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GB Auto Reports 2Q12 Results

7 August 2012

(Cairo, Egypt) — GB Auto (AUTO.CA on the Egyptian Exchange), a leading auto-
motive assembler and distributor in the Middle East and North Africa, announced
today its consolidated results for the second quarter and first half of 2012, report-
ing a 23.3% increase in revenues in 1H12 to LE 3,890.2 million, while net income
rose 31.6% to LE 76.5 million.

Revenues rose 17.2% year-on-year to LE 2,177.8 million in 2Q12, while net
income closed the quarter up 15.6% at LE 58.4 million.

“In the key Egyptian passenger car segment, our total unit sales grew at a rate
more than double that of the market,” said GB Auto Chief Executive Officer Dr.
Raouf Ghabbour. “While this is a testament to strong management and the desir-
ability of our core Hyundai brand, the overall market remains depressed. Against
this backdrop, we expect to continue to lead the market in the second half
and are prepared with sales strategies appropriate to a range of contingencies
through year’s end.”

GB Auto closed 1H12 with a 33.5% market share of passenger cars in Egypt,

a gain of 3.7 percentage points from the same period last year. Total Passenger
Cars sales revenues climbed 27.1% in 1H12 as the company reported solid sales
across all markets.

Motorcycle and three-wheeler sales revenues eased 15.5% in the half as sales
of tuk-tuks declined amidst a challenging market. Three-wheeler sales have since
returned to normal levels following a price cut implemented at the end of June
2012, while motorcycle unit sales and revenues surged as the successful Boxer
150 model remained in demand with consumers.

The Commercial Vehicles segment posted a 47.2% rise in revenues in 1H12 on
the back of what may be early signs of a recovery in the truck market. While con-
ditions remain challenging, especially in the Bus segment, GB Auto has worked to
reduce inventory levels and has in fact begun re-ordering some products.

Importantly, GB Auto has signed a contract with Iveco Irisbus, a Fiat Industrial
company and global industry leader, to be the exclusive distributor of Iveco bus
chassis in Egypt. This agreement will be reflected in the performance of GB Polo
from 2013 onward as the company will begun using the new chassis, together
with new Marcopolo bodies, in select high-quality products to serve both local
and export markets.

Looking to the second half, management remains sensitive to short-term chal-
lenges while continuing to lay the foundation for long-term growth backed by a
strategy to diversify revenues by product line and geography.

“We are very excited about the launch of our consumer finance arm — Drive
— at the end of this quarter, and I am also pleased to report that our Tires distri-
bution business has begun regional representation of our new Chinese brands,”
said Ghabbour. “Meanwhile, we look forward to a successful launch of Geely
Passenger Car products that will allow us to capture sales in 4Q12.”

Highlights of GB Auto’s 2Q12 and 1H12 results along with Management’s
analysis of the company’s performance and complete financials are available for
download on www.ghabbourauto.com.
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GB Auto Results for the Second Quarter of 2012

Three Months Ended Six Months Ended

(LE million) 201 2012 % Change 1H11 1H12 % Change
Passenger Cars Revenues 1,432.75 1,726.19 20.48% 2,392.09 3,040.46 27.10%
Motorcycles & Three-Wheelers Revenues 248.25 221.82 -10.65% 450.41 380.49 -15.52%
Commercial Vehicles& Construction Equipment Revenues 91.01 109.59 20.42% 164.74 242.44 47.16%
Tires Revenues 46.11 66.19 43.54% 79.81 131.09 64.24%
Financing Businesses Revenues 36.70 52.99 44.40% 60.78 93.63 54.04%
Transport Revenues 2.88 1.06 -63.15% 8.17 212 -74.01%
Total Sales Revenues 1,857.70 2,177.84 17.23% 3,156.00 3,890.23 23.26%
Total Gross Profit 214.72 259.60 20.90% 364.39 446.05 22.41%
Gross Profit Margin 11.56% 11.92% 0.36 11.55% 11.47% -0.08
Selling and Marketing -56.33 -61.94 9.96% -110.52 -119.88 8.47%
Administration Expenses -33.29 -47.03 41.26% -64.23 -87.30 35.92%
Other Operating Income (Expenses) 6.52 8.06 23.64% 11.64 13.77 18.28%
Operating Profit 131.61 158.69 20.57% 201.28 252.63 25.51%
Operating Profit Margin (%) 7.08% 7.29% 0.20 6.38% 6.49% 0.12
Net Provisions and Non-Qperating -0.72 6.52 -1007.32% -1.21 4.95 -509.81%
EBIT 130.89 165.21 26.21% 200.07 257.59 28.75%
EBIT Margin (%) 7.05% 7.59% 0.54 6.34% 6.62% 0.28
Foreign Exchange Gains (Losses) 1.82 -4.00 -320.18% -6.50 15155 139.31%
Net Finance Cost -56.07 -80.66 43.85% -99.97 -136.62 36.66%
Earnings Before Tax 76.64 80.55 5.10% 93.60 105.42 12.62%
Income Taxes -14.33 -6.61 -53.88% -19.76 -12.92 -34.63%
Net Profit Before Minority Interest 62.31 73.94 18.67% 73.84 92.50 25.27%
Minority Interest -11.83 -15:57 31.65% -15.67 -15.97 1.90%
Net Income 50.48 58.37 15.63% 58.17 76.53 31.56%
Net Profit Margin (%) 2.72% 2.68% -0.04 1.84% 1.97% 0.12
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About GB Auto S.A.E.

GB Auto S.A.E. (AUTO.CA on the Egyptian Exchange) is a leading automotive
producer and distributor the Middle East and North Africa. The company as-
sembles, imports and exclusively distributes passenger cars under the Hyundai
and Geely brands. GB Auto also assembles, imports and exclusively distributes
commercial vehicles (buses and trucks) in Egypt under the Volvo and Mitsubi-
shi brands, as well as manufacturing trailers and superstructures. Via GB Polo,
a joint-venture with leading global player Marcopolo, the company manufac-
tures and assembles bus bodies. GB Auto has recently signed an agreement to
serve as the exclusive distributor in Egypt for Iveco Irisbus. It is the exclusive
importer and distributor of Mazda passenger cars in Egypt and is the exclusive
importer and distributor of Hyundai vehicles in Iraq through a joint venture, GK
Auto. In addition, it exclusively distributes other products in Egypt, namely: two
and three-wheelers under the Bajaj brand, tires under the Lassa, Yokohama and
Westlake brands and construction equipment under the Volvo brand. GB Auto
provides financial leasing, microfinance and consumer finance via GB Lease
(business to business financial leasing), Mashroey (microfinance) and Drive (con-
sumer finance). The company also operates Egypt’s largest network of service
centers and automotive spare parts sales points as well as passenger and cargo
transportation services. GB Auto is headquartered in Giza, Greater Cairo Area,
Egypt. (www.ghabbourauto.com)

Forward-Looking Statements

This document may contain certain “forward-looking statements” relating to the
Company’s business. These may be identified in part through the use of forward-
looking terminology such as “will,” “planned,” “expectations” and “forecast” as
well as similar explanations or qualifiers and by discussions of strategy, plans or
intentions. These statements may include descriptions of investments planned or
currently under consideration or development by the Company and the antici-
pated impact of these investments. Any such statements reflect the current views
of the Company with respect to future events and are subject to certain risks, un-
certainties and assumptions. Many factors could cause the actual results, perfor-
mance, decisions or achievements of the Company to be materially different from
any future results that may be expressed or implied by such forward-looking
statements.
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