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Unofficial English Summary Translation

Statement regarding the ongoing dispute Between the Egyptian Refining Company and the
Egyptian Customs Authority

At the beginning of this month, a committee appointed by the Egyptian Customs Authority visited
the Egyptian Refining Company S.A.E. (operating under the free zone system, and an affiliate of
Qalaa for Financial Investments S.A.E), with the purpose of imposing an administrative seizure on
the company for a total amount of EGP 378,823,825.403. This amount represents tax differences
and customs duties due for 15 customs declarations, in addition to additional added tax (VAT) of
1.5% on the total taxes due, effective from the date of the incident until full payment, as per
Customs Record No. 805 for the year 2022.

Despite the Egyptian General Petroleum Corporation (EGPC) sending a letter to the Customs
Authority stating the following:

e Thatadministrative seizure on the Egyptian Refining Company is not permissible, based on
the fact that EGPC is the responsible entity for completing the customs procedures related
to the mentioned customs declarations, and therefore, EGPC must be consulted
exclusively on this matter.

e The Egyptian Refining Company is not liable for the petroleum products involved in the
customs seizure, as there is no legal basis to hold the company responsible for the alleged
violations.

e A recommendation to resolve the dispute, with the letter concluding with a clear
recommendation directed at the concerned parties within the Customs Authority to end
the seizure procedures.

On November 17, 2024, the Customs Authority executed an administrative seizure on bank
accounts of the Egyptian Refining Company, the Arab Refining Company, and several current and
former members of the board of directors, representing Egyptian companies and global financial
institutions.

In conclusion, the negotiations between the Egyptian General Petroleum Corporation and
the Customs Authority on November 20, 2024, successfully led to the Customs Authority
lifting the administrative seizure.

-End-
Published November 20", 2024.

1089 Corniche EI-Nil, Four Seasons Nile Plaza, Garden City, Cairo, Egypt Tel: 420 (2) 2791-4440 Fax: +20 (2) 2791-4448

FoX (Y) YYRY © £EEA L8B4 Y (Y) YVA) - £6g il e Ll ¢ e ¢ QU i je sl B (il i S ) 0 A]



