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GB Auto Reports First Quarter
2012 Results

Leading automotive player reports a profitable
quarter; cautious optimism for remainder of the
year, despite a tough climate

14 May 2012

(Cairo, Egypt) — GB Auto (AUTO.CA on the Egyptian Exchange), a leading
automotive assembler and distributor in the Middle East and North Africa,
announced today its consolidated results for the first quarter of 2012,
reporting a 31.9% increase in revenues to LE 1,712.4 million, while net in-
come rose 136.4% to LE 18.2 million, compared to LE 7.7 million in 1Q11.

“I am pleased to report strong top-line growth in the first quarter as well
as improved profitability, although | feel | must caution that the rollercoaster
ride is far from over,” said GB Auto Chief Executive Officer Dr. Raouf
Ghabbour. “As Egypt makes its way through the final phase of its transition
to democracy, the market will remain vulnerable to political and economic
shocks. At the same time, | am fully confident that GB Auto has the funda-
mental strength to not just survive the turbulence but to thrive.”

GB Auto closed 1Q12 with a 34.2% market share of passenger cars in
Egypt; in the month of March alone, the company’s market share reached
41% — well more than double that of its nearest competitor.

Meanwhile, three-wheelers reported slower-than-normal growth on the
back of the Custom Authority’s decision to increase customs duties on
three-wheelers (significantly raising the end-price of the product) a move
which was later reversed during the quarter, but which depressed sales in
January and February. Motorcycles, on the other hand, reported a more-
than four-fold increase in unit sales in the quarter, driven by the popularity
of the new Boxer 150 model.

“We witnessed a number of unique challenges during the quarter that
impacted profitability, including the customs issue with three-wheelers, as
well as some disruptions in Iragi operations, which have both now been
resolved. The former, together with overall reduced margins for the Pas-
senger Car line of business, saw group-wide margins weaken more than
we anticipated. Moving forward, we should see better profitability in those
two segments, which will reflect positively on our margins despite tough
market conditions,” Ghabbour said.

The Commercial Vehicles and Construction Equipment line of busi-
ness reported substantial improvement in the quarter, with its gross profit
margin improving to 5.5% as the company closed a number of successful
fleet sales.

“Meanwhile, road tests for new product offerings continue, and we are
in the process of finalizing a series of agreements which will allow us to
round out our product portfolio, thus expanding our offering to the mar-
ket,” Ghabbour concluded. “It goes without saying that the current envi-
ronment is quite challenging: | want to stress the fact that GB Auto is up to
this challenge. We have the systems, the people and the long-term busi-
ness fundamentals to see us through to better times.”

Highlights of GB Auto’s 1Q12 results and Management’s analysis of the
company’s performance, as well as complete financials are available for
download on www.ghabbourauto.com.
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GB Auto Results for the First Quarter of 2012

Passenger Cars Revenues 959.3 1,314.3 37.0
Motorcycles & Three-\Wheelers

Revenues 202.2 158.7 21.5
Commercial Vehicles& Construc-

tion Equipment Revenues 73.8 132.9 80.1
Tires Revenues 33.7 64.9 92.6
Financing Businesses 24 1 40.6 68.5
Others 1.1 1.1 =
Total Sales Revenues 1,298.3 1,712.4 31.9
COGS 1,148.6 1,525.9 32.8
Gross Profit 149.7 186.4 24.5
Gross Profit Margin 115 10.9 0.6
Selling and Marketing 54.0 579 6.8
Administration Expenses 30.9 403 30.4
Other Operating Income (Expenses) 5.1 5.7 118
Operating Profit 69.7 93.9 34.7
Operating Profit Margin (%) 5.4 55 0.1
Net Provisions and Non-Operating 05 16 518.2
EBIT 69.2 92.4 33.5
EBIT Margin (%) 5.3 5.4 0.1
Foreign Exchange Gains (Losses) 83 115 38.9
Net Finance Cost 43.9 56.0 27.6
Earnings Before Tax 17.0 24.9 46.6
Income Taxes 54 6.3 16.7
Net Profit Before Minority Interest 115 18.6 617
Minority Interest 38 0.4 -89.5
B MEETIE 7.7 18.2 136.4
Net Profit Margin (%) 0.6 1.1 0.5
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Head Office

Cairo-Alex Desert Road, Km 28
Industrial Zone

Abu Rawash, Giza, Egypt

Tel: +202 35391201
Fax: +202 35391198

Investor Relations
Ms. Hoda Yehia
Investor Relations Manager

Direct: +202 3910 0485
Fax: +202 3539 0139

e-mail: ir@ghabbour.com
Shareholder Information

Reuters Code: AUTO.CA
Bloomberg Code: AUTO.EY

Number of Shares Outstanding:
129,000,000

About GB Auto S.A.E.

GB Auto S.A.E. (AUTO.CA on the Egyptian Exchange) is a leading au-
tomotive producer and distributor the Middle East and North Africa. The
company assembles, imports and exclusively distributes passenger cars
under the Hyundai and Geely brands. GB Auto also assembles, imports
and exclusively distributes commercial vehicles (buses and trucks) in Egypt
under the Volvo and Mitsubishi brands, as well as manufacturing trailers
and superstructures. Via GB Polo, a joint-venture with leading global play-
er Marcopolo, the company manufactures and assembles bus bodies. It

is the exclusive importer and distributor of Mazda passenger cars in Egypt
and is the exclusive importer and distributor of Hyundai vehicles in Irag
through a joint venture, GK Auto. In addition, it exclusively distributes other
products in Egypt, namely: two and three-wheelers under the Bajaj brand,
tires under the Lassa and Yokohama brands and construction equipment
under the Volvo brand. GB Auto provides financial leasing, microfinance
and consumer finance via GB Lease (business to business financial leas-
ing), Mashroey (microfinance) and Drive (consumer finance - under estab-
lishment). The company also operates Egypt’s largest network of service
centers and automotive spare parts sales points as well as passenger and
cargo transportation services. GB Auto is headquartered in Giza, Greater
Cairo Area, Egypt. (www.ghabbourauto.com)

Forward-Looking Statements

This document may contain certain “forward-looking statements” relating
to the Company’s business. These may be identified in part through the
use of forward-looking terminology such as “will,” “planned,” “expecta-
tions” and “forecast” as well as similar explanations or qualifiers and by
discussions of strategy, plans or intentions. These statements may include
descriptions of investments planned or currently under consideration or
development by the Company and the anticipated impact of these invest-
ments. Any such statements reflect the current views of the Company with
respect to future events and are subject to certain risks, uncertainties and
assumptions. Many factors could cause the actual results, performance,
decisions or achievements of the Company to be materially different from
any future results that may be expressed or implied by such forward-look-
ing statements.
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