i and incentive fees ‘ (5786 812) (2274182) (2233703)
v Star Auto Credit _ Associate 33.4%
q Operating Income - Management ' ' o
;- fees - (6136515 (1438328)  (1549416)
-~ Bzz El-Arab / Contact Financial =~ Associate by 49% ‘ ‘
g Qpefqtipg Income - Management ' . E o
é"’""f‘éés' . e ' - (650610)  (476956)  (382500)
g Collection and other services fees )
g Contact Auto Credit collects the financial rights of the customers of Sarwa :Securitization
q Company in accordance with the service and collection contracts concluded with Sarwa
: g Securitization Company, then the collected amounts are Temitted to the custodian in return
. for monthly collection fees (for the 10th, 12th, 13th, 15th , 16th ,20th and 22th issues). The
g .
; total amount of such fees as at June 30, 2018 amounted to EGP 693 106 compared to EGP

1 720 TA9 ac at Tanse 20 2017 comnared to FOP 9 NEQ 024 ac af Tarsmber 21 0A17-55 2
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Bonus and salaries for executive management;

~ The value of bonus and salaries for executive management for the group including their
shares in dividends as of June 30, 2018 amount to EGP 9 912 742 ,as of June 30, 2017
amount to EGP 7 958 132 , as of December 31, 2017 amount to EGP 27 633 898 , as of

December 31, 2016 amount to EGP 19 889 657 and as of December 31, 2015 amount to
EGP 15 094 836.

38- Tax position
First: First: Corporate Tax:

- Tax returns since company’s establishment till 2017 Were submitted within legal deadlines.

- Years 2010-2014 are currently under inspection'.

Second Salary TaX

- The company made the payment on the legal due dates. The company have not mspected since

establishment. ,

Third: Stamp tax

g - The inspection was completed":;intil 2013 and the payment made on the legal due dates.

g | |

g |

§ 39- Contingent liabilities i C

3 » 30-Jun-18 31-Dec-17  31-Dec-16 31-Dec-15

. EGP EGP  EGP  EGP

g Letter of Guarantee - 16thbondissuie. 7000000 7000000 7000000 7000000

CI Letter of Guarantee - Carefour 3 150 000 - L - -
- ' 10 156 600 7000 600 7 000 000 7 000 000

g

C

)

im



INQTES 1O 1€ SPCCldl Ui pDUST LU ULIS0LIUdLLU iliallUlal OLALCINCIILS 101 WC PortiUid CUULU J ULy JV, SV L0

and the financial vears ended December 31, 2017, 2016 and 2015

40- Finance Lease

30-Jun-18 31-Dec-17 31-Dec-16 31-Dec-15
EGP EGP  [EGP EGP
Liabilities within a year 983 564 1013112 - 1011360 11042412
Liabilities longer than one year 2 020 555 - 2497 563 806 123 37596779
3004119 ’ 3 510 675 1817 483 48 639 191

'Finance lease cars: : :
Some of lease contracts for No. sale and leaseback contracts of cars that owned by the company.

The total of these contracts are as follows:

* Amounts paid

. Amounts a'd"'» - : ,
UL R during the vear . Liability from .

from concluded

Description o =~ from concluded  contracts in 30 i
' Cotiiizﬁsd‘::::sg contracts till 30 June, 2018
B  June2018
| - EGP ~ EGP EGP
- Cars Leasing Contracts 19968 532 506 556 - 3004119

v41—' Guarantees and sureties

- Contact Auto Credit provided joint guarantees to each of the associated companies operating under
the car instalment system and the credit limit is given on behalf of Contact Auto Credit, provided
that the purpose of such credit limit and the use thereof shall be directed to finance the activity of

~ the Company and/or finance an activity of any of the associated companies. Borrdwing shall be
 carried out under the name of each comlaany utilizing the eredit facility separately and Withiri the
limit of the total credit facility granted to Contact Auto Credit. _

- FEach company remains committed to pay the liabilities and assume any losses and risks resultlng
from nonpayment. The balance of credit facilities secured by the JOIIlt guarantee as at

June 30, 2018 amounted to EGP 826 145 630 compared to EGP 504 620 121 as at December 31,

WV,

)

2017 compared 5 EGP- 781276 084 a5 at December31;” 2@'1@“Cﬁmp‘HrEfd*t‘O“E@P“1’24’"3@”7”8"‘7‘:2":18‘“211“”'*"“""““""“'

December 31, 2015.

s sron Byt
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and the financial years ended December 31, 2017, 2016 and 2015

42~ Capital commitments

Capital commitments as at June 30, 2018 was amounted to EGP 2 157 679 represented in the
remaining amount of total contractual value of leasehold improvement located at
7th Champollion street-Cairo with total estimated contractual value of EGP 12 957 663
compared to EGP 5 478 245 as at December 31, 2017.

43- Important Events

Employees Stock Ownership Plan (ESOP)

Based on the Resolution issued by the Extraordmary General Assembly on May 14, 2018, the
Company's Articles of Association were amended to allow the Extraordinary General Assembly
of the Company to implement one or more of the followmg plans to reward employees,
managers and executive board members of the Company and'the subs1d1ar1es thereof:.

—Grantmg bonus stocks.

- -Offering shares at favorable rates or using easy payment methods. , :
-Giving a promise of sale to the employee to own shares in the Company after spendmg a

specific employment period(s) and fulfilling certain requirements in accordance with the
promise of sale policy issued by the Company.

The General Assembly shall determine how the shares needed to implement any of the sald'
plans will be available for the employees, either through issuing new shares, buying the shares
issued by the Company or transferring the reserve fund or part thereof as well as transferring the _
retained earnings to shares for the sake of i 1ncreasmg the issued capital. The Extraordinary .

‘General Assembly Resolution shall determine the terms and conditions organizing and

governing the entitlement of the shares to be determined in accordance with the Plan
Regulations including the terms and conditions'ielating to the employment period, position, key
perf01mance indicator rating and other conditions.

The Company may assign the management of the plan to any of the following entities:
-Authorized Custodians.

-A Brokerage Company trading in securities.
-Employees Contribution Union.
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and the financial vears ended December 31, 2017, 2016 and 2015

44- Financial instruments and management of related risks

This Disclosure presents information about to the extent to which the company is subject to
the following risks resulting from using the financial instruments, the company’s goals,
policies and operations regarding the measurement and management of such risks and the
company’s capital management as well. _

The company’s Board of Director is responsible for setting the framework for the risk
management process and its monitoring. the company’s top management is the responsible for
setting and monitoring the risk management policies and report ona regular base to the parent
'company the risk management activities. - 4 ‘

The internal audit committee monitor the compliance of the'company’s top management
with policies and procedures adopted for the financial risk management process and the
adequacy of the current policies and procedur'es to rnanage the risks.

44 1 Credlt risk -

Credit risk is the risk that a person or an organization defaults in the repayment of his

: obhgatlons to the Group in respect of the terms and conditions of the credrt facilities granted |
to him by the Group. '

‘The company mainly faces credit risks from clients’ reoewable notes receivable, sundry‘
debtors, other assets, duié from related parties and its fmancmg act1v1t1es 1nclud1ng deposits in
banks and financial institutions.

First: Client receivables

The credit risk is managed through the company s policies, procedures and control structure
related to risk management. As the credit worthiness is being measured for ‘each client
separately through: .,,d01ng the needed investigation to assure good reputation and credit
worthiness that the client have; also his ability to repay all his liabilities. The credit limit is
being determined according to this -evaluation. A client’s accounts to be always monitored.
Impairment study is to be made at the financial posrtron date.

44-2 Liquidity Risk
The liquidity risk is represented in the factors that could affect the ability of the group to repay
all or part of its liabilities. '

1a

The-management-of-thecompany™ observes-the-cash-flows 2 nd-the~financing ~and-liquidity
requirements of the company. The aim of the company in achieving the balance between the
financing continuity and flexibility through borrowings from banks. This is performed through
monitoring expected and actual cash flows and matching the maturities of financial assets and -
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44-3 Market risk
Market risk arises from the instability of the fair value of cash flows for financial instruments
as a result of changes in market prices. Examples for market risks are foreign currency risk
and interest rate risk, these risks may have effect the income of the company .the financial
instruments that are affected by market risk includes interest bearing loans and deposits. The
purpose of managing market risk is to manage and control risk within acceptable limits and in
the same time achieving sufficient returns. The company doesn’t keep derivative financial
instruments. '

44-3-1 Interest rate risk .

Interest rate risk arises from the sen51t1v1ty of earnmgs to future movements in the interest rate
prices in the market. The management of the group-decreases the interest rate risk through
matching the interest rates applied for cl:t_ents (flxed/varlable interest rate) with the interest
rates for the liabilities (borrowings) of the company.

44-3-2 Foreign currency risk

This risk is considered limited, as the value of the fmancml instruments in foreign currencies

and different transactions that occur in a currency different from the presentation and
- functional currency, are Tiot relatively influential from a management perspective.

45- Bases of Measurements
- The financial statements are prepared on a historical cost ba51s except for financial

' instruments that are measured at fair value, amortized cost or cost as appropnate

46-  Significant accountmg policies ~
- The accounting policies described below have been apphed cons1stent1y during the

years/periods presented in these financial statements.

46-1 Business combination
- The Group accounts for business combinations using the acqulsltlon method When

!
a
i
i
j
:
:
;
;
j
:
3
3
i
3
.
:
g
:
3
g
i
:
g
5

control is transferred to the Group. The consideration transferred in the acquisition is

5 generally measured at faif valie, as are” e idetntifiable Tist assets acquiredAny-goodwitl--m--
" that arises is tested annually for impairment. Any gain on a bargain purchase is

d . . .

- recognized in profit or loss immediately. Transaction costs are expensed as incurred, _

C

excent if related to the issue of debt or equity securities.
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- Any contingent consideration is measured at fair value at the date of acquisition. If an
obligation to pay contingent consideration that meets the definition of a financial
instrument is classified as equity, then it is not premeasured and settlement is accounted
for within equity. Othérwise, other contingent consideration is premeasured at fair value
at each reporting date and sub'sequent changes in the fafr value of the contingent

consideration are recognized in profit or loss.

46-2 Subsidiaries _ o
- Subsidiaries are entities controlled by the Group. The Group controls an entity when it is

exposed to, or has rights to, variable returns from its involvement W1th the entity and has
the ability to affect those returns through 1ts power over the entity. The financial
statements of subsidiaries are included in the consolidated financial statements from the

date on which control commences until the date on which control ceases.

46-2-1 Non-controlling interests
- Non-controlling interest are measured at their proportionate share of the acquirer’s

identifiable net assets at the date of acquisition.’
- Changes in the Group’s interest in subsidiaries which do not result in a loss of control are

accounted for as equity transactions.

46-2-2 Loss of control . ‘ : _
- When the Group-loses control over a subsidiary, it derecognizes the assets and liabilities

of the subsidiary, and any related Non-controlling interest and other components of
equity. Any resulting gain or loss is recognized in profit or Ioss Any interest retained in

the former subsidiary is measured at fair valuc when control is lost.

46-2-3 Investments accounted Wlth equity method s
- Group’s interests in equ1ty accounted investees compnse interests in associates and a

JOINt VEtire.
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and the financial years ended December 31, 2017, 2016 and 2015

- Associates are those entities in which the Group has significant influence, but not

- control or joint control, over the financial and operating policies. A joint venture is an
arrangement in which the Group has joint control, whereby the Group has rights to the
net assets of the arrangement, rather than rights to its assets and obligations for its
liabilities. | |

- Interests. in associates and the joint venture are accounted for using the equity method.
They arevinitially recognized at cost, which includes transaction costs. Subsequent to
initial recognition, the consolidated financial statementsvvinc_lude the Group’s share of the
profit or loss and other comprehensive income of equity accounted investees, until the

date on which significant influence or joint control ceases.

46-2-4 Transactions eliminated on consolidation :
- Intra- group bal'mces and transactlons and any unrealized i income and expenses arising

from intra- »group transactions, ~are eliminated. Unreahzed gains arising from
transactions with equity accounted investees are eliminated against the investment to the
-extent of the Group’s interest in the investee. Unrealized losses are eliminated in the

same way as unrealized gains, but only to the extent that there is no ‘evidence of

nnpalrment

46-3 ~ Foreign currency ' o
Foreign currency transact1ons

- Transactlons in forelgn currencies are translated into the functional currencies of the
| company at the exchanore rates at the dates of the transactions. '

- Monetary assets and liabilities: denominated in foreign currencies are translated into the

functlonal currency at the exchange rate at the financial statements date. Non- monetary

assets and liabilities that are measured at fair value in a forelgn currency are translated

1nto the functional currency at the exchange rate when the fair value was determined.

Non:_monetary. items. that.are measured based. on historical.cost.in.foreign. Curtency. are. . ...
- translated at the exchange rate at the date of the transaction. Foreign currency differences

are generally recognized in profit or loss.
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- However, foreign currency diff_erenees arising from the translation of the following 1tems_
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a- Cars and goods sales and related services

» available- for- sale equity investments (except for impairment, in which case foreign

currency differences that have been recognized in other comprehensive income are

' reclassified to profit or loss);

e a financial liability designated as a hedge of the net inveétment in a foreign operation to

the extent that the hedge is effective; and

s qualifying cash flow hedges to the extent that the hedges are effective.

46-4 Revenue Recognition

'

- Revenues from selling cars and goods are recognized in income statement when the

significant risks and rewards-of owneréhip is transferred to the purchaser. 'The_.rever'lue
from renderéd services are recorded in i’ncomevstatement when the serviceé are rendered.
No revenue shall be recorded in case there is a doubt in respect of the reimbursement of
the amount in consideration of this revenue or the related costs, or in case there is an ‘
expectation that sales returns shall be made or the administrative connection regarding
the sold cars and goods shall continue to exist. '

Sales arevfepresented';iin the value of cars and goods to be sold to customers at the cash
selling price; hoWéVeﬁ the difference between the cash selling price and the total sale
value are recognized as deferred revenue. These returns shall be recorded as revenues in
the income statement. The same basis shall be applied in recording the revenues of other
services represented in providing insurance services, and maintenance for the customers
(Contact Service Club) thrdugh other comi;)anies specialized in this field and revenues

from financial consulting. "

The value of the revenue is measured with fair value for the received or-accrued payment

for the Company

b- Interest income

e JtEFESE-iN COME- TEtUIR-IS-TECOgRIZEA-in-the -income-statement-on-the-acerual-basis-using—

the effective interest rate.
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L

L

Bffective interest method
- This is a method to calculate the amortized cost for a financial asset or a financial

BT/

liability (or a combination of financial assets or financial liabilities) and allocates the

interest cost and Interest income over the lifetime of the financial asset or financial

1471

liability using effective interest rate.

= L&

Effective interest rate
- This is an accurate rate used to discount future payments expected to be paid or collected

over the term of the financial instrument (or less period if applicable) to determmc the

present value of financial asset or financial hab1hty) |

c- Revenue from d1v1dends

- Revenue from dividends resultmg from group. mvestments are recognized:on income

statement at the date of declaration.

d- Secﬁritization profit

- The revenue from securitization transactions is recognized when the terms of
derecognition of th¢ financial asset are fulfilled for the"ésset that has been securitized.
The revenue from sééﬁritization process is measured by the increase in the price transfer

compared to the book value of the securitization portfolios in the date of transfer.

e- Finance leasing

- The lease contract revenue is recognized based on the consequential interest income in
addition to an amount equal to the leased assets depreciation, the difference between the

income recognized and the accrued rental value for the same period is recorded in a

separate account and is settled against the net carrying value of leased assets at the end of
the lease contract period. The revenue on late interest charges is recognized starting from

the year 2012 in response to article (19 e) of the leasing contracts.

46-5-—~Expenses -

EXV SRR N VI € <V - S - VI U VAR - N € FNE -V U S -V NV -4 S 1P TN - - YO U TR ¥ )]

‘Rent ‘ .
Rental expense is recognized in profit or loss on a straight line basis over the contract

duration.

RO D
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e

46-6 Employee benefit

[ 7 A

Short — term employee benefits
- Short-term employee benefits are expensed as the related service is provided. A liability

is recognized for the amount expected to. be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

Define contribution plans -
- Obligations for contributions to be defined contribution plans are expensed as the related

service is prov1ded ‘Prepaid contnbutlons are recogmzed as an asset to the extent that a
cash refund or a reduction in future payments is available. o

- The Company pays contributions’to the Pubhc Authority for Social Insurance for their
employees based on the rules of the somal insurance law no 79 for the year 1975. The
employees and employers contribute under this law with a fixed percentage of wages.
The group's commitment is limited to the value of their contribution. And the Company’s
contribution amount expensed in profits and losses according to accrual basis.

=
Proﬂt sharing to employees

- The holdmg company pays 10% of its cash d1v1dends as profit sharing to-its employees »

prov1ded that it will not exceed total employees annual salaries. Profit S,hfclrmg is recognized
as a dividend ‘dist_ribution through equity and as a liability when '\approved by the

Company’s shareholders_.

46-7 Income Tax

- The recognition of the current tax and deferred tax as income or expense in the profit or
loss for the period, except in cases in which the tax comes from process or event
‘recognized - at the same time or in a different period - outside profit or loss, whether in

e OthET cOmprehensive income or in equity d1rect1v or business combination.

i

mem%@mmm&m:{mmmwme@m_mmmemmLmn.mwu
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Current income tax
- The recognition of the current tax for the current period and prior periods and that have

] not been paid as a liability, but if the taxes have already been paid in the current period
] and prior periods in excess of the value payable for these periods, this increase is
i recognized as an asset. The current taxable liabilities (assets) for the current period and
i prior periods measured at expected value paid to (recovered from) the tax authqrity, using.
the current tax rates (and tax laws) or in the process to issue in the end of the financial
period. Dividends are subject to tax as part of the current tax. But do not be offset for tax

assets and liabilities only when certain conditions are met.

Deferred tax. , Lo : ,
- Deferred tax is recognized in respect of temporary differences between: the- carrying
amounts of assets and liabilities for financial reporting purpose and the amounts used for
taxation purposes. '

- Deferred tax is not recognized for:

° Temporary differences on the initial recognition of assets or liabilities in a
transaction that is not:

1. A business combination.

2. And not affects neither accounting nor taxable profit nor loss.

i
i
i
i
i
i B |
g N | * Taxable temporary differences arising on the initial recogr’;ition of goodwill.
j
g
3
° Temporary differences related to investments in subsidiaries, associates and joint
; arrangements to the extent that the Cbmpany is able to control the timing of the

S | reversal of the temp’orary"differenc,es and it is probable that they will not reverse in
g the foreseeable future. ' | 7

] - - Deferred tax assets aré recognized for uﬁused tax losses, qnused tax credits and
i | deductible temporary differences to the extent that it is probable that future taxable

profits will be available agavins_t’ which they can be used. Future "taxable profits are

IS -9

dctm-miucdwbase'd"on"business*pl‘ans~°for*individual“subsi‘di‘ari‘es*irr“th*e”(‘3'dm'p‘ztny‘.‘“d’ef‘e'l'rE‘d"“""”““'“"' —

(V-5

' tax assets are reassessed at each reporting date, and recognized to the extent that it has

nxn.

become probable that future taxable profits will be available against which they can be

g “used.
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- The measurement of deferred tax reflects the tax consequences that would follow from
the manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

- Deferred tax assets and liabilities are offset only if certain criteria are met.

46-8 Property, plant and equipment and depreciation

1) Recognition and measurement
- Items of property, plant and equlpment are measured at cost less accumulated

depreciation and any accumulated impairment Josses.

- If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equ1pment '

- Any galn or loss on d1sposa1 of an item of property, plant and equ1pment is recognized in

profit or loss.

2) Subsequent expenditure.
- Subsequent expendlture is cap1ta11zed only if it is probable that the future economic

benefits associated with the expenditure will flow to_the Company. b

3) Deprec1at1o . : :
- Depreciation is calculated to write off the cost of items of property, plant and equlpment

less their estlmated residual values using the (straight-line method) over their estimated
-~ useful lives for each item, and is generally recognized in profit or loss.
- Land is not depreciated. } |
- Estimated depreciation rates for each type of assets for current and comparatlve periods

are as follow:

% _ 4 :

Asset : Depreciation vears.f"":: :
Building 90
Furniture ' 10
Computers | 3
Machinery & equipment 5
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- Leased improvements depreciated on the less of the lease contract period or on the useful

life of the asset. »

- Depreciation methods, useful lives and residual values are reviewed at each reporting

date and adjusted if appropriate.

46-9 Projects under Construction
- Projects under construction are carried at cost, less accumulated impairment, if any. Costs

include all costs associated with the acquisition of the asset and bringing it to be ready for
its intended use. Projects under construction are transferred to fixed assets when they
become réady for their intended use. . )

Then the group starts its depreciation ﬁsing the as'éumptions that is used in déprgciaté the

same types of the assets.

46-10 Goodwill

Goodwill arising on the acquisition of a subsidiary or a jointly controlled entity

represents the excess of the cost of acquisition over the Group’s interest in the net fair

value of the identifiable assets, liabilities and contingent liabilities of the subsidiary or

~jointly controlled entity recognized at the date of aéquisition. Goodwill is initially

recognized as an asset at cost and is subsequently measured at cost less any accumulated

impairment losses.

For the purpose of impairment testing, goodwill is allocated to each of the Group’s cash-

generating units'"aéxpected to benefit from the synergies of the combination. Cash-

generating units to which goodwill has been allocated are tested for impairment annually, -
or more frequently when there is lcm iﬁdicatiQn that the unit may be impaired..

If the recoverable amount of the.cash-generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount of any goodwﬂi allocated

to the unit and then to the other assets of the unit pfo-:ata on the basis of the carrying

amount of each asset in the unit. An impairment loss recognized for goodwill is not _

reversed in a subsequent period.

On disposal of a subsidiary or a jointly controlled entity, the attributable amount of

11

goodwill is included in the determination of the profit or loss on disposal. This applies as. S
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and the frnaneral years ended December 31, 2017, 2016 and 2015

- The Group’s policy for goodwill arising on the acquisition of an associate is described

above at "Investments in associates.

46-11 Earnmgs per share
- Basic earnings per share is calculated by drvrdmc profit or loss attributable to otdinary

equity holders of the parent company by the weighted average number of ordinary shares

outstanding during the period/year.

46-12 Dividends Distribﬁtio_n
- Dividends distribution is recognized as a liability in the finanéial statements in the period in

which the dividends are declared.

-46-13 Financial instrument T
- The Company classifies non-derivative financial assets into the following categories:

financial assets at fair value through profrt or loss, loans and debrt balance, investment
available for sale. .
- The Company classifies non-derivative financial liabilities into the following categories:

financial liabilities at fair value through profit or loss and other financial liabilities.

1) Non derivative frnancral assets and frnancral liabilities  — Reco,antron and de-
recocrmnon ' :

. - The Company initially recognizes loans and receivables and debt securrties issued on the

“date when they:"' ‘are ‘ori.ginated.' All other financial assets and financial liabilities are

initially recognized on the trade datelwhen the entity becomes a party to the contractual
provisions of the instrument. :

- The Company dereco gnizes a financial asset when the contractual rights to the cash flows

from the asset expire, or it transfers the rights to receive the contractual cash flows in a

transaction in which substantially all of the risks and rewards of’**bwnership of the

financial asset are transferred, or it ne1ther transfers nor retarns substantially all of the

way |ons) wm s \mrlxmrj-lum”rm REU M BMY LN MMM AW LEU . LM LRU CEy LRG0 el LEW Lem  GRG R LEu L
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risks and rewards of ownership and does not retain control over the transferred asset. Any
interest in such derecognized financial assets that is created or retained by the Company

is recognized as a separate asset or liability.

[a ) AR o SNSRI, SRR PRSI ~ SRR, B O S5 5 T 1 ., -, . 1 PRI pe T AT
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and the financial years ended December 31, 2017. 2016 and 2015

- Financial assets and financial liabilities are offset and the net amount presented in the
statement of financial position when, and only when, the Company currently has a legally
enforceable right to offset the amounts and intends either to settle them on a net basis or

. | to realize the asset and settle the liability simult;dneously

2)  Non-derivative financial assets — Measurement

; ' , First: Financial assets at fair value through profit or loss ‘
' - A financial asset is classified as at fair value through profit or loss if it is classified as

beld for-trading or is designated as such on initial recognition. Directly attributable
transaction costs are recognized in prof1t or loss as incurred. Financial assets at fair value
through profit or loss are measured at fair value and changes therein, 1nc1ud1ng any

interest or dividend income, are repogmzed in profit or loss.

Second: Loans and receivables

- These assets are initially measured at fair value plus any directly attributable transaction
costs. Subsequent to initial recognition, they are measured at amortized cost using the

effective interest method.

Third: Held-to-maturity financial assets
- These assets are initially measured at fair value plus any directly attnbutable transaction

costs. Subsequent- to initial recognition, they are measured at amort1zed cost usmg the

effective interest'method.

Forth: Available-for-sale financial assets ,
- These assets are initially measured at falr value plus any directly attributable transaction

costs. Subsequent to initial recogm’uon they are measured at fair value and changes

A=l A=)

therein, other than 1mpa1rment losses and foreign currency differences on debt

instruments, are recognized in other comprehensive income and accumulated in the fair

Cam

' va“lue*reserve:*'When*ﬂxese"assets*'are'“de‘re‘co‘gnized;*the"‘gain"’or“I'O'S's*a'ccumu'l‘ate'd*in*equity'"“'**“*“"‘"“"'“""“"“”‘

AR

~ is reclassified to profit or loss.

AR
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)

. 3)  Non-derivative financial liabilities — Measurement

D) - A financial liability is classified at fair value through profit or loss if it is classified as

DI held-for-trading or is designated as such on initial recognition. Directly attributable

3 transaction costs are recognized in profit or loss as incurred. Financial liabilities at fair

: ' value through profit or loss are measured at fair value and changes therein, including any

» interest expense, are recognized in profit or loss. _

E - Other non-derivative financial liabilities are initially measured at fair value less any

E directly attributable transaction costs. Subsequent to initial récognition, these liabilities

B are measured at amortized cost using the effective interest method.

3

; 46-14 Impairment

g Non-derivative financial assets

- Financial assets not classified at fair value through profit or loss, including an interest in

s

an equity- accounted investee, are assessed at each reporting date to determme whether

there is objective evidence of i impairment.

- Objective evidence that financial assets are impaired includes:

« Default or delinqnén'éy by a debtor;

b
j
; : » Restructuring of an amount due to the Company on terms that the Company would not
: consider otherwise;
H
3
]
]

+ Indications that a debtor or issuer will enter bankruptcy;
» Adverse changes in the payment status of borrowers or issuers; ‘ ,
» The disappearance of an active market for a security because of financial difficulties; or -

» Observable data indicating that there is a measurable decrease in the expected cash
flows from a Company of financial assets. ~

] -~ For an investment in an equity securlty, objective ev1dence of 1mpa1rment includes a
§ significant or prolonged decline in its fair value below its cost. The Company cons1ders a
decline of 20% to be significant and a period of nine months to be rolonved

p pr

-

First: F1nan01a1 assets measured at amortized cost

l "~ - "The Group considers evidence of impairment for these assets at both an 1nd1v1du11 asset
i ' and a collective level. All individually significant assets are individually assessed for

impairment. Those found not to be impaired are then collectively assessed for any -

impairment that hac heen incirred bt nat et Smdied de. 1o =1 _cere 1 a .



&

(L7

=y

=i

e

Wy PR €7 14 1=y s

=

wwz A2 . um

Pl

ksl PP

AES

%]

)

2 LY LS el S VoL AV LAVdILA Adldllidl ol dICINCIILS IOT TNE DETI0d ended JUne ouU, ZU.id

and the financial vears ended December 31, 2017, 2016 and 2015

In assessing collective impairment, the Group uses historical information on the timing of
recoveries and the amount of loss incurred, and makes an adjustment if current economic
and credit conditions are-such that the actual losses are likely to be greater or lesser than
suggested by historiéal trends.

An impairment loss is calculated as the difference between an asset’s carrying amount
and the present value of the estimated future cash flows discounted at the asset’s original

effective interest rate. Losses are recognized in profit or loss and reflected in an

allowance account. When the Group considers that there are no realistic prospects of

recovery of the asset, the relevant amounts are written off. 'If the amount of impairment
loss subsequently decreases and the decrease Can be related obJectwely to an event
occurring  after the impairment was recogmzed “then the previously . recognized

impairment loss is reversed through profit or loss.

Second: A&ailable for-sale financial assets

: Impaument losses on available-for- sale financial assets are recogmzed by reclass1fy1ng

the losses accumulated in the fair value reserve to profit or loss. ‘The amount reclassified

is the difference befween the acquisition cost (net of any principal repayment and

‘amortization) and the current fair value, less any impairment loss previously recognized

in profit or loss. If the fair value of an impaired available-for-sale- debt sectrity
subsequently increases and the increase can be related objectively to -an event occurring
after the impairment loss was recognized, then the impairment loss is reversed through

profit or loss. Impairment losses recognized in profit or loss for an investment in an

 equity instrument classified as available-for-sale are not reversed through profit or loss.

Third: Equity-accounted investees .

An impairment loss in respect of an equity-accounted investee is measured by comparing -
the recoverable amount of the investment with its carrying amount. Ar impairment loss is

recognized in profit or loss, and is reversed if there has been favorable changes in the

e,

]

estlmates used to determme the recoverable amount
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and the financial vears ended December 31, 2017. 2016 and 2015

Non-financial Assets

- At each reporting date, the Company reviews the carrying amounts of its non-financial
assets (other than biological assets, investment property, inventories and deferred tax
assets) to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated. Goodwill is tested annually for
impairment..

- For impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from eontinuing use that are Iargelj.{ independent of the cash
inflows of other assets or cash generated units Good\;(fill arising from a business
combination is allocated to cash oenerated units or groups of cash generated units that are
expected to benefit from the synergles of the combmatlon )

- The recoverable amount of an asset or Cash generated unit is the greater of its value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash
flows, discounted to their present value using a pre-tax drscount rate that reﬂects current
market assessments of the time value of money andthe risks specific to the asset or cash
generated unit.

- An unpa1rment 1oss is recognized if the carrymg amount of an asset or cash generated
unit exceeds 1ts recoverable amount. ‘

- Impairment losses are recogmzed n proﬁt or loss. They are aﬂocated frrst to reduce the
carrymcr amount of any goodwﬂl allocated to the cash generated unit, and then to reduce
the carrying amounts of the other assets in the cash generated unit on a pro rata basis.

- An impairment loss inrespect of goodwill is not reversed in the subsequent period. For
other assets, an impairment loss is reversed only to the extent that the asset’s carrying
amount does not excee.d the c'arrying amount that would have been determined (net of
depreciation or amortization) if no impairment Joss had been recognized in previous

periods.

N

46-15 Cash Flows <
- The statement of cash flows is prepared using the indirect method. For the purpose of

preparing the cash flows, cash and cash equivalents consists of cash on hand, bank .

@&mm '@J@J@i@f@@&.@ TR X TR XV A7 B-U: T .7 7 S T € 7 B /I /I U7 B U7 I U/ B 7 R &
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current accounts, demand deposit which not exceed three months.
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and the financial years ended December 31, 2017, 2016 and 2015

46-16 Legal Reserve
- According to the law of Joint Stock compames no. 159 for the year 1981 and the

company’s statutes provides for deduction of a sum equals to 5% of the annual net profit
for the formation of the legal reserves such deduction will be ceased when the total
reserve reaches an amount equals to half of the company’s issued capital, according to
the article no. 192 from the executive regulations for law no. 159 for the year 1981; no
dividends paid from these reserves and the legal reserve is allowed to be used to cover

the company’s losses and the increase of the capital.

46-17 Capital

1) Ordinary Shares :
- Incremental costs chrectly attributable to the issue of ordinary shares are reco gnlzed as a

deduction from equ1ty Income tax relatmg to transaction costs of an equity transaction

are accounted for in accordance with EAS No. (24) “Income Tax”.

46 18 Provnsmns : ‘ .
- Provisions are recognized when the Group has a present obligation (legal or constructwe)

as a result of past events and that it is probable that an outflow of economic resources

will be required to settle the obhgatlon the costs to settle related obligations are probable
~anda rehable estimate is made of the amount of the obligation. .

- The amount récognized as a provision is the best estimate of the con31derat10n requxred to

settle the present ‘obligation at the balance sheet date, takmg into account the risks and

uncertainties surroundmg the obhoatlon




