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Auditor’s Report

To: The Sharcholders of IBN SINA PHARMA (8.A.E.)

Report on the financial statements .

‘We have audited the accompanying financial statements of Ibn Sina Pharma (S.A.E), which comprise
of the balance sheet as of December 31, 2015, and income statement, statement of changes in equity
and cash flows statement for the financial year then ended, and a summary of significant accounting
policies and other explanatory notes.

Management’s responsibility for the financial statements :

These financial statements are the responsibility of company’s management. Management is
responsible for the preparation and fair presentation of these financial statements in accordance with
the Egyptian Accounting Standards, and in light of the prevailing Egyptian laws. Management
responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error, management responsibility also includes selecting and applying -

_ appropriate accounting policies, and making accounting estimates that are reasonmable in the

circnmstances.

Auditor's responsibility

‘Our responsibility is to express an opinion on these financial statements based on our audit.we

conducted our audit in accordance with the Egyptian Auditing Standards and in the light of the
prevailing Egyptian laws. Those standards require that we plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement. '
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design andit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.
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Opinion

In our opinion, the financial statements referred to above give a true and fair view, in all material
respects, of the financial position of Ibn Sina Pharma (S.A.E.) as of December 31, 2015, its financial
performance and its cash flows for the financial year then ended in accordance with the Egyptian
Accounting Standards and in the light of the related applicable Egyptian laws and regulations.

" Report on the legal requirements and other regulations

The comipany maintains proper books of accounts, which include all that is required by law and by the
statutes of the company, the financial statements are in agreement with the company’s books of
accounts. The company also maintains cost accounting records that meet the purposes thereof and the
physical inventory was counted by the company’s management in accordance with methods in
practice. '

The financial information referred to in the report of the Board of Directors is prepared in compliance
with Law No. 159 of 1981 and its executive regulations thereto and is in agreement with the
company’s books of account.

Cairo, February 28, 2016
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Long-ferm assets
Fixed assets (net)

Projects under construction
Deferred tax assets

Other assets

Total long term assets

Current assets

Inventories (net)

Accounts and notes receivable (net)
Suppliers advance payment (net)
Debtors and other debit balances (net)
Due from related parties

Cash and cash equivalents

Total current assets

Current liabilities
Provisions for claims

Credit facilities

Accounts and notes payable
Customers advance payment
Creditors and other credit balances
Land purchase creditors
Short-term loans

Total current liabilities
Working capital

Total investment

Financed as follows:
Shareholders' equity
Issued and paid-up capital
Share premium

Legal reserve

Retained earnings

Net profit for the year
Total Shareholders' equity
Long term liabilities;
Long-term loans
Long-term notes payable
Long term land purchase creditors
Total long term liabilities

Finance Manager

Ibn Sina Pharma (S.A F}

Translat] £ the financial sta!
Originally issued in Arabig

Balance Sheet as of December 31, 2015

Note
No.

(3-2/4)
(3-3/6)
(3-8/18)
(3-4/5)

(3-5/7)

(3-6/8)
(3-6)

3-6/9)

@-12/10)

(13)
(3-14/12)
(3-14)
(3-14/11)
(3-14/15)
(14)

(16)
QA7)

(14)

(3-14/15)

Total working capital finance and long term assets

December 31, 2015

December 31. 2014

- The accompanying notes form an integral part of the financial statements and to be read therewith.

EGP EGP
152 479 284 118 665 534
13 787 246 25 864 360
6910 970 3876370
5307 263 2839753
178 484 763 151 246 017
456 212 484 427 636 583
1379 306 986 1127 421 416
30 652 464 12 390 885
135 713 784 90 214 D55
371035 371035
32 865 900 16 367 823
2 035 122 653 1 674 401 797
600 000 -
156 685 745 206 501 191
1678 860117 1389 369 884
6002 767 4756 561
44 251 025 43 206 215
1001 324 401324
24 865 804 25211 634
1912 266 782 1 669 446 809
122 855 871 4954 988
301 340 634 156 201 005
24000 000 20 000 000
148 000 000 -
8211418 6334 368
13 000 157 46255 304
57 358 320 37 540 995
250 569 895 110 130 667
14 768 161 21978215
35 861 139 23880110
141 439 212 013
50 770 739 46 070 338
301 340 634 156 201 005
Chairman

Managing Director
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Translation of the financial statements

Qriginally issued in Arabic
Ibn Sina Pharma (5.A E)

Income Statement
For the Financial Year Ended December 31, 2015

Note December 33, 2015 December 31, 2014

No. EGP EGP

Sales (3-10) 5437 428 208 4301 431 071

€585
Sales discount - (111 391 184) (104139 914)
Sales (Net) 5326 037 024 4197 291157
Cost of sales {4931 514 834) (3 889 571 576)
Gross profif 394522190 307 719 581
(Less
Selling and marketing expenses { 1B8 349 279) (144 135 752)
General and administrative expenses (54746 924) (43 965 382)
Fixed assets depreciation (17 721 410) (10328 474)
Amortization of company share in finance leased assets (1071 088) { 708 637}
Impairment of accounts and notes recejvable { 6475 000) (5776118}
Provisions for claims ( 600 000) -
Impairment for debtors and other debit balances { 200 000) ' ( 987 3946)
Interest and financing expenses (3-11) (56 330 766) { 48 879962)
Operating profits 69 027 723 52 987 860
Add / (Less) _ '
Capital gain . 1376 700 7119374
Gain / (loss) revaluation of foreign curren 152 369 ( 90 086)
Other income 5330849 2158 942
Interest Income - 79 404
Net profit for the year before tax 75 887 641 62 255 494
Current tax ) (3-8/18) (21 563 921) Y (22335421)
Deferred tax . (3-8/18) 3034600 (2379078)
Net profit for the year o 57 358 320 37 540 995

- The accompanying notes form an integral part of the financial statements and to be read therewith.

Finance Manager Managing Director Chairman
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Ibn Sina Pharma (S.A.E)
Cash Flows Statement

Translation of the financial statemants
Orieinally i 1in Arabl

For the Financjal Year Ended December 31, 2015

Cash flows from operating activities
Net profits for the year before tax

Adjustments to reconcile pet profit to net cash flows penerated from

operating activities:

Fixed assets depreciation

Other assets amortization

Impairment of accounts and notes receivable
Provisions for claims

Impairment of debtors and other debit balances
Capital gain

Interest and financing expenses

Net operation profit before changes in working capital
Changes jn working capital

(Increase) in inventories

(Increase) in accounts and notes raceivable
(Increase) in suppliers advance payment

{Increase) in debtors and other debit balances
{Increase) in due from related parties

Increase in accounts and notes payable

Increase / (decrease) in customers advance payments
(Decrease) in creditors and other credit balances
Cash flows generated from operating activities
Income tax paid

Finance cast paid

Net cash flows generated from operating activities

Cash flows from investing activities
{Payments) for purchase of fixed assets

{Payments} for projects under construction
{Payments) for purchase of other assets
Increase / (decrease) in Jand purchase creditors
Proceeds from selling of fixed assets

Net cash flows (used in) investing aclivities

Cash inancing activities

Dividerids paid ‘

(Decrease) / increase in short and long term loans
(Decrease) / increase in eredit facilities

Increase in capital

Share premium

Net cash flows generated from financing activities

Net change in cash and cash equivalents during the year
Cash ard cash equivalents at beginning of the year

© Cash and cash equivalents af end of the year

Non-cash transactions

December 31, 2015 December 31, 2014

EGP EGE’
75 887 641 62 255 494
17721 410 10 328 474
1071088 708 637
6475 000 5776 118

606 000 -

200 000 937 396
(1376 700) (7119 374)
56 330 766 48 879 962

156 909 205 121 766 707
{28 575 501) (91 040 102)
{258 360 570) (280 709 791)
(18 261 579) (3 124136)
(45 702 022) {37 142 187)
- (16 00D
301471262 391 899 870
1 246 206 (2 542 785)
- (13 612 744) (3 963 288)
95 113 857 95 128 228
(7 192 013) N
(56 117 204) {48 844 679)
31804 640 46 233 549
{27 945 150) {7 774 339)
{11 603 952) (48302 522)
{3 539 067) (2 155 186)
529 426 (70 574)
1470 558 4234 517
(41 088 225) (54 068 104)
(68 847 008) (24 249 654)
(7 555 884) 17 914 827
(49 815 446) 18 247 731
4000 000 -
148 000 000 -
25 781 662 11 912 904
16 498 077 4128349
16 367 823 12 239 474
32 865 900 16 367 823

*The effect of transfer amounted to EGP 23 346 810 has been eliminated from projects under construction and fixed assets
*The effect of unpaid portion of dividend payable amounted to EGP 72 0B4 has been eliminated from the dividends paid .

- The accompanying notes form an integral part of the financial statements and to be read therewith.

Finance Manager

Managing Director

Chairman



Ia3ewepy acureury

URULIEY D) aopaxiq SurSeuey
PIMAIANG pLalag 0] pue SIIBLUAIE)S Teweuy ai jo y1ed yeaSajur we oy sajou Surduedwodde sy, -
568 695 05T 0Z€ 85€ 48 LSY 000 €1 - SIFIIZ8  00DO00SHL 000 000 ¥Z STOT “I€ Tqu23(] JO S ddueTeq
07€ 85¢€ 49 - OZE 8GE LS - - - - - xwak av xof ygorxd 1aN
(60 616 89) - (z60 616 89) - - - - pred spuapraiq
- (cP6£999€)  SP6£99 SE - - - - s8UNLIEs PaUTe)DI 0} PALIDJSURIL,
- {050 228 T) - - 050 /48 1 - - aarasal [eSo] 03 parzagsueL],
000 060 85T - - - - 000 000 8F1 - wnpnaxd axeys
000 000 ¥ - - - - _ - 000 000 ¥ asear [eyden)
£99 0ET 011 4966 0F5 LE POE 59T 9P - 89 PEE 9 - 000 000 0T $LOT ‘LE Ioquada( Jo se duejey
966 0%5 L€ G866 O¥S L2 “ - - - - xead p o7 yyoxd 19N
(9L1 995 %7) - (9£1995%7) - - - - pred spuaplaIg
~ (00e'98€e’cE) 00€ 88€ €€ - - - - sBumnurea pouTeIox O} PoLIafsueLy,
- - 081 86¥ § (0s186¥S) - - - S3uiLIED PAUTEIAT U0 SHUBIRSHIPY
- (62T L84 1) - - 64T LGLT - - 9AIASAX [e35] 0} PaTIaysuRI],
8¥8 SST L6 646 SPL S€ 000 S€6 1€ 081 86FS  680L45F - 000 000 0% £10T ‘T 123D JO Se ddueeq
53 54 Ptak: | 98 53 Pkl I5%
Yesx sip 10y s3urmieg JATSE9Y BATISIY eIy Eey an
Tejog, 8Jyoig 1SN Pty [erdey [esa] =Ieys -pred pue panssy

FUSUISIETs [61 T

STOZ 1€ qULIa(] popuy Ied) [EIMURUL] 31} 10,

OB B0 D BB R MMM MMM R EHMENEEMEEE W@




TRV V- -V V-V - -V -V V-V -V VI VO VT VI I VAR T VI VT TR VT VT TR TR TN TR

IBN SINA PHARMA (S.A.E)

- Notes to the Financial Statements

For the Finaneizl Year Ended December 31, 2015

General Information

IBN SINA LABOREX (S.A.E) was established according to Law No. 159 of 1981 and its executive
regulation and pursuant to the provisions of Law No. 95 of 1992 and its executive regulations, for the
purpose of purchasing and selling in wholesale and distribution of all pharmaceutical and semi-
pharmaceutical products locally or imported, and for the purchasing and selling in wholesale and
distribution of any other products and tools related to health and heaith care, and the export and

* import of all prodﬁcts, equipment and tools, processing and packing of all products, equipment and

tools related to health and medical care, maintenance, supply of information and consultancy that are
related to medicine field, and to train and supply the materials required for training in all fields and
activities, obtain an economic income, and perform the commercial and scientific adverting related to
medicine as well as all the activities. Also, to obtain the commercial agencies from the foreign and
local companies which are specialized in manufacturing and distributing the pharmaceutical and semi-
pharmaceutical products, as well as the equipment, tools which are related to health and medical care,
and fo store the pharmaceutical, semi-pharmaceutical products, equipment, tools by any means, and
assemble, manufacture and package of human, biotechnological, and veterinary medicine, cosmetics,
food supplements, all types of disinfectants, manufacturing all the companies products for third
parties and laboratories and hospital supplies and medicine production supplies and pursue all the
related services and own the pharmaceutical and semi-pharmacentical products, and register the above
mentioned products by the regulations, and also the packaging of products, tools, equipment
pharmaceutical and semi-pharmacentical which are related to health and superior care, provided that
the company would issue all the licenses required for this issue, concerning the pursue of each activity
in accordance with all the laws and regulations. January 8, 2002, was considered as the statt date of
the company’s activity in accordance with the Commercial Register. The company’s name was
changed during the year 2007 from IBN SINA LABOREX to IBN SINA PHARMA. In addition, the
company had added some activities during year 2014, and these activities were added in the
Commercial Register, as mentioned above.

(Y

Basis of Preparing the Financial Statements

2.1 Compliance with Accounting Standards and Laws

The financjal statements have been prepared in accordance with the Egyptian Accounting
Standards "EASs" and applicable laws and regmlations. The Egyptian Accounting Standards
require referral to International Financial Reporting Standards “IFRSs”, when no Egyptian
Accounting Standard or legal requirement exists to address certain types of transactions and
events. o o
Functional and Presentation Currency

The financial statements are presented in Egyptian Pound which represents the functional
currency of the company.

2.2 Basis of Measurements

The financial statements are prepared on historical cost basis.

-7
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IBN SINA PHARMA (S.AE) |

" Notes to the Finandal Statements

For the Financial Yeax Ended December 31, 2015

2.3 Critical Accounting Judgments and Key Sources of Uncertain Estimations

31

In the application of the company’s accounting policies, management is required to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated é.ssumpﬁons are based on
historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates and the differences could be material. The estimates and underlying
assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognized in the period during which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and
future periods '

The following are the significant assumptions and estimates used by management:

» Long-term assets

¢ Inventory

e Accounts receivable

»  Debtors and other debit balance
» Provisions

*  Accrued expenses

e Deferred tax

Significant Accounting Policies
The accounting policies described below have been applied in a consistent manner during the

financial periods presented in these financial statements.

Foreign Currencies Transactions
The company maintains its books of accounts in Egyptian pound, Transactions denominated in.

foreign cnrrencies are translated to the Egyptian pound at the rates prevailing on the transactions
date. At the balance sheet date, monetary assets and liabilities denominated in other currencies
are translated to the Egyptian pound at the rates prevailing on that date. Carrency differences
arising from transactions concluded during the year, and from the re-evaluation as of the balance
sheet date are stated in the income statement. Non-monetary assets and liabilities which are
recorded using historical cost in foreign currencies, are recorded using the foreign exchange rate
at the date of the transaction.

3.2 Fixed Assets and their Depreciation

3.2,1 Recognition and Measurement

Owned fixed assets held for use in the production, supply of goods or service, or for
administrative purposes, are stated at cost less accumulated depreciation and accumulated
impairment losses (Notc No. 3.15). Cost incIndes all costs directly attributable to bring the
asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.



IBN SINA PHARMA (S.A.F) .
Notes fo the Financial Statements ’ oo
For the Financial Year Ended December 31, 2015
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Where an item of fixed asset comprises major components having different useful lives,
they are accounted for as separate items of fixed assets.

Assets in the course of construction for production, rental or administration purposes are
carried at cost, less any recognized impairment loss, Cost includes professional fees as well
as all directly attributable cost. Depreciation of these assefs commences when the assets are
ready for their intended use on the same basis as other fixed assets.

3.2.2 Subsequent Expenditures

Expenditures incurred to replace a fixed asSet or a component of an item of a fixed asset
that is accounted for separately, including major inspection and overhaul expenditures, are
capitalized. Other subsequent expenditures are capitalized only when they increase the
future cconomic benefits embodied in the item of fixed asset. All other expenditures are
recognized in the income statement as expenses when incurred.

3.2.3 Depreciation
The depreciation expense is charged to the income statement according to the straight-line

method, over the estimated useful life of each type of asset or the useful life of the main
components of the assets which are considered as an asset by itself (except for the lands
which are not depreciated). The remaining of the estimated useful life of fixed assets is
reviewed on a periodic basis, and if the remaining of the estimated useful life is significantly
different from the primary estimate, then the net book value is amortized over the remaining
useful life after its amendment. The following is a statement of the estimated useful life for
each item of the fixed asset items:

Description Estimated nseful life
: (in Years)
Buildings . 10-40 .
Machinery and equipment 7-35
Vehicles 5
Computers and networks 3-40
Furniture and office equipment 5

Depreciation commences when the fixed asset is completed and made available for its intended
use.

Gains and losses on disposal of fixed assets are determined by comparing the net disposal
proceeds with the carrying amount, which are included in the income statement.

3.3 Projects under Construction
Costs relating to the acquisition and construction of fixed assets are initially recorded under

projects under construction. When the asset is completed and ready for use, it is transferred to
fixed assets.
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IBN SINA PHARMA (5.A.E)
Notes to-fhe Financial Statements

" For the Financial Year Ended December 31, 2015

34

35

3.6

3.7

3.8

Qther Assets

The other assets are represented in the company's share of the finance lease assefs and
associated with the finance lease contracts, which are concluded through the amortization of the
company’s share of financing the construction and purchase of leased assets over the finance
lease contracts starting from the leased assets operation.

Inventories

Inventories are measured at lower of cost or net realizable value, The net realizable value is
determined based on the estimated selling price, in the ordinary course of business, less the
estimated costs necessary to make the sale, and cost is determined using the moving averdge
method.

Accounts Receivable, Notes Receivable, and Debtors and Other Debit Balances
Accounts receivable, notes receivable, and debtors and other debit balances, which are not

interest bearing, are recognized at nominal value and stated less accumulated losses resulting
from the impairment in its value (Note No. 3-15).

Provisions

Provisions are recognized when the company has a present obligation legal or constructive as a
result of a past event, and it is probable that the company will be required to settle the
obligation, and a reliable estimate can be made of the amount of obligation. If the effect of time
value of money is material, provisions are determined by discounting the expected future cash
flows - at the discount rate before tax — which reflects the current estimate of the market, for the
time value of money and the risks associated with the obligation, if appropriate Provisions are
reviewed at the consolidated balance sheet date and amended (when necessary) to reflect the
best current estimate.

Income Tax

Income tax on the profit or loss for the year comprises cumreat and deferred tax., Income tax is
recoghizéd in the income statement except to the exfent that it relates to items recognized
directly in equity, in which case it is recognized in equity. ,

Income tax is the expected tax payable on the taxable income for the year, using the tax rates
enacted or substantially enacted at the balance sheet date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is provided using the balance sheet liability method, prowdmg for temporary
differences between the carrving amounts of asset and labilities for financial reporting purposes
and the amounts used for taxation purposes. The amount of deferred tax provided, is based on
the expected manner of realization or settlement of the carrying amount of assets and Habﬂitiés,
using the tax rates enacted or substantially enacted at the balance sheef date,

A. deferred tax assets is recognized only to the extent that it is probable that future taxable profits
will be available against which the asset can be utilized. Deferred tax assets are reduced to the
extent that it is no longer probable that the related tax benefit will be realized during the
Tollowing years.

-10-
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IBN SINA PHARMA (5.A.F) |
Notes to the Financial Statements -
For the Financial Year Ended December 31, 2015

‘3.9

310

311

312

3.13

3.14

Revenue Recognition
Revenue from the sale of produets, is recognized in the income statement when the significant

risks and rewards of ownerships have been transferred to the buyer. Revenues are presented net
of returns and allowances,

Revenue is measured at the fair value of the consideration received or receivable, and represents
the amounts receivable for goods and services provided in the normal course of business, net of
discounts and other sales related taxes.

Revenue-is not recognized if there are uncertainties regarding the recovery of the due associated
costs or the possible return of goods, and alse the continuing management involvement with the
goods.

Sales Revenue

Revenue is recognized when all the following conditions are satisfied:

¢ The company has transferred to the buyer the significant risks and rewards of ownership of
the goods.

¢ The company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective contro] over the sold goods.

e The amount of revenue can be measured reliably.

» It is probable that the economic benefits associated with the transaction will flow to the
entity. ,

» Costs incurred or to be incurred in respect of the transaction can be measured reliably.

Borrowing Costs
Borrowing costs are recognized as expense in the income statement when incurred,

Cash and Cash Eqnivalents _
For the purpose of preparing the cash flows statement, cash and cash equivalents comprise cash

at banks and on hand, long-term deposits, other short-term highly liquid investments with
maturities of three months or less from the acquisition date, and banks overdraft that are
repayable on demand, and which form an integral part of the company management,

Cash Flows Statement
Cash flows statement are prepared using indirect method.

Payables, Accrual Expenses, Creditors and Other Credit Balances

Payables, accrued expenses, creditors and other credit balances are Jmhally recognized at fair
value including the direct transaction costs.

-11-
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IBIN SINA PHARMA (5.A.5)
Notes to the Financial Statements
For the Financial Year Ended December 31, 2015

3.15 Impairment
a. Fimancial Assets

A financial asset is considered to be impaired if objective evidence indicates that one or more
events have had a negative effect on the estimated future cash flows of that asset,

An impairment loss in respect of a financial asset measured at amortized cost, is calculated as
the difference between its carrying amount, and the present value of the estimated future cash
flows discounted at the original effective interest rate. An impairment loss in respect of an
available-for-sale financial asset in calculated by reference to its current fair value,

Individually significant financial assets are tested for impairment on an individual basis. The
remaining financial assets are assessed collectively in groups that share similar credit risk
characteristics. '

b. Non-Financial Assets

The camying amounts of the company’s non-financial assets - other than inventories and
deferred tax assets - are reviewed at each balance sheet date to determine whether there is
eny indication of impairment. If any such indication exists then the asset's recoverable
amount is estimated. For goodwill and intangible assets that have indefinite lives or that are
not yet available for use, recoverable amount is estimated at each reporting date.

An impairment loss is recognized if the carrying amount of an asset or its cash-generating
unit exceeds its recoverable amount. A cash-generating unit is the smallest identifiable asset
group that generates cash flows that largely are independent from other assets and groups,
Impairment losses are recognized in the income statement.

The recoverable amount of an asset or cash-generating unit is the preater of its value in use
and its fair value less costs to sell. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects the ‘current
market assessments of the time value of money a‘m_ixthe risks associated with the asset,

3.16 Dividends
Dividends are recognized as a liability in the period during which they are declared.

3.17 Emplovees P:_-oﬁt Sharing

Employees Profit sharing is recognized as a dividend distribution through equity, and as a
liability in the financial period during which the company's shareholders approved this
distribution. The company pays 10% of their cash dividends as profit sharing to its employees
provided that it does not exceed total employees annual salaries. No liability is recognized for
profit sharing relating to undistributed profits.

-12-
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IBN SINA PHARMA, (S.A.F)
Notes to the Financial Statements
For the Financial Year Ended December 31, 2015

5 Other Assets (net)

December 31, 2015

December 31, 2014

EGP EGP
Opening balance 2839753 1401 093
Addition during the year 3 539067 2155186
ess): '
Disposals during the year (46%9) (7 839)
Amortization dur{ng the year (1071 088) {708 637)
5307263 2 839 753

* Other assets are represented in the company’s share that paid in the finance Jease assets, which are
related to finance lease contracts, and the remaining balance is represented in the amounts which were
not amortized until December 31, 2015. Amortization is concluded over the contract period. For

more details, refer to Note No. (19).

6 Projects under Construction

Buildings 12 167 642 23105970
Furniture 91 030 348724
Computers 223 309 262923
Machines and equipment ‘1 305 265 2146 743

13 787 246 25 864 360

* The most significant items in the projects under construction are represented in the cost of
- constructing and preparing new warehouses in Aswan and Lukor at the cost amounting to EGP

9300 633 as of December 31, 2015.
7 Inventories (net)

Goods available for sale 428 517950 - 398413335
Sales return warehouse * 25 664 463 27613 858
Spare parts 1587713 1293072
Goods in transit 442 358 316 318
456 212 484 427 636 583

* Qales return warehouse is represented in the value of expired goods, which were returned back to

the suppliers according to the contracts conditions with them.

-14-
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IBN SINA PHARMA (S.A.E)
Notes to the Financial Statements
For the Financial Year Ended December 31, 2015
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8 Accounts and Notes Receivable (net)

* This balance represents the amount due from the comp
" more details, refer to Note No. (19).

December 31, 2015 December 31, 2014
EGP EGP
Accounts receivable 776 142 280 593 148 146
Notes receivable 636 062 209 560 695 773
1 412 204 489 1153 843919
Less: .
Accounts receivable impairment (32 897 503) (26 422 503)
1379 306986 1127 421416
9 Debtors and Other Debit Balances
Prepaid installments for finance lease companies * 54 264279 34406 577
Suppliers under settlement 44 561 842 25956102
Withholding tax 4269 492 7112617
Advance payment for purchasing assets 2 690 466 4347 801
Deposits with others 4 138 766 3784942
Due from finance lease companies 2 448 267 3115320
Prepaid expenses 4041 474 2528139
Debit balances under income tax account 15 355 162 7162013
Due from employees 2960476 951 420
Other debit balance 7672353 6 907917
Total 142 402 577 96702 848
Less:
Impairment in other debit balances (6 688 793) (6 488 793)
90 214 055

135713 784

any for the finance lease contracts. For

&l

(1N Y

Wy

10 Cash and Cash Equivalents

Letters of guarantee margin 5000 5000
... Bank current acconnt — Egyptian pound ...32669020 16 339 253
Bank current account — Foreign currencies 191 880 23570
32 865900 16 367 823

-15-
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IBN.SINA PHARMA (5.A.E}
Notes to the Financial Statements
For the Financial Year Ended December 31, 2015

11 Creditors and Other Credit Balances.

Accrued income tax
Withholding tax

Sales Tax Authority
Payroll tax

Socizl Insurance Authority
Dividends tax

Dividends payéble
Accrued expenses

Other credit balanqes

12 Accounts and Notes Pavable

Accounts payable
Notes payable *

Décember 31,2015  December 31, 2014
EGP EGP

21 563 921 221335421
4341 899 3303 655
1385073 863 071
487 445 370 318

875 903 833 442
2069 179 -
72084 361 527

8 880 452 9 975 260
4575 069 5163 521
44251025 43 206 215
300 223 665 224 461 219
1378 636 452 1 164 908 665
1678 860 117 1389 369 884

* The baiance included an amount of EGP 18 403 140 as of December 31, 2015 and EGP 10 526 467
as of December 2014, which represents the value of accrued notes payable on the company for
finance lease contracts. For more details, refer to Note No. (19).

13 Credit Facilities

Ahli United Bank

Commercial International Bank
Qatar National Bank

The United Bank

HSBC Bank

Barclays Bank

Arab Bank

Union National Bank

National Bank of Egypt

54 165 641 67 602 378
60 403 116 57359 931
4161 237 30 823 644
11270 597 22 582 206
1246 726 17 808 782
4363 207 6 750 779
2845733 3434603
- 138 848

18 329 488 -
156 685 745 206 501 191

* The banks credit facilities item - represents the credit facilities provided from some banks in
Egyptian pound with variable interest rates, and some of these facilities are without guarantees, and
the others are guaranteed by notes receivable or with insurance policy on a portion of the inventory in

favor of the banks.



IBN SINA PHARMA. (5.A.E)
" *Notes to the Financial Statements
" For the Financial Year Ended December 31, 2015

14 Short and Long-Term Loan Insiallments

C
-
= Bank Currency Avnﬂable Date of the Date of Last Current | Long-Term | Balance as | Balance as
3 from Loan Loan Installment Portion of | Portion of of of
the Loan the Loan | 31/12/2015 | 31/12/2014
Sc Egypian | 34673046 | December2013 | November | 15203 046 ; 15203 946 | 30739 946
EBank pound 2016
SHSBC Egyptian | 59500000 | December2012 | January2016 | 3 277778 - 2277778 | 9111112
Bank pound I -
UasBC | Bgyptisn | 35000000 | December2014 | December 7384080 | 14768161 | 22152241 | 7338791
EBank pound 2018
ﬂ 90 123 946 24865804 | 14768 161 | 39633965 | 47 189 349
[}
G December 31, 2015 December 31, 2014
. EGP EGP
e Current portion 24 865 804 25211 634
i Long-term loans 14 768 161 21978215
g - Total loans 39 633 965 47 189 489
(
P * Loans provided for the company with variable interest rates, These loans are guaranteed with
q
insurance policies against all risks on the company’s warchouses financed by the bank in favor of
d banks.
4 ' .
15 Land Purchase Creditors
1 .
The balance as of December 31, 2015, is represented in the remaining amount due from the
company for the lands purchased in Mansoura, El Shargia, Beni Suef and Ismailia.
x
d 16 Capital
q - The company’s authorized capital amounted to EGP 50 000 000 (only fifty million Egyptian
q pounds), and the company’s issued and paid-up capital amounted to EGP 35 000 000 (only
thirty five million Egyptian pounds) distributed over 350 000 shares, at a par value of EGP 100
n each (only one hundred Egyptian pounds), ail represented in cash shares.
L - On August 26, 2005, the Extracordinary General Assembly Meeting decided to increase the
i issued and paid-up capital to become EGP 50 000 000 (only fifty million Egyptian pounds),
distributed over 500 000 shares, at a par value of EGP 100 (only one hundred Egyptian pounds),
q all represented in cash shares.
dq
|

o m
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IBN SINA FHARMA (5.A.E)
Notes to the Financial Statements L
'Forthe Financial Year Ended December 31, 2015
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- On December 10, 2006, the Extraordinary General Assembly Meeting decided to buy the shares
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of the French side which represents the nominal value of EGP 34 193 900 (only thirty four
million, one hundred and ninety three thousand, and nine hundred Egyptian pounds) at 68.38%
of the total former shareholders contribution at the rate of 93.5%, and the staff at 6.5%. The
registration procedures were finalized at the end of year 2007.

On September 17, 2008, the Extraordinary General Assembly Meeting agreed to amend Article

~ No. (6) of the company’s Articles of Association by reducing the accumulated losses at the

value of EGP 30 000 000 (only thirty million Egyptian pounds) from the issued and paid-up
capital by an amount of EGP 50 000 000 (only fifty million Egyptian pounds) before
amendment, and therefore the authorized capital became EGP 50 000 000 (only fifty million

-Egyptian pounds) and the issued and paid-up capital in full after amendment became

EGP 20 000 000 (only twenty million Egyptian pounds) distributed over 200 000 shares, at the
par value of EGP 100 each (only one hundred Egyptian pounds), all represented in cash shares.

On May 27, 2013, the Extraordinary General Assembly Meeting agreed to amend Article No.
(6) of the company’s Axticles of Association by reducing the authorized capital to become EGP
24 000 000 (only twenty four million Egyptian pounds) instead of EGP 50 000 000 (only fifty
million Egyptian pounds) and the issued and paid-up capital in full to become EGP 24 000 000

.after the amendment (only twenty four million Egyptian pounds) instead of EGP 20 000 000

(only twenty million Egyptian pounds) distributed over 240 000 shares (only two hundred forty
thousand shares) at the par value of EGP 100 ¢ach (only one hundred Egyptian pounds), all
represented in cash shares, and this amendment was registered in the Commercial Register on

© June 29,2015, :

17 Share Premium

- On May 27, 2015, the Extraordinary General Assembiy Meeting agreed to increase the issued

and paid-up capital to become EGP 24 000 000 (only twenty four million Egyptian pounds)
distributed among 240 000 shares (only two hundred forty thousand shares) instead of EGP
20 000 000 (only twenty million Egyptian pounds) distributed over 200 000 shares {only two
hundred thousand shares). As a result of this increase, a share premium was produced at the
amount of EGP 148 000 000 (one hundred and forty eight million Bgyptian pounds) which
represents the difference between the book value for 40 000 shares at a nominal value of EGP
100 for each share (only one hundred Egyptian pounds) for each share, and the fair value for the
share which amounted to EGP 3 800 (only three thousands and eight hundred Egyptian pounds)

-at the date of this increase. This increase was subscribed at the number of 39 950 shares by the

European Bank shareholder for the reconstruction and development, and the remaining 50
stiares were subscribed by other sharcholders according to the approval of the Extraordinary
General Assembly.

-18-
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IBEN SINA PHARMA (S.A.E)

Notes to the Financial Statements

For the Financial Year Ended December 31, 2015

18 Deferred Tax

Deferred tax assets and liabilities are calenlated as of December 31, 2015 as follbws:

Deferred Tax Assefs

Formed form provisions other

than the tax provision

Total deferred tax assets

Deferred Tax Liabilities

Formed form the difference
between accounting and
taxable net assets

' Total deferred tax liabilifies

Net deferred tax assets

19 Finance Lease Contracts

Balance as of
December 31, 2014

Movement

During the Year

Balance as of

December 31, 2015

EGP EGP
5624223 2067219 7691 442
5624 223 2667219 7 681442

(1747 853) 967 381 (780 472)

(1 747 853) 967 381 (780 472)

3876370 6 910 970

The company concludes finance lease contracts for some assets such as transporting goods
vehicles, machines, equipment, and computers’ sofiware. The value of these contracts as of
December 31, 2015 amounted to EGP 135 048 572. The company bears a portion of these
contracts which are recorded as other assets as stated in Note No, (5). The financed amounts of
some confracts from finance lease companies, are recorded in other debit balance and notes
payable, as stated in Note No. (9), and Note No. (12) Respectively, and the others do not require
notes payable to be covered and therefore, the company does not record the financed portion from
the finance lease companies in other debit balances and notes payable.

The outstanding contracts as of December 31, 2015, are represented as follows:

Type of Contract Rental amount | Useful life for | Accrued amounts | Remaining accrued
leased assets amount Year 2015 assets  ranged | due in one year amounts due till
bhetween the end of confracts
Vehicles | 91622956 | 16595108 5 years 17 775 882 35521 196
Computers 16 603 524 4590 668 3~ 5 years 5804 948 5009 706
Equipment | 26822 092 9 485 240 3 —Syears 8 272729 6 460 807
135048 572 30671016 31 853 559 46 991 709
-19-
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* IBN SINA PHARMA (S.A.F)
Notez_; to the Financial Statements
For the Financial Year Ended December 31, 2015

20 Capital Commitments

The capital commitments include commitments amounting to EGP 10 465 889 as of December
31, 2015.

21 Contingent lability

In addition to the amounts included in the balance sheet items, there are contingent liabilitics as of
December 31, 2015, representing the uncovered portion of the letters of grantee amounting to
EGP 98 248 352 million, and EGP 15 290 307, representing documents provided for collection.

I A - -

3

22 Tax Position
First: Corporate Income Tax:

- The company was inspected and the dispute was seitled from the beginning of the activity until

year 2011.
~  Years 2012/2013, are currently under inspection by the company.

Second: Payroll Tax
- The company was inspected, and taxes were settled until year 2007.
- Years 2008/2012, are currently under inspection.

Third: Stamp Tax
- The company was inspected, and taxes were settled until year 2012

Fourth: Sales tax

- The company was inspected, and taxes were settled until year 2012
- Years 2013/2014, are currently under inspection.

~
i
i
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--—23 The Fair Value_of the Financial Instruments - e -——e.- i
According to the valuation basis for the financial assets and liabilities stated in Note No. (3), the
fair value of the financial assets and liabilities does not differ significantly from its book value as
of the balance sheet date. The book values of these financial instrumentis represent a reasonable
estimate of their fair values. Note No. (3) of notes to the financial statements includes the
significant accounting policies used in recording, measuring significant financial instruments and

7N V- U T~ U /1

il

the related revenues and expenses.

24 Risk Management Related t_o Financial Instruments
24.1 Credit Risk

This risk represents the inability of debtors with credit terms to pay all or part of their debts.
In order to minimize this risk, the company obtains checks from the customers as guarantee
for payment. Management extends different credit limits to its customers and makes
assessment for doubtful accounts in order to account for relevant allowances for doubtful

debts,

-20 -



IBN SINA PIHARMA (5.A.E)
Notes to the Financial Statements -
For the Financial Year Ended December 31, 2015 ‘ .o

24,2 Foreign currencies risk
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This risk represents changes in exchange rates which affect cash inflows and outflows in
foreign currencies and the valnation of assets and ligbilities in foreign currency. To reduce
this risk to the minimum limit, the company retains sufficient monetary assets in local and
foreign currencies to face its liabilities denominated in the same currencies in its due dates.

As disclosed in Note No. (3-1), monetary assets and liabilities denominated in foreign
currencies were franslated using the official rate declared by the company’s banks as of the
balance sheet date.

24.3 Interest Rafe Risk

This risk represents the effect of changes in interest rate, which might adversely affect the
results of operations and this risk is at maximum, as the company has outstanding loans with
variable interest rate, and the company follows-up the changes in interest rates regnlarly.

25 Signpificant events during the currenf year

On July 9, 2015, the Investment Minister issued a Decree for No. 110 of 2015, where it was
decided that the new release of the Egyptian Accounting Standards would replace the former
Egyptian Accounting Standards for the preparation and presentation of financial statements. The
former Bgyptian Accounting Standards issued by Ministerial Decree No. 243 of 2006 were
cancelled. - This Decree was published in the Official Gazette, to be effective as of the first day
of the month of January 2016, and will be applied on the companies whose financial vear starts
on that date, or on a subsequent date.

On August 20, 2015, the President of the Arab Republic of Egypt issued a Decree for Law No. 96
of 2015, modifying some provisions of the Income Tax Law No. 91 of 2005, modified by Law

---No.-44.0£ 2014..Pursuant to this modification,-the tax-rate-became.22.5%.instead-of 25%.-This - - - -

Decree was published in the Official Gazette, to be effective as of the day following its
publication ddte. -

26 Financial Year

The company’s financial year starts on January 1 and ends on December 31 of each year.

Finance Manager Managing Director * Chaiyman
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