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Limited review report on consolidated interim financial statements

To: The Board of Directors of GB Corp (S.A.E)

Introduction

We have performed a limited review for the accompanying consolidated balance sheet of
GB Corp (S.A.E) as at September 30, 2023 and the related consolidated statements of income
and comprehensive income, changes in equity, and cash flows for the nine -month then ended,
and a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of these interim consolidated financial
statements in accordance with Egyptian Accounting Standards. Our responsibility is to express
a conclusion on these interim consolidated financial statements based on our limited review.

Scope of Limited Review

We conducted our limited review in accordance with Egyptian Standard on Review
Engagements (no. 2410), "Limited Review of Interim Financial Statements Performed by the
Independent Auditor of the Entity." A limited review of interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting matters in
the Company, and applying analytical and other limited review procedures. A limited review
is substantially less in scope than an audit conducted in accordance with Egyptian Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion on these interim consolidated financial statements.

Conclusion

Based on our limited review, nothing has come to our attention that causes us to believe that
the accompanying consolidated interim financial statements do not present fairly, in all material
respects, the consolidated financial position of the Company as at September 30, 2023 and of
its financial performance and its cash flows for the nine -month then ended in accordance with
Egyptian Accounting Standards.

KPMG Hazem Hassan

Public Accountants & Consultants

KPMG Hazem Hassan

Cairo November 14, 2023 Public Accountants and Consultants
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GB Corp

(An Egyptian Joint Stock Company)
Consolidated Interim Statement of Financial Position
as at September 30, 2023

(All amounts in thousand Egyptian Pound)

Assets

Non-current assets

Property, plant, equipment and projects under construction (Net)
Assets right of use

Intangible assets and goodwill

Payments under investment with fair value through profit and losses
[nvestment in associate

Investments with fair value through profit and losses

Long term notes receivables (Net)

Deferred tax assets

Investment property

Debtors and other debit balances

Subordinated Loan

Total non-current assets

Current assets

Assets held for sale

Inventories (Net)

Accounts and notes receivables (Net)
Debtors and other debit balances (Net)
Due from related parties

Cash and cash equivalents

Total current assets

Total assets

Equity

Issued and paid in capital

Reserve for financial Solvency

General risk reserve

Legal reserve

Other reserves

Private risk reserve - Non banking financial service
Reramed Eaming

Net Profit for the period / year

Equity attributable to parent Company
Non-controlling interests

Total equity

Non-current liabilities

Loans

Bonds Long term

Long term notes payables and creditors
Right of use Liability

Warranty provisions

Deferred tax liabilities

Total non-current liabilities

Current liabilities

Provisions

Current tax liabilities

Loans, borrowings and overdrafis

Due to related parties

Bonds

Trade payables and other credit balances
Total current liabilities

Total liabilities

Total equity and liabilities

Translation of consohdated financial statements

onginally 1ssued 1n Arabic

= 30 September 2023 31 December 2022
16) 5841112 4945174
{17 449 544 431535
(18) 355726 361277
31 7 7
(35) 10214 740 9559706
(36 106 500 106 500
(2) 6188 145 2973 743
(10-B) 265279 257769
(19) 90 905 90 905
(14-A) 301 388 398 886
50 000 50 000
33 863 411 19 175 567
855 000 855 000
an 5544 889 3920 044
(13) 4425785 3060 579
(14-B) 3314328 3323 285
(34) 513812 185 008
(15) 5681 732 4098 083
20 335 546 15441 999
44198 057 34 617 566
(20) 1 085 500 i 085 500
@2) . 10711
) : 131
(22) 521988 533542
(23) 4332122 3277220
(40) 20 393 20 393
11 998 471 I 820 099
1270 710 0 084 958
19229 184 16 732 554
(24) | 648 809 738 195
20877993 17 460 749
(26) 5040 394 2940313
(39) 220 000 280 000
202955 380317
259 307 344343
(28) 11 650 13935
(10-B) 326 152 331615
6 060 458 3290523
(28) 333 885 346315
(10-A) 348 644 324 089
(26) 6724 817 6 040 231
(34) 119907 101739
(39) 80 000 241 538
27 9653 253 5812 382
17 260 506 12,866 204
23 320 964 17156 817
44 198 957 34617 566

* The accompanying notes form an integral part of these consolidated interim financial statements, and to be read therewith

Group Chief Financial Officer and
Executive Board Member
Abbas Elsayed

e
#*_imited Review report "attached"

Executive Board Member
Nakhabbou

LY
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GB Corp
(An Egyptlan Joint Stock Company)
C [edated Interin Stat t of Income

for the financlal Perlod ended 30 September 2023

The nine Months ended September 30,

Translation of consolidated financia) statements

The three Months ended September,30

(All amounts in thousand Egyptian Pound) Note No. 2023 2022 2023 2022
Operating revenue 19 522 415 22 887525 8771033 7211677
Operating cost (15 193 496) (16 778 520) {6 828 534) (5113 432)
Gross profit 4328 919 6 109 005 1942 499 2098 245
Other income (&) 224 384 218 608 83583 62376
Selling and marketing expenses (726 351) (1 581 468) (236 498) (477 104)
Generat and administrative expenses (1475 302) (1 571 398) (556 018) { 624 930}
Provisions and Impairment of Current and Non-Current assets (Net) (8) {85 346) (171 863) (18 175) (120 418)
Operating Profit 2265 804 3 002 884 12153%1 938 16%
Finance costs (Net) ()] (1227 136) (744 046) {529 626) {211272)
(Gain from investment in associate & investment liquidation (35) 635034 53459 172 504 83 968
Net profit for the period before income tax 1693 702 2312297 858 269 810 865
Income tax (10-C) (335 706) (564 182) (152912) (156 625)
Net profit for the period after income tax 1357996 1748 115 705357 654 240
Attributable to: )
Shareholder’s of the parent company 1270710 1 270 526 662 458 550 662
Non-controlling interests 87 287 477 589 42 900 103 578
1357996 1748 115 705 357 654240
Basic eaming per share (EGP/Share) 9 1171 1,17% 0.610 0.504

* The accompanying notes form an integral part of these consolidated interim financial statements, and to be read therewith.

-3-
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GB Corp

{An Egyptian Joint Stock Company)

Consolidated Interim Statement of Comprehensive Income

for the financial Period ended 30 September 2023

The nine Months ended September 30,

(AQl amouats in thousand Egyptian Pound)

Net profit for the period afler income tax

Other comprehensive income items

Foreign currency translation difference

Medification surplus of fixed assets result

Total other comprehensive income for the pertod before ncome tax
Income tax related to other comprehensive income jtem

Total other comprehensive income for the period after income tax
‘Total comprehensive income for the period

Comprehensive income is zttributable to:

Shareholder's of the parent company

Non-controlling interests

* The accomparying notes form an inlegral pant of these consolidatod inlering financial statements, and 16 be read therewdtk,

Translation of interim financial statements

Originally issued in Arabic

The three Months ended September 30,

2023 2022 2023 2022
1357996 1748 115 705 357 654 240
1244 739 601759 2985 127 583

(9317 {10 629) (2613) 3289

1235422 591 130 In 124 298

384 21305 (1016) 2036

1 236 306 593435 { 644) 126 334
2594 302 2341 550 704 713 780 574

2357 499 1727 575 652325 653 895
236 803 613975 52 388 126 679
2 594 302 2341 550 704 713 780 574
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GB Corp
(An Egyptian Joint Stock Company)
Consolidated Interim Statement of Cash Flows

for the financial Pertod ended 30 September 2023

{All amounts in thousand Egyptian Pound)

Net profit for the period before tax

Adfustments for:

Interest expense

Depreciation and amortization for the period

Provisions movemenis (net)

Impairment losses on current assets (net)

In{erest income

Gain from sale of property, plant, equipment and assets keld for sale
Gain from investment in associate & investment liquidation

Unrecognized Foreign currency exchange losses

Changes in:
Inventories (Net)

Accounts and notes receivables

Debtors and other debit batances

Due from related parties

Due to related parties

Payment rent for asset right of use
Proceeds from loans and borrowings
Trade payables and other credit balances
Cash provided from operating activities
Provisions used

Income tax paid

Translation of Conselidated financial statements

Oripinally issued in Arabic

Divideads distrbutions paid for employees and inembers of the beard of directers

Net cash provided from operating activities

Cash flows from Investing aectivities

Payment for acquisition of property, plant, equipment and projects under constructions

Pay to buy non contrelling interest
Proceeds from sale of shares from subsidaries

Payment for acquisition of intangible assets

Interest income received

Payment under investment

Payment for investments in associates

Proceeds from sale of property, plant, equipment and assets held for sale
Net cash (used in) investing activities

Cash flows from financing activities
Bonds

Dividends distrbutions paid -minority equity
Dividends distrbutions paid

Proceeds from loans and borrowings
Decrease capital of subsidary

Long-Term notes payable

Interest expense paid

Net cash (used in) financing activities

Net Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Effect of movements in exchange rates on cash and cash equivalents

Cash and cash equivalents at end of the period

NoteNo. 30 September 2023 30 September 2022
1 693 702 2312287
(¢} 978 763 643 399
(16:17,18) 135 127 297677
@8) 19 440 87151
16 638 64471
N (225 855) (164 632)
(6} {36757) (9127
{ 655 034) (53 459)
293 832 598 844
2419 856 376621
(1372 043) 418 635
(4 494 519) {2 590 508)
400 333 679 428
(338 721) (3491)
18 168 108 416
(85553) {20092)
3042 862 2338 854
3 654 480 (685 608)
3244 363 4022255
(41093) (39933
(323 240) (370 170}
{45 560) (96 029)
2834 970 3516124
(1332 511) (1131 906)
(7 000) -
1032 134 -
(7997 -
146 570 123 215
- 54 456
- (164 888)
120 194 9529
(48 610) (1109 594)
{221 538) 615219
- (4340)
- (379 9235)
(258 195) (330483}
- {5361)
{177 362) { 364 706)
(1 041 552) (682 414)
(1 698 647) (1 652 010)
1087713 754 520
4 098 184 i 535 644
500778 206 007
(13) 5 686 675 2896171

* The accompanying noles form an integral part of these consolidated interim financial statzments, and to be read thergwith,

.7-
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Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S5.A.E)
Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

1- Background of the Group

4-

GB Comp S.AE is an Egyptian joint stock Company incorporated on July 15,1999 under the name of GB
Capital for Trading and Capital Lease and under Law No. 159 of 1981, and was registered in the commercial
register under No. 3422, Cairo. .
Based on the decision of the Extraordinary General Assembly Meeting held on April 26, 2007, it has been
agreed to change the Company’s name to be GB Auto. This amendment was registered in the commercial
register on May 23, 2007,

Based on the decision of the Extraordinary General Assembly Meeting held on March 26, 2023, it has been
agreed to change the Company’s name to be GB Corp S.AE This amendment was registered in the
commercizal register on May 7, 2023.

The Company is domiciled in the Industrial Zone — Abou Rawash Kilo meter 28 Cairo — Alexandria Desert
Road, Arab Republic of Egypt.

The Company and its subsidiaries (will be referred to as “the Group”) main activities include trading,
distributing and marketing of all transportation means including heavy trucks, semi-trucks, passenger cars,
buses, mini buses, micro buses, agriculture tractors, pick-ups, mechanical tools equipment for sail movement
and motors with their different structures and types whether locally manufactured and imported new and used
ones and trading in spare parts, accessories whether locally manufactured or imported and tires for vehicles
and equipment whether locally manufactured or imported. The Group also undertakes import and export
activities, selling locally manufactured and imported products for cash, on credit or through finance leasing
and microfinance. Also frade in all goods including light truck and sale by instalments and provide services
of factoring and nonbanking financial services. The factoring services intended to buy existing and future
rights of sellers of goods and services and provide related services.

The major shareholder’s of the Company are the family of Dr. Raouf Ghabbour who collectively owns
approximately 63.38% of the Company’s shares as at September 30, 2023.

The consolidated financial statements were authorized for issue by the Company’s Board of Directors on
November 14, 2023,

Basis of i)reparation of consolidated financial statements

The consolidated financial statements have been prepared in accordance with an updated Egyptian
Accounting Standards (EAS) and the related Egyptian laws and regulations,

Functional and presentation currency
The consolidated interim financial statements are presented in Egyptian Pounds which is the Group’s
functional currency.,

Use of judgement and estimates

- In preparing the consolidated financial statements in accordance with Egyptian Accounting Standards
(EAS), management has made judgements, estimates and assumptions that affect the application of the
Group’s accounting policies and the reported amounts of assets, liabilities, income and expenses. These
estimates and assumptions are based on past experience and various factors. Actual results may differ
from these estimates.

- Estimates and underlying assumptions are reviewed on an ongoing basis,



Translation of consolidated financial statements

Originally issued in Arabic
GB Corp (S.AE)

Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
{(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)
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- The recognition of the change in accounting estimates in the period in which the change in estimate, if
the change affects only that period, or in the period of change and future periods if the change affects
both.

A- Measurement of fair value

- The fair value of financial instruments determines based on the market value of a financial instrument or
similar financial instruments at the date of the financial statements without deducting any estimate future
costs of sale. The financial asset values determine at current prices for the purchase of those assets, while
determining the value of financial liabilities at current prices, which could be settled by those
commitments.

- In the absence of an active market to determine the fair value of financial instruments, the fair value is
estimated using various valuation techniques, taking into consideration the transactions price that has
recently or be guided by the current fair value of other instruments which is substantially similar. Or the
use of discounted cash flow or any other evaluating method that leads to results can rely on it.

- When using the discounted cash flow method as a way for the evaluation, the future cash flows are
estimated based on the best estimates of management. And determined the discount rate used in the
prevailing market price at the date of the financial statements of financial instruments are similar in nature
and terms.

5- Operating Segments
- The Group has the following four operational segments, which are its reportable segments to top
management. These segments offer different products and services and are managed separately
because they require different technology and marketing strategies.
- The following summery describes the operations for each reportable segment:

Reportable Operations
segment

Passenger car  Trading, distributing and marketing for all kinds of passenger cars,
whether locally manufactured or imported.

Buses and Trading, distributing and marketing for all kinds of heavy trucks, semi-

trucks trucks, buses, mini buses, micro buses, agriculture tractors, whether locally
manufactured or imported.

2 &3 Wheels  Trading, distributing and marketing for all kinds of 2 & 3 Wheels, whether
locally manufactured or imported.

Finanecial Providing services of investments and real state financing and insurance
Services non- and provides services of factoring and financial services non-banking.
Banking for and factoring services intended to buy existing and future rights of

sellers of goods and services and provide related services and selling the
locally and imported goods and products by cash or post-paid financial
leasing, small financing entities in all kinds of goods and trading such as
light transportation and selling it by installments.
Other Trading spare parts, and its accessories whether locally manufactured or
Operations imported, tires for vehicles and equipment whether lecally manufactured
or imported and exported.
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GB Corp (S.A.E})

Translation of Consolidated financiz] statements

Notes to the consolidated interim financial statements for the financial period ended September 30, 2023

(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

5-Operating Segments{Continued}

A-Tctal Revenue
1-Perecentage of total Revenue by sectors

Passenger car

Buses and frucks

2 & 3 Whesls

Financial Services non-Banking
Cther Operations

2-Percentage of revenues from forelgn operations out of total revenues

Passanger car
2 & 3 Wheels

B- Segments results

Passenger car

Buses and trucks

2 & 3 Whesls

Financial Servicas non-Banking
Other Cperations

C-Assots

Passenger car

Buses and trucks

2 & 3 Wheels

Financial Services non-Banking
Other Cporaticns

D- Liabillties

Passenger car

Buses and trucks

2 & 3 Whaels

Financial Servicas non-Banking
Other Operations

Originallv issued in Arabic
September 30, 2023 September 30, 2022
59.61% 44.10%
» 5.69% 5.26%
7.55% 16.54%
15.40% 25.31%
11.75% 8.79%
100% 100%

September 30, 2023

September 30, 2022

34.43%
62,74%

13.88%
51.61%

September 30, 2023

September 30, 2022

22.34% 27.18%
20.09% 2.53%
18.08% 12.92%
21.12% 51.75%
18.37% 5.62%
100% 100%

September 30, 2023

September 30, 2022

11.3% 7.5%
16.5% 10.8%
8.2% 76%
40.8% 60.2%
23.2% 3.9%
100% 100%

September 30, 2023

September 30, 2022

28.1% 20.1%
18.4% 16.8%
1.8% 1.1%
40.8% 57.3%
9.8% 4.7%
100% 100%
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B Corp (S8.AE)

Translation of Gonsolidated financial statemants
Qriginally issued In Arabic

tNotes to the consolidated interim financial statements for the financial period ended September 30, 2023

{In the noles all amounts are shown in Thousand Egyptian Pounds unless otharwise stated)

5-Operating Segments (Continued)

E-Reconciliations of information on reportable segments to financlal statements according to EASs

Revenues

Total revenues for aperating segments

Elimination of revenue betwean group inter-segmant
Consulidated Revenue

Segments result

Gross profit for operating segment

Elimination of gross profil betwean graup inter-segment
Consclidated Gross Profit

Assets

Total assets for operating sagmants

Elimination of assets betwean group inter-segmant
Total Consolidated Assetls

Liabllitles

Total Liabilities for operating segments

Elimination of Liabllities between group Inter-segment
Tatal Consolidated Liabllities

F-Other materlal amounts

Finance Income

Interast expense and Bank Chargas
Capital expenditure

Dapreciation and Amortization

Finance Income

Interest expense and Bank Chargas
Capital expenditure

Dapreciation and Amortization

September 30, 2023 September 30, 2022

21078 897 24 957 487
(1 556 482) {2 06 562)
19522 415 22 887 325
4364 365 6064 071
(35 448) 44934
4328919 6109 005
76 730 617 62 986 B45
(32 531 660) (27 557 547)
44 198 957 35429298
40 054 851 40951 718
(16 733 887) {14 929 681)
23 320 964 26022 037
Total reportable Total consolidated
segment Adjustments September 30, 2023
225 855 - 225 855
{1 005 8O3} 27 040 {978 763)
{1 340 508) - {1 340 508)
335127 - 335127
Total reportable Total consolldated
sagment Adustments September 30, 2022
184 832 - 164 632
{ 656 602) 13203 { 643 399)
(1 131 908} - {1 131 906)
297 677 . 297677
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Tranglation of conolidated financial statements
Originally issued in Arabic
GB Corp (S.A.E)
Nates to the consolidated interim financial statements for the financial period ended September 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

7-Finance Costs {(Net)

September 30, 2023 September 30, 2022
Interest Income 213 902 149 213
Interast income on installment sales 119583 15418
Total Finance Income ’ 225 855 164 632
interest expense and bank charges { 978 763) (643 399)
Foreign exchange loss (474 228) { 265 279)
Total Finance Cost {1452 991) { 908 678)
Net Finance Cost (1227 136) { 744 046)
8-Provisions and Impairment of Current and Non-Current assets
Provisions no longer required

Saptember 30, 2023 September 30, 2022
Warranty provision " 4633 3210
Expected credit loss for accounts and notes receivables 127 311 14 819
Expected credi loss for debtors and other debit balances 160 1277
Expectad credit loss for due from related parties 10 051 -
Other Provislons G 483 8800
Expected credit loss for cash and cash equivalents - 3
Total provislons no longer required 151 638 23 519
Provisions formed
Warranty provision (27 728) (28 330)
Expected credit loss for accounts and notes receivable (135 421) (80 718)
Expactad credit loss for due from related parties (19968) -
Expected credit loss for debtors and other debit balances (2214) ( 44 586)
Other provisions (51 853) { 76 748)
Total provisions formed {236 984) { 200 382)
Net provisions in the incoma statemant (85 348) (171863)

13-
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GB Corp (S.A.E)

Translation of consolidated financial statements
Originafly issued in Arabic

Notes to the consalidated interim financial statements for the financial period ended September 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

Provisions no

Balance Provisions Disposal longer Effect of Balance at
at formed during  During the required movements of 30/09/2023
11112023 the perlod pericd during the exchange rates
period

Expected credit loss
for Accounts & Notes 366 775 135 421 - {127 311) 12777 387 662
receivable
Expectad credit loss
for due from related 64 623 19 968 - { 10 051) - 74 540
parties
Expected credit loss
for Debtors & Other 77 400 2214 - ( 160) { 55) 79 398
debit balances
Expected Credit Loss
for Cash and cash 101 4842 - - - 4943
equivalent

508 899 162 445 - (137 522) 12722 546 544
" Impairment of 72 103 3123 N { 11 408) 1016 64 834
Inventory

581 002 165 568 - { 148 930} 13 738 611 378

*The formation and reversal of Inventory impairment are charged In cost of revenue at income statement.

9-Earnings per share

Basic earnings per share is calculated by dividing net profit for the period by the weighted average
number of ordinary shares Issued during the period.

Net profit for the period
attributable to the parent company

Weighted averags number of
ordinary shares issued

Basic profit earnings per share/
EGP

10-Income tax
A-Income tax llabilities

Balance at 1 January
Taxes paid during the
period / year

Current income tax
during the period f
year (Note 10-C)
Balance at the end
of the period [ year

September 30, 2023

September 30, 2022

1270 710 1270526
1085 500 7085 500
1171 1.170

September 30, 2023

December 31, 2022

324 089 351279
{ 323 240) {728 999)
347 795 702 809
348 644 324 089




Im —..l

SUIGIUT JAISUSYSIdUI0S JO JUSLIAE]S UILIATUL PAJEPIOSU0D SN Ul PIIOTPAP U234 SBY §)asse paxi Jo snjdins uonenyeast 10j a8ieys Xe) paLajap a],

(org €L ) €Lz 09) {oor o1 } 698 6€ (cer s) 980 OF 98 § L9¥ T61 {(8¥z o1g) Jeaf 7 popsad 3y Jo pua 3 Je IduEjEg
£86 T v88 - - 43 - - - - oo aaIsusyades Jo Juatuale)s o) padiey)
{e1s 65) 680 TF AR {ogs €z) - (ez9 ¢) LGF TLT 9€ {epe g) -01) WAWAFRIS SWOIUL Ay} 0} paBiel)
{org L1) {opg 5L ) {oze 8x) SO £9 {tego) 60L §¢€ 6P€ € S6T S5 {10s 90t ) Kienuey | ye soueleg
BN
(ovyg £2) {sz8 09) {oo¥ o1 ) 698 6€ {eey s) 920 0 93 € LoV 161 (svz 0if ) Aeak f poraad au) Jo pid 1) e dUL[EY PN
{s19 1£€ ) (zs1 928 ) {oo¥ 01) - g6y 5} - - - (6sz 01£ ) w3 7 popsad iy Jo puo g Ju auejug
EBG T v88 - - 88 - - - - aurodu] sasuyaidwod jo Juawsteg o) padiey)
650 I 6LE ¥ 9TC 8 - - - - - (t¥r €) JUSWIFIRIS ITOW] 2Y) ) padieyy
{cso gre) (storee)  {ozL s1) - Legs) - - - (z18 90¢) Axgnuer 1 38 souvjeq
LIV G NTERRETET | |
69L LST 6L 597 - 698 6€ - 980 0€ 98 € L9 16T I avak 7 portad ) Jo pua aiy JE auUT[EG
{zLs eL) 018 L - (ogs T} - ezo s ) L6¥ TLI 9¢ - TURW3)EIS AWODU 30} 0) PARIBY)
IbE K€€ 69L LST N S0¥ £9 - 60L S€ 6YE € S6Z SST I Kpniuey | 38 sounjeg
§)358€ XEJ PRI
S]asSe paxy) 53550]
» spqeled ¥ uoisiaoly  Linjuaaufg jo 0
7T-NA-1E g7-dag-0¢ sumuny jende) sol0N Jo smydans pa—— n__w: pIEMIO) 5)assy paxyg Bnﬂh Anpiqei] pue 1assy Xel paisjed-g
ﬂOwnﬂﬁ_a.aaﬂ PaLLIED)
®10]L, (pPanunuo))) xe) IWGIUL-G[

(Pa)e)s asTMABI0 SSI[UN SpUnog uendAFy puBSNOY] 1) UMOL[S 318 SJUNDUIE [|B SA)0U 3Y) UL)
€207 ‘0¢ 2qudag papua portad edURED 31) 10} SIUIMAJE)S EIDURTL] WILIAIUI PIJRPIIOSUGD ) 0) SIJON
(@v'g) dodyan

JfEry U] ponss] MjEuBH0
SJUBLIBIENS [COUET PAIEROUDT) JO UCHESUSIL

oL L L b bbb e o o o e d o d o o e A



S IR R E R R B R SRR B B

_————

IF

rrrrrcrrrrrrrrrrr

GB Comp (SAE)

Translation of consoclidated financial statemenis

Notes 1o the consolidated interim financial staternents for the financial period ended September 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

10-Income tax (Continued)

Oriinally issued in Arabic

B-Deferred tax assets and fiablities (Continued)

Uarecognised defemed tax assets

Some deferred tax assets have not been recegnised because it is not certain confirmaticn to use that future laxable profit

Expected credit loss for accounts and

notes receivables

Expected credit loss for other dehit
balances

Unrecognized Foreign curency
exchange losses

Septamber 20, 2023

December 31, 2022

a7 224

17 86§

108 809

82 524
17 415

100799

Llability for temporary differences related to invesiments in subsidiaries, associates and Joint venture was not recognized because the group controls
the timing of reversal of the related {emporary differences and satisfied that they will not reverse in the foreseeable future.

C-Income tax expense

Curmrent income tax (Note 10-A)
Deferred tax = (Note 10-B)
Income tax for the period

D-Amounts recognized in OCI

Foreign Currency translation
difference

Modification surplus of fixed assets
cost

11<Inventeries

Goods In transit

Cars, buses and trucks

Raw material and car companents
Spara parts for sale

Work In progress

Tires

Qils

Total

* Impalmaent of inventory

Net

*The formation and reversal of Inventery Impairmant are

September 30, 2023 September 30, 2022

{347 765) {489 597)
12089 (74 585)
( 335 706) { 564 182)

September 30, 2023

September 30, 2022

Before Tax Taxes After Tax Before Tax Taxas  After Tax
1244 739 - 1244 739 601 759 - 601 759
(9317) 884 (8433} { 10 628) 205 (8324)
1235422 284 1236 306 591130 2 305 593 435
Saptembar 30, 2023 Decambar 31, 2022

667 459 561 352

2427676 1681277

1086 178 791 897

1036 453 881 779

259375 171001

430 006 102 806

2535 2335

5603723 3992 147

(64 834} {72103)

§ 544 B89 3920 044

harged In cast of at Income
18
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Translation of consplidated financial statements
iginally isgued j i
GB Comp (S.AE) .
Netes to the consolidated Interim fi fal for the fi fal peried ended September 30, 2023

(In the notes all amounts ara shown In Theusand Egyptian Pounds unless otherwise stated)

12-Long term notes receivables

Ssghmber 30, 2023 Dacembar 31, 2022
Long-term netes receivable 7388 308 3488 544
Interest income on Installment sales {1101 902} { 431 255)
Nat present value for long-term notes
recelvabla 6 286 406 3057289
Expected credit loss for long-term notes
recaivable (98.261) {83 546)
Nat £ 188 145 2973743
13-Accounts and notes receivabies

Septemtber 30, 2023 Decembar 31, 2022
Total nctes receivable 3909 681 2 875 735
Unamertized interast {1 101 902) { 431 255)
Met presant value fer shart-term notes 2807 779 2 244 480
racelvable
Trade recelvable 1907 407 1098 328
Total 4715186 3343 808
Expected credit loss for accounts and { 289 401) (283 229)
notes receivable balances
Het 4 425 785 3 060 579

The fetlowing table represents the Expected credlt loss for accounts and notes recelvables according to the expected losses model on September 30,
2023

1-Non Banking -Financia! Services

Stage 1:
Expactad credit  Stage 2: Lifetime ECL is Stage 3: Lifetime ECL with Total
losses over 12 not credit Impaired Impalred cradit
manths
Account & notes receivables 8038 150 370 693 442 090 8 850933
Adjust:
Expected credit loss for accounts and
notes receivable balances (52 511) {48 9586) (184 834) { 286 31)
Nat 7985 639 21737 257 256 ° 8 564 632

2- Tha sector of passenger and transport vehicles, buses, two- and three-wheelers vehicles and other operatlons

Dacrease In the balance of

* The percentage of account Net

The Bafance

axpected losses & notes recelvables
Notes Recelvable 282 653 ™ (18713} 263 240
“rade recelvables 1285 863 2% (30 507) 1225056
From 11030 144 943 1.8% {2738) 147 207
From 31 o 60 90 059 1% { 966} £9 093
From 61 to 90 B6 905 9% (5836) 1 067
From 91 to 120 15602 55% (8505) 7097
Mere than 120 285934 12% ( 34 0O8) 255 638
Total 2 150 659 {101 361} 2 049 208

* The percentage vary according fo the nature of each sector of the group and the payment method nature of customers
{ Bank purchase order customers - Governmental customers - Credit customers - Insurance & Foreign warranty customers - Other
custorners)

=17
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GB Corp (S.A.E)

Translation of conolidated financial statements
Originally issued in Arabic

Notes to the consclidated interim financial statements for the financial period ended September 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

14-Debtors and other debit balances

A-Long term debtors and other debit balance

Dabt securitization Companies

B-Debtors and other debit balances

Advance paymenis o suppliers
Withiholding tax

Value added tax

Accrued inferest

Accruad revenua

Letters of cradit

Prepald expenses

Security deposits with others
Letters of guarantee margin
Staff loans and custodies
Other debit balances
Customs duties

Total
Expected credit loss for debtor and other
debit balances

Net

415-Cash and cash equivalents

Time deposits
Current accounts
Checks under collections

Treasury bills

Cash and Cash equivalents According to
cash flow

Expected credit loss for Cash and cash
equivilant

Net

September 30, 2023

December 31, 2022

301 388

398 886

301 388

398 886

September 30, 2023

December 31, 2022

810967 764 508
484 238 575 580
54 062 47 714
79 285 44948
322 000 6 040
967 805 1070366
200 109 78 339
15 098 24 998
58 284 332354
64610 33 493
340654 420793
1614 1452
3393727 3400 685
(79 399) { 77 400)
3314328 3323285

September 30, 2023

December 31, 2022

585778 145745
4994 468 3852593
70294 74990
36135 24 856
5686 675 4098 124
{4943) { 101)
5681732 4098 083

-18-
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GRB Corp {S.A.E)

Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
(Tu the notes all amounts are shown in Thousasd Egyptian Pounds unless otherwise stated)

Translation of consolidated financiai statements

Originally issued in Arabic

17- Asset Right Of Use

Cost

Balance at January 1, 2022

Addition during the year
Disposals during the year

Effect of exchange rates

Balance at December 31, 2022

Balance at January 1, 2023

Addition during the period

Disposals during the period

Effect of exchange rates

Balance at September 30,2023

Accumulated depreciation and impairment losses
Accumulated depreciation at January [, 2022
Depreciation during the year

Disposals during the year

Effect of exchange rates

Accumulated depreciation at December 31, 2022

Accumulated depreciation at January 1, 2023
Depreciation during the period

Disposals during the period

Effect of exchange rates

Accumulated depreciation at September 30, 2023
Net Book value at September 30, 2023

Net Book value at December 31, 2022

Land & building Total
5§37 049 537049
151 703 151 703

{ 118 655} { 118 659)
63 383 63 383
633 476 633 476
633 476 633 476
79 526 79 526
{ 38 400) { 38 400)
61 717 61 717
736 319 736 319
96 716 96 716
115 344 115 344
(21 709) (21 709}
11 590 11 590
201 941 201 941
201 541 201 941
70 062 70 062
(9282) {9 282)
24 054 24 054
286 775 286 775
449 544 449 544
431 535 431 535

The right of use Is represented in renting warehouses and showrooms, which are used in the activities of the

group companias.

20
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Translation of consolidated financial statements
Originally issued in_Arabic

GB Corp (S.A.E)

Notes to the consolidated interim financial statements for the financial period ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

18- Intangible assets and goodwill
Right to use

Goodwill Computer software  Knowhow trademark Total
Cost
Balance at 1 January 252 780 70 748 5703 177 375 506 606
Additions during the period - 7997 - - 7997
Balance at September 30, 2023 252 780 78 745 5703 177 375 514 603
Accamulated amortization
Balance at 1 January - 50938 5703 88 688 145 329
Amortization during the period - 9114 - 4434 13 548
Balance at September 30, 2023 - 60 052 5703 93 122 158 877
Net Book value at September 30, 2023 252 780 18 693 - 84 253 355 726
Net Book value at December 31,2022 252 780 19 810 - 83 687 361 277

Goodwill

On September 8, 2008, GB Corp (GB Aute Previously) fully acquired the shares of GB for financial [ease (S.A.E} which its business is financial
leasing with all its fields, and the acquisition resulted in goodwill ameunted to EGP 1 million.

During November 2010, the Graup entered into 50% investment as a joint venture agreemeant in Almajmoa Alalamia Litijaret Alsaiarat (GK), in
Jordan, to acquire the existing business of Hyundal Vehicles Agency in Irag, the joint venture agreement gives the group the power to govern
the financial and operating policies of (GK) and as a result of this investment the group recognized a gocdwill with an Amount 245 EGP. During
30 september 2021 increased its stake in Almajmoa Alalamia Litijaret Alsaiarat (GK) from 50% to 83.33% .

On October 26, 2017 the group fully acquired the shares of Egyptian [nternational Maintenance and cars Manufacturing Company EIAC (SAE),
and the acquisition resulted in goadwill amounted EGP 2.8 million.

Gocdwill is allocated as presented below:

September 34, 2023 D ber 31, 2022

Iraq PC- Sales 248 910 248 910

Financial leasing activity 100G 1 000

After Sale service- PC 2870 2 870
152 780 252 780

21«
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Transtation of copsolidated financial statements
Driginally issued in Arabic
GB Corp (S.AE)
Notes to the consolidated interim financial statements for the financial period ended September 30, 2023
{In the notes all amaunts are shown in Thousand Egyptian Pounds unless otherwisa stated)

18-Intangible assets and goedwill (Continued)

The Company assesses annuzlly the impairment of goodwili at December 31, to ensure whether the carrying amount of
the goodwill is fully recoverable, unless there are indicators required to test the impairment through the year.

Impairment of goodwill is assessed based on value in use, which is determined using the expected discounted cash flows
based on estimated husiness plan approved by the Board of Directors covering five years' period. The management is
preparing these estimated business plan based on the financial, operating and market performance in the previous years
and its expectations for the market development.

Right to use trademark

On June 28, 2007, GB Corp ( GB Auto Previcusly) fully acquired the sharas of Cairo Company fer Personal
Transportation Industries (City) by purchasing 49.03%, which was owned by the minority, at a value of 210 million
Egyptian pounds, in return for obtaining shares frem the issuance of shares to increase the capital of the company.

GB Corp ( GB Auto Previously). Based on this acquisition, the company obtained the right to use the trademark of one of
the company's main suppliers related to the activily of the 2&3 wheleers Seclor, at an amount of 177 million Egyptian
pounds on the date of acquisition.

19-Investments property

September 30, 2023 December 31, 2022
Balance at 1 Januvary 90 905 90 905
Balance at the end of the period 90 905 20 905

The fair value of iuvestment property which is represented in the fair value of the land held on December 31,2022 amownted to
226 million Egyption pounds according to a prepared stedy by an independent a real estate office .

20-Issued and paid in capital

September 30, 2023 December 31, i022
Authorized eapital (5 000 000 000 shares with par value
EGP 1 each} 5000 000 5 000 000
i j h ith
Issued and paid capital (1 085 500 000 shares with par 1 085 500 1 085 500

value of EGP 1 each)

On August 31, 2014, the Beard of Directors according to the delegation of the extra ordinary assembly meeting held on
June 27, 2013, has decided unanimously to increase the Company's issued capital with the par value in the limit of the
authorized capital with an amount of EGP 6 444 645 divided on 6 444 645 shares with a par value of 1 EGP /share,
wholly allocated to ESOP system which is appiied by the Company, resulted in an issued capital of

EGP 135 337 545 after the increase divided on 135 337 545 shares with a par value of 1 EGP/share, and this increase
financially fully paid from the special reserve balance and annotated in the commercial register

at December 31, 2014.

Private placement {Capital Increase)

At the date of February 4, 2015, the extra ordinary general assembly meeting, has agreed to increase the Company's
authorized capital from 400 million EGP {o 5 billion EGP and to increase the Company's issued capital from

EGP 135 337 545 to be EGP 1 085 337 545 with an increase of EGP 260 000 000 to be divided on
1 095 337 545 shares with a par value of 1 EGP each. (In additional to issuance cost of 1 pis./share), and that increase
to be fully allocated for the favor of old shareholders each according to their share in the Company’s issued capital , and
it is agreed to use the subscription right separately frem the original share, with the Company's issued capital increase to
be paid either cash and/or using due cash dabts for the subscriber by the Company according to their contribution share.

The subscriptien was covered by an amount of EGP 958 672 188 (EGP 473 225 502 in Cash and EGP 485 446 686
covered through the outstanding balances due to shareholders) divided on 958 672 188 shares with a par value of

1 EGP each to be the total capital issued and fully paid after the increase equals to EGP 1 094 009 733, it has been
annotated in the commercial register at May 31, 2015.

The Extraordinary General Assembly unanimously agreed on June 5, 2022 to destroy the company’s treasury shares
amounting to 8,509,733 shares and to reduce the capital by the amount of these shares, so that the issued and paid-up
capital of the company after the reduction becomes 1,085,500,000 Egyptian pounds, and it was approved by the General
Authority for Investment on 3/8/2022 It was annoted in the Commercial Register on August 15, 2022.

Misr for Central Clearing Depsitory & Registry accepted the implementation of the capital reduction decision on
October 26, 2022.
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Translation of consolidated financial statements
Originally issued in Arabic
GB Corp (S.A.E}

Notes to the consolidated interim financial statements for the financlal period ended September 30, 2023
{in the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

21-Treasury Bills

On March 1, 2020, the Board of Directors of the company decided to purchase freasury shares with an amount of 10 000 000 shares of
the company, which represents 0.914% of the total shares of the company, through the open market, and that implementation be carried
out from the session of March 2, 2020 and Until April 2, 2020, or until the full amount is executed, with the same price of the security
during trading sessions in the execution period in light of the amendment issued in Article (51) of the registration rules issued by the Board
of Directors of the Financial Supervisory Authority No. 27 of 2020 on February 29, 2020 And that works in it as of the date of its issuance,
as well as the statement posted on the announcement screens on the Egyptian Stock Exchange on March 1, 2020 regarding the
exceptional procedures for companies whose securities are listed on the stock exchange wishing to purchase treasury shares.

During the period from March 3,2020 to March 18, 2020 ,The company has purchased 10 million shares with a total value of 19.570 million
Egyptian pounds. The amount of 10 million pounds has been recorded as treasury shares representing the nominal value of the share,
The difference between the purchase cost and the nominal value of the amount of 9.570 million Egyptian pounds has been recorded in the
other reserves (Note 23).

During the year of 2020, the company sold 2 million shares with a total value of 6 750 Thousand Egyptian pounds, resulting in a reduction
of 2 million Egyptian pounds. This represents the nominal value of the share, and the difference between the sale value and the nominal
value of 4 750 thousand Egyptian pounds was recorded within the other reserves ,

During the period from January 1, 2021 to March 31, 2021, the company sold 8 million shares with a total value of 30 232 thousand
Egyptian pounds, resulfing in a reduction of 8 million Egyptian pounds. This represents the nominal value of the share and the difference
between the sale value and the face value of 22,232 Thousand Egyptian pounds among other reserves (Note 23)

During the period from November 28, 2021 to December 21, 2021The company has purchased 8 509 733 shares with a total value of
38 681 thousand Egyptian pounds. The amount of 8 510 Thousand Egyptian pounds has been recorded as treasury shares representing
the nominal value of the share, The difference between the purchase cost and the noeminal value of the amount of 30 172 thousand
Egyptian pounds has been recorded in the other reserves (Note 23).

On June 5, 2022 the Extraordinary General Assembly unanimously-approved the execution of the company's ireasury shares, amounting
1o 8,509,733 shares, and the reduction of the capital by the amount of these shares, so that the issued and paid-up capital of the company
after the reduction became 1 085 500 000 Egyptian pounds, and it was approved by the General Authority for investment on August 3,
2022 and annoted in commercial register on 15 August 2022 .

22-Legal reserve

September 30, 2023 December 31, 2022
Balance at 1 January 533 542 523 961
Transferred to legal reserve 13 691 9 581
Cl.lange of non c_ontrolling interest (25 245) ~
without ¢hange in control
Balance at the end of the period 521 9838 5§33 542

In accordance with the Companies Law No 159 of 1981 and the Company's articles of association, 5% of annual net profit is transferred to
the legal reserve. Upon the recommendation of the board, the Company may stop such transfer when the legal reserve reaches 50% of
the issued capital. The legal reserve is not eligible for distribution to shareholders.

The legal reserve includes an amount of EGP 66 762 thousand related to the parent Company, the rest of the balance represents the legal
reserve of the Group's Companies
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Ordginally Issued in Arable
GB Corp (S.AE)
Notas to the cansalidated interim financial slatameants for the financlal periad anded Septembar 30, 2023
{in tha noles all amounts ara shown in Thousand Egyptlan Pounds unless ctherwise stated)

23.0ther reserves
ESOP Surplos
Forelga currency R‘:f' 2;::']“ Share premlum Total
trapsiution reserve  (Falr value) reserve asxely {special reserves)
reserve
Balance a5 at Junuary 1, 3023 2214 450 883882 6% 837 904 041 1277220
Forelgn cirveney difforesces 1083 335 - - - 1043 335
Medification surplus of Axed assets cost - - (8431) - {3433
Balanee af September 30, 2023 3277138 &35 352 6] 404 504 041 4331512
Share pramium

Tha shara prammium reprasent=d In the difference betwsan the amaount paid and nominal value for issued shares and {ssuance cest is deducted from it. The share premium was transfesred Lo both legal resarve and
spacial reserve according to Law No. 159 of 1981,

September 30, 2023 December 31, 2022
Share premium 904 041 204 041

The special resarve rapresanisd in the transfa:rsd smount from tha nel share pramium in 2007 lass ths ameunt transfsrrad 1o tha lagal rassrvs (Nols 22).

Durng 2011, the spacial resarve waa mducad Ty an amounl of EGP 2 $80 thausand which mprasenits tha diffarence batwesn traasury shares purchasing cosl amounted lo £GP 3 097 thousand and the naminel
valua of thess sharen amountad to EGP 107 thousand which was written off during 2012,

During 2812, ihe special resarve was mduced by an amaunl of EGF 2 114 theusand which reprasents the diffarences betwass treasury shares purchasing ¢ost amounted 10 EGP 8 385 thausand and lts ressliing
prica amounied 1o EGF 4 251 thausand.

The share pramium was reduced by an amourt of 0 570 thousand EGP whith reprasani the differance betwean cost of purchasing raasury shares during the year 2020 with an ameunt of
19 570 thousand EGP end tha nominal valus of shares of 10 millios EGP.

Ths share pramium has also been increased by an amount of 4,750 thousand Egyptlan paunds, represanting ha difference between tho sale price of freasury shares during the year 2020 by sn smount of 8,750
theusand Egyplian pounds and tha nominal valus of tha sharss of 2 milion Egyplian pounda.

14-Non-coniralling Interest

Tatal
Privaierisk
Capltsl Payment Under Reserves Legal reserve  reserve - Non Geaersl rlsk Retslned eatnings  Scptember 30,2023 December 31, 2022
eapita] incrense b Teserve
Rnking
Balange &t | January 314 141 2688 571 559 45 861 - - {204 054) T28 195 1 640 720
Net proflt for the year - - - - - - 87 286 87236 £33 140
Fazeign currency translaton reselis - - 202 824 - - - - 202 824 281 B42
Capita} Incrense 2688 {2688} - - - - - - 15 200
Capital Decrease = - = - - = - - {5361
Change In Non-contzalling interests 247 956 - {21 420) 25244 - - 38T 630 504 17966
‘Trangfer 1o legal rescrve - - - 5 448 - - [5448) - -
_Ehangc {n Non<onleolilng [nterests wilh change _ _ _ _ _ _ _ _ 11 150 15
incontrol
Disposal Net profit foz the period of the nos
<ontroliing interest until the date of loss of - = = - - - - - (433 889)
<ontrol
Divideads Distributioss - - - - - - - - {150 507)
DRalance at the end of the perlod 584 728 - 752 963 6 553 - - 254 508 1 645 509 723 195
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Tranelation of consolidated financial statements
Driginalty issued in Arabic
GB Corp (S.A.E)
Notes to the consolidated interim financial statements for tha financlal pariod ended September 30, 2023
{In the nates all amounts are shown in Thousand Eqyptian Pounds unless otherwise stated)

25-Capital Management

‘The group's management aims to manage capital to maintain the group's ability to continue in a way that achieves a return for shareholders and provides benafiis to
other stakeholders that use the financial statements. Providing and maintaining the best capital structure for the purpose of reducing the cost of capital. To maintain
the bast capital structure, management changes the value of dividends paid to shareholders, reduces capital, or issues new shares for the group's capital.

The Group's management monitors the capital structure using the ratio of net loans to total capital. Net loans ara the total of loans, advances and notes
payable minus ¢ash. The total capital represents the company's total squity as shown in the consolidated balance sheet, in addition to net loans.

Net debt to equily ratio at September 30, 2023 and December 31, 2022 as follows:

Total loans and notes payables

September 30, 2023 December 31, 2022
Loans, bomowings and overdrafts 11 765 211 8 980 544
Short-term notes payable - suppliers 343 667 330 992
Total loans and notes payables 12 108 878 9 311 53¢
Less:
Cash and cash equivalent (5 681 732) (4 098 083)
Letters of credit ( 962 806) {1 070 366)
Letters of guarantee { 58 284) { 332 3%4)
Net debt 5 406 056 3810733
Shareholders® equity 19 229 184 16 732 554
Net debt to equity ratio 0.28 0.23
26-Loans, borrowings and overdrafts
September 30, 2023 D ber 31, 2022
Current portion Laong-term portion Total Current portion Long-term portion Total
Banks overdraft 4795 150 - 4795150 4 376 303 - 4 376 303
Loans 1 929 667 5040 394 6 970 061 1 663 928 2940 313 4 604 241
Total G 724 817 5040 394 11 765 211 6 040 231 2940 313 8 980 544
A.Banks overdraft
September 30, 2023 December 31, 2022

Less than one year 4795 150 4376 303

4 795150 4376 303
B.Loans

The group {the non-banking financial services sector) obtained medium and Jong-term bank loans for the puspese of financing car sales contracts and
operational and financial lease contracts. The repayment pericd for these loans reached 5 years for each operation financed by guaranteeing the financial
rights of the contracts concluded and arising from those contracts towards the clients of the group companies

September 30, 2023 December 31,2022
Less than one year 1929 667 1663 928
More than one year and less than five years 5040 394 2940313
6 970 061 4 604 241
25
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Translation of fidated financial stat 1t

Dilginally igsued In Arable

GB Carp (S.AE)
Notes 1o tha consolidaled Intarim financial statamsnts for the financlal period ended Septembar 30, 2023

{in the notes afl amounly ara shown jn Theusand Egyptian Pounds unlass otherwise stated)
27-Trade payables and other credit balances

September 30, 2023 December 31, 2022

Trade payables 4878 352 2 855 987
Other credit balances 528 105 123613
Advances from customers. 335 557 282 774
Tax Authority 27704 14 625
Valueadded tax 132 503 82 538
Accrued expenses 1243 096 1093372
Accrued interest expense 62780 52785
Depesits from others 80 658 58 681
Notes payatles 343 667 330992
Right of use liability 426 T0d 580 374
Dividends payable 517 7948
Deferred revenues 15 651 6 511
Due 1o clicnts for securitization 1537 945 120 122

9 653 253 5812 382
28-Provislons Legal Clalms ‘Warranty Provision Other Peovlslons Total
Balagce at Jaouary 1, 2023 62 931 108 536 188 743 360 250
Provisions formed during the period - 27 728 88 004 115 7132
Pravisiots utilized during the period - {10 081} (31 01 {41 053)
Provisions no lenger roguized - [ 4 633) [ 91 659) {96 252)
Effect of movement of ex¢hange rates 203 2319 4416 351 ]
Balance at Scptember 30, 2023 63134 123 269 158 532 345 535
Balance at Janvary 1, 2022 18 195 104 995 173 240 296 430
Provisions formed during the year : 44 440 54 543 161 026 260 009
Frovisions utilized during the year - (28111 {3123 {28 234)
Provisions no longer reguired - {30 067) { 148 158) { 178 223}
Effect of mavement of mxchange rates 206 4176 5798 10 270
Balanee at December 31, 2022 62 93] 108 536 188 783 360 250

Legal claims provijlon

The amounts shown comprises of gross provisions in respect of legat claims brought ageinst the Group, and managemen opinion after taking appropriate Jegal advice, that the outcome of thesc legal claims
will not exceed signi 1y the provision formed a5 at ber 30, 2023,

Warganty Provisisn

The Group provides warranty on its products and guarantees to cither fix or replace the products that are not wotking properly, and the Group has estimated its warranty provitions to be EGP 123 865 thousand at the
end of the period for expected warranty ¢laims { local component} in the light of management experience for repair and retums level in previous years the warranty provision includes a long-tem provision amousnied as
at September 30, 2023 EGP [1 650 thousand (at December 31, 2022 EGP 13 915 thousand).

-26-
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Translation of consclidated financial statements
Originally issued in Arabic
GB Corp (S.A.E)
Notes to the consolidated interim financial staiements for the financial period ended September 30, 2023
{In the notes all amounts are shown in Thousand Egyplian Pounds unless otherwise stated)

28-Provisions (Confinued)

Diher provisians

Other provisions are related to ¢laims expecied to be made by a third parly in connection with the Group operations.
The information usually required by accounting standards is not disclosed because the management believes that to
do so would seriously affects the outcome of the negotiation with that third party. These provisions are reviewed by
management yearly and adjusted based on latest developments, discussions and agreements with the third party.

A partion of the value of the formed and (no longer required) of the other provisions is included in the sales revenue.
The value of the formed provisions on September 30, 2023 amounted to 36 351 thousand Egyptian pounds and the
value of the no longer required provisions is 82 176 thousand Egyptian pounds EGP.

29-Financial risk management

1- Financial risk factors
The Group's activities expose it to a variety of financial risks: market risk (including foreign currency exchange rates
risk, price risk, cash flows and fair value interest rate risk}, credit risk and liquidity risk.

The Group's efforts are addressed to minimize potential adverse effects of such risks on the Group's financial
performance

A-Market risk

1.Foreign currency exchange rate risk

The Group is exposed to foreign exchange rate risk arlsing from various currency exposures, primarily with respect to
the US Dollar and Euro. Foreign exchange rate risk arises from future commercial transaction, assets and liabilities in
foreign currency cutstanding at the consolidated balance sheet date, and also, net investments in foreign entity.

The below table shows the exposures of foreign currencies at the consolidated balance sheet date, presented
in EGP, as follows:

September 30, 2023 December 31, 2022
Assets Liabilities Net Net
US Dellars 2265 077 {1 738 816) 526 261 (1220 191)
Euros 46 583 ( 60 557) (13 974) 171 453
Other currencies 34 944 (127 344) (92 400) {23 970}

2.Price risk

The Group has no investments in a quoted equity securily, so it's not exposed to the fair value risk due
to changes in prices

3.Cash flows and fair value interest rate risk

Some of the group companies are exposed to the risk of ¢hanges in interest rates due to the existence of long-term
loans. Long-term loans with variable Interest rates expose the group to the risk of cash flows being affected by
changes in interest rates. Long-term loans with fixed interest rates expose the group to the risk of the fair value being
affected by changes in interest rates.

Loans, advances and bank overdrafts with variable interest rates amounted to 11,765,211 thousand Egyptian pounds
on September 30, 2023 (8,980,544 thousand Egyptian pounds on December 31, 2022). It is worth noting that most of
these loans and advances (non-banking financial services sector) were used for customer contracts for the purpose of
financing car sales contracts and operating and financing lease contracts, and they are transferred by guaranteeing
the finangial rights of the contracts concluded and arising from those contracts towards the customers of the group
companies.

Financial assets that carry fixed interest rates are amounted to EGP 585 778 thousand as at September 30, 2023
(EGP 145 745 thousand as at December 31, 2022).

September 30, 2023 December 31, 2022

Time deposits UsD 424 960 136 659
Time deposits EGP 160 818 5086
585778 145 745
-27-
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Translation of consolidated financial statements
Qriginally issued in Arabic

GB Corp (S.A.E)
Notes to the consolidated interim financial statements for the financial period ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

B-Credit risk

Credit risk is managed on a group basis. Credit risk arises from cash and cash equivalents, and deposits with banks, as
well as credit exposures to wholesalers and retail customers, including outstanding accounts and notes receivables.

-

For banks, the Group is dealing with the banks which have a high independent rating and banks with a good solvency in the
absence of an independent credit rating.

For suppliers and wholesalers, the Credit Confrollers assess the credit quality of the wholesale customer,
taking into account their financial position, past experience and other factors.

For individuals the legal arrangements and documents accepted by the customer are minimizing the credit risk to its lowest
level. Provisions are accounted for doubtful debts on an individual basis.

The ratio of allowance for impairment of accounts and notes receivables to the total debts is as following:
September 30,2023  December 31, 2022
Notes and accounts receivables 13 205 396 7 263 607

Expf‘:cted credit loss for accounts and notes 387 662 166 775
receivable balances

The ratio of the expected credit loss to 2.94% 5.05%
the total accounts and notes receivable

C-Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash, the availability of funding through an adequate
amount of committed credit facilities. Due fo the dynamic nature of the underlying businesses, the Group's management
aims at maintaining flexibility in funding by keeping committed credit lines available.

D- Fair value estimation

The fair value of financial assets or liabilities with maturity dates less than one year is assumed to approximate their
carrying value less any estimated credit adjustments. The fair value of financial liabilities — for disclosure purposes —is
estimated by discounting the future contractual cash flows at the current market interest rate that is available to the Group
for similar financial instruments.

For the fair value of financial instruments that are not traded in an active market, The Group uses a variety of methods and
makes assumptions that are based on market conditions existing at each balance sheet date. Quoted market prices or
dealer quotes for the financial instruments or similar instruments are used for long-term debt.

Other techniques, such as estimated discounted cash flows, are used to determine fair value for the remaining financial
instruments. At the balance sheet date, the fair value of non-current liabilities does not significantly differ from their carrying
amount, as the interest rates do not significantly differ.
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GB Cap (S.AE)

Translation of consotidated financial statements

Notes to the consofidated Interim financial statements for the financial period ended September 30, 2023

(In the notes all amounts are shown In Thousand Egyptian Pounds unless otherwise stated)

Originally issued in Arabic

30-Invesments in subsidiaries

The consolidated interim financial statements for GB Corp. “S.A.E.", include the financial statements which represents the proportion of direct

and indirect investment as follows:

Company Name
RG Investment “3.A.E”
International Trade Agencies and Marketing Co. (ITAMCO) S AE"
Egyptian Yehicles Manufacturing Co. (Ghabbour Egypt) “5.A.E."
Ghabbour Continental Trading Co. (GCT) -Alex "S.A.E."”
GB Pole Buses Mamufacturing “'S.A.E.”
Haram Company for Transportation and trading *S.A E."
** GB Company for Financial Lease and Factoring “S.A.E.”
GB Auto Rental For Transportation “'S.A.E.”
GB Allab Company
Masters Automotive Corapany “S,A.E.”
Alnajmoa Alalamia Litijaret Alsainrat (GK}
GB Logistics “S.A.E.*
GB Capital holding for Financial Investments “S.A.E."
Gulf Company
Drive for Car Trading “5.AE"”
Drive for Financing and Non Banking Service “S.A.E.”
Ghabbour Al Qalam
GB Global Company
GBR. Auto Company
GBR Services Company
Egypt Auto Mall Company for used car “S.A.E."
GB El Bostan
Ghabbour General Trade
Pan African Egypt Company for Gil *S.A.E."
Tires & More Company for Car Services “S.AE,”
Ready Parts for Automotive Spare Parts “S.AE”

Engineering Company for Transportation Maintenance El Mikaneeky “S.A.E."

Egyptian Internaticnal Maintenance and cars Manufacturing Company EIAC “S.A.E.”

GB Finance BV { Luxembourg previously )

Salexia L.T.D. Trading (Cyprus)

BBAL Blue Bay Auto Loan Investments Cyprus LTD
GB Capital Securitization 5.AE.

GB for Import & export

-20.

September 30, 2023 December 31, 2022
59.99% 99.99%
99.45% 89.45%
99.53% 89.53%
100.00% 100.00%
80.00% 80.00%
99.00% 59.00%
55.00% 100.00%
100.00% 100.00%
66.20% 66.20%
75.00% 75.00%
B3.33% 83.33%
99.98% 99.98%
99.00% 99.00%
100.00% 100.00%
100.00% 100.00%
100.00% 100.00%
68.00% 68.00%
100.00% 100.00%
54.00% 54.00%
48.80% 48.80%
99.00% 95.00%
60.00% 60.00%
25.00% 23.00%
100.00% 100.00%
100.00% 100.00%
57.67% 97.67%
65.00% 65.00%
100.00% 100.00%
100.00% 100.00%
100.00% 100.00%
100.00% 100.00%
100.00% 100.00%
100.00% 100.00%
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Translation of consolidated financial statements
Originally issuad in Arabic
GB Corp (S.AE)
Notes to the consolidated interim financiat statements for the financia) period ended September 33, 2023
{In the notes all amounis are shown in Thousand Egyptian Pounds unless otherwise stated)

GB Capital BY 100.00% 100.00%
GB Real Estate Mortgage Finance BY 100.00% 100.00%
Transport Vehicle Distribution TVD 8.A.E. 75.07% 75.07%
* Automobilk S.A.E 85.00% 65.00%
** GB Finance Lease BY 46-00% 100.00%
GB Operational Lease BY 100.00% 100.00%
GB Consumer Finance BV 100.00% 100.00%
SME's credit facilities company B.V.(GB Factoring B. V. Previcusly) 100.00% 100.00%
GB Global BV 100.00% 160.00%
GB Automotive For Trade and Manufacture 100.00% 100.00%
SME Credit Eternan 100.00% 100.00%
International Company For car components {S.A.E} 51.00% 51.00%
GB Kenya 100.00% 100.00%

* During 2023, the group increased the percentage of investment in Autombilak S.A.E by 20%, so the total value of the investment became
85% instead of 65%,

** The Board of Directors of GB Capital for Financial Investments 5.A,E, which is 99.99% owned by GB Corp S.A.E

(GB Auto previously) , on September 6, 2022, agreed to {0 enter a negotiation into an agreement to sell an indirect percentage representing
60% of GB Lease BY shares, with a total value of 855 million Egyptian pounds, and on January 1, 2023, GB Capital for Financial
Investments S.AE. carried out the final sale process, as the sale resulted in a decrease in the company’s shareholding in GB Leasing
Company S.A.E. 45%, so that the indirect ownership percentage of GB Corp ( GB Auto Previously) in GB Leasing 5.A.E, after executing
the sale transaction, reached 55%,

31- Payment under Investment fair value through profit and losses

September 30, 2023 December 31, 2022
GBM Global : 72 7
Total 72 72

32 Capital Commitments

The capital contractual expenditure of the Group at the consolidated interim financial statements date reached
EGP 274 482 thousand at September 30,2023 {(EGP 463 730 thousand as at December 31, 2022) represented in the amount
to be paid upon the campletion of the new praduction lines under construction and other branches across the country.

33- Cotntaingent Liablities

There are contingent liabilities on the Group represented in letters of guarantee .The balance of the letiers of guarantes granted
by the Group in Egyptian Pounds and foreign currencies through its ordinary business, presented in EGP are as follows:

__September 30, 2023 December 31, 2022
UsD 2215 160 1573 452
EGP 169 547 138 112
Japanese Yen 26 793 72210
Euro 305 495 3620
Crona Swidish 9374 64 052
-30-
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GB Carp (8.A.E}

Translation of consolidated financial statements
QOriginally issued in Arabic

Notes {o the consolidated interim financial statements for the financial period ended September 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

34-Related party transactions

The subsidiaries have current accounts with related parties which include all payments made on behalf of the subsidiaries.

Balances due from and to related parties are as follows:

Due from related parties

El Bostan Holding

SIPAC ~ Algeria

Algematco — Algeria

MNT Investment B.V. Group

Auto Market Misr

El Qalam Shareholders' Current Account

Total

Expected credit loss for due from related parties

Due to related parties
Marco Polo Company

Al Watania for car accessories
and spare parts

Wahdan Company

September 30, 2023 December 31, 2022
131 584 105 091
22 619 18 015
47708 41 048
275 942 81 517
3415 -
107 084 3960
588 352 249 631
{ 74 540) {64 623}

513 812 185 008
September 30, 2023 December 31, 2022
116 937 93 587
2902 8084
68 68
119 907 101 739
a4
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Translation of consolidated financial statemnents
Originally lssusd In Arable

GB Cop (SA.E)
Notes to the consolidated interim financial statements for the financlal period ended September 30, 2023

{In the notes all ameunts are shown in Thausand Egyptlan Pounds unless otherwise stated)

The following is the nature and the values for the most significant transactions with the reated- parties during the Period:
‘Transasiion amaunt

Reluted pariy ssme Relatlon cype Transaction osture September 30, 2023 December 31, 2022
Exeeutive BOD Members Board of Direclors Top Management Salarics 32166 43537
SIPAC - Algeria Related Pany Foreige Cusency (4609 {6764
translation dilfrence

El- Qalam Shareholder current Slm:d}ulti:r in one ol'the Services 2949 1960
aogount subsidiaries .

Shareholder in one ol'the 23 350 4 043
Marco Polo Company subsidiarics Services (2 ) [34047)

Shareholder in oae olthe

Algemateo — Algeria whsidiarie Cash transfers 6650 13757
. Company ewned by a shareholder ol Foreign Currency 26 495 38 24
Bostaa Holding e of the subsidiaries trapstation difMrence (26 49%) (38 226)
MNT Invesiment BV, Group Related Panty Cash transfers 194 423 { 10988}
. Shareholder in coc olthe -
Ql Investment {Gaya previously) mbsidiaries Cash transiers 10345
35 Investment in assoclates
Adutitions
Contribution percentage December 31, 2022 NerProfitLossafor o gbe Disposal Dlvidends September 30, 2023
the perlod eriod Distrbution
—fitiad
MNT Lavestment BV, Group .S0% d 2 - _ - "

( Netherlands) * 49.50! 9 456 92 677 392 10 134 335
Bedsla for Real esiate Financing 3.33% 24898 (4369) - - {4 461) 76 068
Tokyo Marine for insurance 32.50% 17876 (13 529) - - - 4347

3 553 106 659 495 - - {4441) 10214 740

* During the year 2022, the company $0ld a share of its shares by 7.6% In the {MNT BV) group , 5o that the percentage of the company after the sale
became 45,5%. and as a result of this sale, it lost control of the (MNT BV) greup , then the company by re-svafuating the remalring shares at fair value in
the (MNT BV} group on the date of losing control, and the re-evaluation resulled in profils resulting from the re-measurement at fair value, and it was
classified on the inceme statement during the year 2022, and therefore the comparativa figures include the resulis of the business of the {MNT BV) group.

36-0lher Investments with fabr value thraugh profit and / (losses)

Contribution percentage September 30, 2023 December 31, 2022

Sky reality holding T.49% ,103 500 103 500
mlafm company for car 29,60% 2 000 2008
service
Seatr application 17.50% 500 So0
Tawdfiqia .com 10.00% 500 500
106 500 106 500
-3z-
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Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S.AE)
Notes to the consolidated interim financial statemests for the financial peried ended September 34, 2023
(In the notes ail amounts are showa in Thousand Egyptian Pounds uuless otherwise stated)

37- Income statement according to expense nature

September 30, 2023 September 30, 2022
Operating Revenue 19 522 415 22 887 525
Operating Cost (15 193 456) (16 778 520)
Gross Profit 4328 919 6 109 005
Other income 124 384 218 608
Provisions no longer required 83 584 66 735
Gain from investment in associate & investment liquidation 6355 034 53459
Interest income 213902 149 213
Installment sales interest 11 953 15419
Bank charge (128 042) {82 375)
Interest expense (850 721) { 561 D24)
Salaries & Benefits {1 267 821) (2 124 437)
Selling & Marketing (105 164) (113 948)
Rents {64 169) { 86 067)
Net Losses foreign exchange transaction { 474 228) (265 27%)
Provisions formed { 168 930) ( 238 598)
Depreciation and Amortization (172 861) (186 311}
Consutting . (99 975) { 146 528}
Transportation ( 29 685) {30 182)
Vehicles expense (47 49%) { 53 703}
Governmental Fees & stamps (57933) (61 693)°
IT Expense (46 786) { 60 475}
Other Expenses (96 420) { 60 241)
Insurance (21 602) { 18 369)
Security Expense T (20559) { 18 703)
Training employees {21 860) {17137)
Repair/Maintenance Expenses {1655) { 945)
Administration Supplies ( 30 960) { 44 800)
Utitities (16 514) { 18 816)
Donations & Public relation (37 035) (48 042)
Medical Fund (41 130) (54 109)
Freight { 22 505) (8360
Net profit for the period before income tax 1693 702 2312 297

38- Securitized Operations
During the period the group (the non-banking financial services sector) signing into money transfer coniracts and the data on securitization operations are as follows:

The securitization portfolio consists of financial rights and deferred dues secured by various guarantees in favor of the assignor, which have been transferred to the
assigne.The assignor has transferred financial rights and deferred payment dues for the purpose of issuing securitized bonds.

September 30, 2023 December 31, 2022
Tatal Value Fair Yalue Tatal Value Fair Value
27 535 360 11 780 457 19146 302 12 366 833
~33-
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T o of lidated finangial
Originally issued in Arabic

GB Corp {S.A.E)

Notes to the lidated Lnterim £l fal stat i3 for the fi ial perlod ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwlse stated)
39-Bonds

Drive finance company has adopted a bond issuance program on several issues under the private placement system, which are tradable and non-transferable nominal bonds over several issues for a pexiod of (3) years at an
amount of 2,000,000 Egyptian pounds {only two billion Egyptian pounds only) and for a peried of no less than For thirteen months for cach issue, and with an cqual rank in the priority of payment and guarantec with the rank
af the current and fiture long-term financial debts of the issuing company with the exception of the legally established privileges and with the exception of the secured loans mentiencd in the information memerandum in
accordance with the decision of the Board of Directors of the Financial Supervisory Authority No. 54 of 2014 and its amendments And at 2 nominal value of { 100) pounds per bend.

The first version of the program was launched at an amount of 700 million Egyptian pounds on 23/06/2022, as follows:

Part (A): Nominal bonds that are negotiable, non-convertible to shares and not subject to accelerated call-up for a period of thirteen (13) months starting from the day following the date of closing the subscription door, with a
value of EGP 300,000,000,000 (ony three hundred million Egyptian pounds) with a noménal value of 100 EGP {only one hundred Egyptian pounds) per bond, it is to be consumed monthly as of the first month from the date
of closing the subseription door with a fixed monthly instalknent amounting ta 23 076 923 Egyptian pouads and with a fixed annual retumn of 14%, calculated starting from the day following the date of closing the subscription
door It is paid monthly, starting from the first month of the subscription closing date,

Part (B): Naminal bonds that are negotiable, non-convertible into sharés. and subject 10 accelerated call-up starting from foupon Na, (14) (ths 14th month of issuance) and for a period of sixty (60) months starting from the
next day from the date of closing the subscription door, with a total value 0£400,000,000,000 EGP {only four hundred million Egyptian pounds) with a nominal value of 100 EGP (only onc hundred Egyptian pounds) per bond
1o be amortized over 4 period of (60) months starting from the first month of the subscription closing date with 4 fixed monthly instaliment 6 666 667 EGP with a fixed annual retum It amounts to 13,5% and is calculated
starting from the day following the closing date of the subscription and is paid monthly, stariing from the fizst month of the <losing date.

September 30, 2023
Caonvert fram long
Tatal Value Beorrowing Cost Paid Net
to short tarm
Istallments Due within a year 356 923 077 (1907 072) 120 534 160 {3%5 550 165) 80 000 009
Istaliments Over a year 343 076 923 (2 542 763) (120 534 160) - 220 000 000
Total 700 000 000 (4 449 835) - (395 550 165) 300 000 000




Translation of consolidated financial statements

Originally issued in Arabic
GB Corp (S.AE)

Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

40 —Private Risk Reserve

The risk reserve is represented in non-banking financial services, the effects of applying the Egyptian
Accounting Standard No. 47 “Financial Instruments” equivalent to 1% of the assets listed in the risk weights
in accordance with the provisions of the decisions issued by the Board of Directors of the General Authority
for Financial Supervision No. 200 of 2020 on some companies that engage in financial activities

Non-banking, and the balance on September 30, 2023 reached 20.3 million Egyptian pounds, and the
balance of this reserve will not be used after applying Standard No. 47 except after obtaining the prior
approval of the Authority.

41 —~ General Risk Reserve

A general risk reserve is the difference between applying the expected credit loss model according to the
non-bank financial companies' application of the Egyptian Accounting Standard No. 47 on January 1, 2021
for the provision for doubtful debts, and the management of the subsidiaries decided to create this reserve
until it was presented to the general assemblies of the subsidiaries for approval for 2022.

42- Reserve for financial Solvency

In accordance with Article No. (6) of the Financial Regulatory Authority’s Board of Directors Decision No.
(191) of 2018, a general provision is formed at the rate of (1%) of the total regular balances, and a provision
is formed on doubtful balances according to the rates of delay in collection divided into four Levels
according to the degree of regularity in payment for each individual case.

An amount of retained profits or losses is set aside in the solvency risk reserve account within equity, and
the reserve amount is calculated and always adjusted by deduction from or refund to the retained profits or
losses, by the amount of the excess of the impairment provision calculated in accordance with the solvency
standards over the provision for impairment of customers that was recognized in accordance with Egyptian

" accounting standards at the date of the financial statements.

Account

(1) The balance of provisions for doubtful financing balances in
accordance with the basis for calculating provisions in Article 43 618
No. (6) of the Financial Regulatery Authority’s Board of Directors
Resolution No. (191) of 2018.

{2) Balance of net impairment of customers as recorded in the books
and according to Egyptian accounting standards (expected credit (43 618)
losses).

The balance of reserve for financial solvency -
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Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S.AE)
Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

43- Significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated financial statements are
summarized below:
A- Business combination
-The Group accounts for business combination using the acquisition method when control is transferred
to the Group.
-The consideration transferred in the acquisition is generally measured at fair value, as are the
identifiable net assets acquired.
-Any goodwill that arises is tested annually for Impairment. Any gain on a bargain purchase recognized
in profit or loss immediately.
-Transaction cost is expensed as incurred, except if related to the issue of debt or equity securities.
-The consideration transferred does not include amounts related to the settlement of pre-exiting
relationship. Such amounts are generally recognised in profit or loss.
-Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to
pay contingent consideration that met the definition of financial instrument is classified as equity, then
it is not re-measured, and settlement is accounted for within equity. Otherwise, other contingent
consideration is re-measured at fair value at each reporting date and subsequent changes in the fair
value of the contingent consideration are recognized in profit or loss.

1) Subsidiaries

- Subsidiaries are entities controlled by the Group.

- The Group controls an entity when it is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the
entity.

- The financial statements of subsidiaries are included in the consolidated financial statements from
the date on which control commences until the date on which control ceases.

2) Non-controlling interests
NCI are measured at their proportionate share of the acquirer’s identifiable net assets at the date of
acquisition.
Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted
for as equity transactions.

3) Loss of control
When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the
subsidiary, and any related NCI and other components of equity. Any resulting gain or loss is
recognised in profit or loss. Any interest retained in the former subsidiary is measured at fair value
when control is lost.

4) Transaction elimination on consclidation
Intra-group balances and transactions, and any unrealised income and expenses arising from
intra-group transactions, are eliminated. Unrealised gains arising from transactions with equity
accounted investees are eliminated against the investment to the extent of the Group’s interest in
the investee. Unrealised losses are ¢liminated in the same way as unrealised gains, but only to the
extent that there is no evidence of impairment.

-36-
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Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S.AE)
Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

43 -Significant accounting policies (Continued)

B- Foreign currency

1) Foreign currency transactions
Transactions in foreign currencies are translated into the respective functional currencies of Group
companies at the exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date.
Non-monetary items that are measured at fair value in a foreign currency are translated into the
functional currency at the exchange rate when the fair value was determined.
Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency are
translated at the exchange rate at the date of the transaction.
Foreign currency differences are generally recognised in profit or loss.

However, foreign currency differences arising from the translation of the following items are
recognised in Other comprehensive income.

2) Foreign Operations
The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising
on acquisition, are translated at the exchange rates at the reporting date. The income and expenses of
foreign operations are translated at the exchange rates at the dates of the transactions.
Foreign currency differences are recognised in OCI and accumulated in the translation reserve, except
to the extent that the translation difference is allocated to NCI.
‘When a foreign operation is disposed of in its entirety or partially such that control, significant influence
or joint control is lost, the cumulative amount in the translation reserve related to that foreign operation
is reclassified to profit or loss as part of the gain or loss on disposal.
If the Group disposes of part of its interest in a subsidiary but retains control, then the relevant
proportion of the cumulative amount is reattributed to NCI.
When the Group disposes of only part of an associate or joint venture while retaining significant
influence or joint control, the relevant proportion of the cumulative amount is reclassified to profit or
loss. Then the partial share must be reclassified.

C- Discentinued operation
A discontinued operation is a component of the Group’s business, the operations and cash flows of
which can be clearly distinguished from the rest of the Group.

Classification as a discontinued operation occurs at the earlier of disposal or when the operation meets
the criteria to be classified as held-for-sale.

When an operation is classified as a discontinued operation, the comparative statement of profit or
loss and OCI is re-presented as if the operation had been discontinued from the start of the
comparative period.
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Originally issued in Arabic

GB Corp (S.AE)
Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

43 -Significant accounting policies (Continued)
D) Revenue from customer contracts.

Egyptian Accounting Standard No. 48 - Revenue from contracts with customers.

Egyptian Accounting Standard No. 48 specifies a comprehensive framework for determining the value
and timing of revenue recognition. This standard replaces the following Egyptian accounting standards
(Egyptian Accounting Standard No. {11) “Revenue” and Egyptian Accounting Standard No. (8)
“Construction Contracts”. Revenue is recognized

When a customer is able to control units or services, determining the timing of the transfer of control -
over a period of time or at a point in time - requires a measure of personal judgment.

The costs of assign a contract with customers

Under Egyptian Accounting Standard 48, some of the additional costs incurred in acquiring a contract
with a customer (“contract costs™), which previously did not qualify for recognition as an asset under
any of the other accounting standards, have been deferred in the consolidated statement of financial
position. The effect of capitalization of contracts costs resulting from the application of Egyptian
Accounting Standards {no.48)

E- Employee benefit

1) Short — term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Group has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

2) Share —based payment arrangements
The grant-date fair value of equity-settled share-based payment arrangements graunted to
employees is generally recognised as an expense, with a corresponding increase in equity,
over the vesting period of the awards, The amount recognised as an expense is adjusted to
reflect the number of awards for which the related service and non-market performance
conditions are expected o be met, such that the amount ultimately recognized is based on the
number of awards that meet the related service and non-market performance conditions at the
vesting date.
For share-based payment awards with non-vesting conditions, the grant-date fair value of the
share-based payment is measured to reflect such conditions and there is no true-up for
differences between expected and actual outcomes.

3) Defined contribution plans
Obligations for confributions to defined contribution plans are expensed as the related service
is provided. Prepaid contributions are recognised as an asset to the extent that a cash refund or
a reduction in future payments is available.
The Group pays contributions to the Public Authority for Social Insurance for their employees
based on the rules of the social insurance law no 79 for the year 1975, The employees and
employers contribute under this law with a fixed percentage of wages. The Group's
commitment is limited to the value of their contribution. And the Group’s contribution amount
expensed in profits and losses according to accrual basis,
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Translation of consolidated financial statements

Originally issued in Arabic
GB Corp (5.AE)

Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

43 -Significant accounting policies (Continued)

4) Termination benefits
Termination benefits are expensed at the earlier of when the Group can no longer withdraw the
offer of those benefits and when the Group recognises costs for a restructuring. If benefits are
not expected to be setfled wholly within 12 months of the reporting date, then they are
discounted - before tax — to reflect the time value of money.

F- Finance income and finance costs
The Group’s finance income and finance costs include:

+ interest income.

s inferest expense.

+ Foreign currency gains or loss on financial assets and financial liabilities.
Interest income or expense is recognised using the effective interest method.

Interest income of non banking financial corporations is represented in cost of sales and other
corporations within finance costs.

G- Income Tax
The recognition of the current tax and deferred tax as income or expense in the profit or loss for the
period, except in cases in which the tax comes from process or event recognized - at the same year
or in a different period - outside profit or loss, whether in other comprehensive income or in equity
directly or business combination,

1) Current income tax

The recognition of the current tax for the current period and prior periods and that have not been paid as
a liability, but if the taxes have already been paid in the current period and prior periods in excess of the
value payable for these periods, this increase is recognized as an asset. The taxable current liabilities
(assets) for the current period and prior periods measured at expected value paid to (recovered from) the
tax authority, using the current tax rates (and tax laws) or in the process to issue in the end of the financial
period. Dividends are subject to tax as part of the current tax. But do not be offset for tax assets and
liabilities only when certain conditions are met.

2) Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for:

a. Taxable temporary differences arising on the initial recognition of goodwill.,
b. Temporary differences on the initial recognition of assets or liabilities in a transaction
that is not: 1) business combination

2)And not affects neither accounting nor taxable profit or loss,

¢. Temporary differences related to investments in subsidiaries, associates and joint arrangements to the
extent that the Group is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they

-30.
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Originally issued in Arabic

GB Corp (S.A.E)
Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

can be used, Future taxable profits are determined based on business plans for individual subsidiaries in
the Group. deferred tax assets are reassessed at each reporting date, and recognised to the extent that it
has become probable that future taxable profits will be available against which they can be used.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Group expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset only if certain criteria are met.

I-

H-Inventories
Inventories are valued at cost or net realisable value whichever is lower. Cost is determined by the
weighted average method. The cost of finished goods and work in progress comprises raw materials,
direct labour, other direct costs and an appropriate share of production overheads (based on normal
operating capacity) but excludes borrowing costs. Net realisable value is the estimated selling price
in the ordinary course of business, less the estimated costs of completion and selling expenses.

Property, plant and equipment
1) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
any accumulated impairment losses.

If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.
Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit
or loss.

The modified cost model was adopted which the cost and accumulated depreciation for some
categories of fixed assets (Machinery and equipment, Vehicles, Fumiture and office
equipment, Tools and supplies) are modified using modification factors stated in annex (A) of
EAS no. (13). The increase of net fixed assets which are qualified to modification, were
recognized in other comprehensive income items and was presented as a separate item in
equity under the name of "modification surplus of fixed assets”. The realized portion of
modification surplus of fixed assets is transferred to retained eamings or losses in case of
disposal or abandonment of the asset which qualified for modification or usage (depreciation
difference resulting from the adoption of the special accounting treatment).

2) Subsequent expenditure

Subseguent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

3) Depreciation

Depreciation is calculated to write off the cost of items of property, plant and equipment less their
estimated residual values using the (straight-line method) over their estimated useful lives for
each item, and is generally recognised in profit or loss.

Land is not depreciated. Estimated depreciation rates for each type of assets for current and
comparative periods are as follow:
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GB Corp (8.AE)
Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

Translation of consolidated financial statements
Originally issued in Arabic

43 -Significant accounting policies (Continued)

Asset Depreciation rate
Buildings 2%—4%
Machinery & equipment 10%-20%
Vehicles 20%-25%
Fixtures & Office furniture 6%-33%
IT infrastructures & Computers 25%
Leasehold improvements 20% - or lease period whichever is less

Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

"4) Reclassification to investment property
The reclassification of assets to investment property when the use of a property changes from
owner-occupied to investment property.

5)

Project under construction

The projects under construction recognized at cost. All expenses related to cost includes direct
and necessary to prepare the asset to the state that is ready to use and in the purpose for which it
was acquired for. The asset transferred from projects under construction to fixed assets when it
is completed and ready to use.

J- Intangible assets and goodwill

1) Recognition and measurement

Goodwill:

Arising on the acquisition of subsidiaries is measured at cost less accumulated
impairment losses.

Other intangible assets:

Other intangible assets, including patents and trademarks, that are acquired by the
Group and have finite useful lives are measured at cost less accumulated
amortization and any accumulated impairment losses.

The right of use of the trade mark is amortized on a straight line method over the
expected 30 years of use.

Computer software .

Costs associated with developing or maintenance of computer software programmes
are recognised as an expense as incurred. Costs that are directly associated with
identifiable and unique software products controlled by the Company and will
probably generate fuiure economic benefits beyond one year, are recognised as
intangible assets.

Expenditure, which enhances or extends the performance of computer software
programmes beyond their original specifications is recognised as a capital
improvement and added to the original cost of the software. Expenditure to acquire
computer software is capitalized and included as an intangible asset. Computer
software costs recognised as assets are amortised using the straight-line method over
their useful lives and not exceeding a year of 3 years.

41-
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Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

Knowhow

The amounts paid against knowhow are recognized as intangible assets in case of

knowhow have a finite useful life and amortized over their estimated useful lives.

2) Subsequent expenditure

Subsequent expenditure is capitalised only when the intangible asset will increase the
future economic benefits embodied in project, research, and development under
construction which is recognized as intangible assets. All other expenditure, including
expenditure on internally generated goodwill and brands, is recognised in profit or loss as
incurred.

3) Amortization

Amortisation is calculated to write off the cost of intangible assets less their estimated
residual values using the (straight-line method) over their estimated useful lives, and is
generally recognised in profit or loss.

Goodwill is not amortised.

Amortization methods, useful lives and residual values are reviewed at each reporting date
and adjusted if approprate,

K- Investment property

Investment property is property held by the Group for rental or rise in value, or both and initially measured
at cost and subsequently at cost less accumulated depreciation and impairment, and recognize in profit and
loss the depreciation expenses and impairment losses.

The depreciation of investment property calculated using (straight-line method) over their estimated useful
lives for each type of investment property, land is not depreciated.

Any gain or loss on disposal of investment property (calculated as the difference between the net proceeds
from disposal and the carrying amount of the item) is recognised in profit or loss.

L - Financial instruments
EAS 47- Finanecial instruments

EAS 47 — Defined the recognition and measurement of financial assets and financial liabilities
and some of non-financial items agreements for sale or purchase. This standard replaces EAS 25
financial instruments: presentation and disclosure and EAS 26 financial instruments.

The recognition and measurement and EAS 40 financial instruments disclosures applied on
2021 disclosures.
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Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

Financial assets and financial liabilities Classification and measurement

The new standard requires the company to valuate the classification of financial assets at the
company’s financial statements according to the financial assets cash flow conditions and the
company related business module for financial assets certain category.

EAS 47 has no longer available for sale classification for financial assets. The new standard
contains different requirements for financial asset in debit instruments or equity instruments.

The financial instruments must be classified and measured by one of the following:

Amortized cost, which actual interest rate will be applied or

Fair value through comprehensive profit and loss with subsequent reclassification to profits and

losses when the financial assets sale .

fair value through profit and losses
Investments in equity instruments must be classified and measured by one of the following
methods except for those considered and applied owners’ equity accounting

Fair value through other comprehensive income through subsequent reclassification to profits

and losses statement when financial assets have been sold

Fair value through profits and losses
The company initially continues in measurement of financial assets by using fair value plus
cost of transaction at the initial recognition except the financial assets measured at fair value
through profits and loss in accordance with the current practices.

EAS 47 largely retains the current requirements including those in EAS 26 for financial
liabilities classification and measurements

The application of EAS 47 didn’t have a significant impact on the company’s accounting policies
related to financial liabilities and derivatives.

Impairment: -

- EAS 47 uses the expected credit loss model, which replaces the exposure loss model EAS 26,
where there was no need for a provision for doubtful debts except in cases in which there is
actual loss incurred in contrast, the ECL model requires the company to recognize for doubtful
debts provisions on all financial assets included in amortized cost as well as debt instruments
classified as fair value through other comprehensive income since initial recognition regardless
of whether loss was incurred as a result, the company’s doubtful debts provisions has been
increased when applying EAS 47 at 1 January 2021.

- Below are the main changes in the group's accounting policy for impairment of financial
assets.

When determining a default for the purpose of determining the risk of a default, the entity shall
apply a default definition consistent with Identification used for internal credit risk management
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purposes of the relevant financial instrument and theoretical qualitative indicators when
appropriate. However, it is a rebuttable assumption that the default does not occur later when the
financial asset is due.

for a period of 90 days unless an entity has reasonable and supportive information to demonstrate
that the non-satisfactory default criterion is the most appropriate.

The default definition used for these purposes is applied consistently to all financial instruments
unless information is available.

Which prove that non-consensual recognition of the other is not appropriate for a particular
financial instrument.

A three-stage approach is applied to measure expected credit losses for financial assets listed at
cost
depreciated and debt instruments designated as Fair value through other comprehensive income.
Assets are transferred through
The following three stages are based on the change in the quality of credit ratings since initial
recognition for these assets :
- Principle of these assets ‘

s Stage one: 12-month expected credit losses

For exposures that have not resulted in a quantitative increase in credit risk since initial
recognition, a portion of the credit risk is recognized. Lifetime ECL based on the probability of
default occurring over the next 12 months

» Stage two: Lifetime ECL - not credit-impaired

For credit exposures that have resulted in a significant increase in credit risk since initial
recognition, but not Credit impaired, lifetime expected credit losses are recognized.

e Stage Three: Lifetime Expected Credit Loss Financial assets are credit-impaired when
the One or more events that have a detrimental effect on the estimated future cash flows
of those assets Finance,

Measurment

The company apply the simplified approach to calculate expected credit losses for the Auto
& Auto related sector companies due to the absence of an important credit component
associated with their contracts with customers while apply for the non-banking financial
sector companies, the general approach was applied to calculate expected credit losses due to
the presence of an important credit component in contracts with customers of that sector.
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Hedge accounting

Egyptian Accounting Standard No. 47 increases the company's ability to apply hedge
accounting. In addition, it has been Align the requirements of the standard more closely with
the company's risk management policies, so high coverage will be measured in the future.

M- Share capital

1) Ordinary Shares

Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction
from equity. Income tax relating to transaction costs of an equity transaction are accounted for in
accordance with EAS No. (24) “Income Tax”.

2) Repurchase and reissue of ordinary shares (treasury shares)

‘When shares recognised as equity are repurchased, the amount of the consideration paid, which
includes directly attributable costs is recognised as a deduction from equity. Repurchased shares
are classified as treasury shares and are presented as a deduction from equity. When treasury shares
are sold or reissued subsequently, the amount received is recognised as an increase in equity and
the resulting surplus or deficit on the transaction is presented within share premium.

N- Provisions

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The
unwinding of the discount is recognised as finance cost.

1) Warranties

A provision for warranties is recognised when the underlying products or services are sold,
based on historical warranty data and a weighting of possible outcomes against their associated
probabilities.

2) Legal Claims
The recognition of the provision for legal claims when there are legal claims against the Group
and after receiving appropriate legal advice.

3) Other Provisions

Provisions are recognized when there are other expected claims from third parties with respect
to the activities of the Group and, according to the latest developments and discussions and
agreements with those parties.
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O- Leases

Egyptian Accounting Standard (49) replaces Egyptian Accounting Standard No, (20} - Accounting
rules and standards related to financial leasing operations.
The Egyptian Accounting Standard No. {49) “Lease Contracts” provides a single accounting model
for the lessor and the lessee, where the lessee recognizes the Asset right for use of the leased asset
within the company’s assets and also recognizes a liability, which represents the present value of
the unpaid [ease payments within the company’s obligations, taking into account that Leases for
the lessee are not classified as an operating lease or as a finance lease. There are optional
exemptions for short-term and low-value leases.
With regard to the lessor, the lessor must classify each of its lease contracts as either an operating
lease or a finance lease.
With regard to the finance lease, the lessor must recognize the assets held under a finance lease
contract in the statement of financial position and present them as amounts receivable in an amount
equal to the net investment in the lease contract.
For operating leases, the lessor must recognize lease payments from operating leases as income
either on a straight-line basis or on any other regular basis.
Recognition and measurement
- At the inception of the contract, the company evaluates whether the contract contains lease
arrangements. For such lease arrangements, the company recognizes Asset right for use and lease
contract liabilities, with the exception of short-term lease contracts and low-value asset contracts as
follows:
- On initial recognition, a right-of-use asset is measured as the amount equal to the lease lability,
which is initially measured, adjusted for pre-contract lease payments, initial direct cost, lease
incentives, and the discounted value of the estimated costs of dismantling and removing the asset.
On subsequent measurement, the right-of-use asset is measured at cost less accumulated depreciation
and accumulated impairment losses. Depreciation is calculated on a straight-line basis over the
shorter of the estimated useful lives of the Asset right for use or the lease term.
- The lease contract obligation is measured at the beginning of the lease contract at the present value
of the unpaid lease payments on that date over the lease period, and the lease payments must be
discounted at the rate using the incremental borrowing prevailing in the country. In general, the
company uses the incremental borrowing rate as a discount rate. The lease lability is then measured
at amortized cost using the effective interest method.
- The Asset right for use and lease liability will be remeasured later in the event of one of the
following events:
*» The change in the rental price due to the linkage to the prices or the rate that became effective in
the period.
+ Amendments to the lease.
* Re-evaluation of the lease term.
Leases of non-core assets not related to the Company's main operating activities, which are short-
term in nature (less than 12 months including renewal options) and leases of low-value goods are
recognized in the income statement as incurred.
Important judgments in determining the lease term for contracts that include renewal options
The Company determines the term of the lease as the non-cancellable term of the lease, together
with any periods covered by the option to extend the lease if such right can reasonably be exercised,
or any periods covered by the option to terminate the lease, if it is certain to be exercised That right.
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The Company has the option under some lease contracts to lease the assets for additional periods,
the Company applies judgment in assessing whether it is certain and reasonably certain to exercise
the option to renew, that is to say, all relevant factors that create an economic incentive to exercise
the renewal, after the commencement date, are taken into account The Company reinstates the lease
term if there is a significant event or change in circumstances that is within its control and affects
its ability to exercise (or not exercise) the option to renew (for example) a change in business
strategy.

P- Segmental reports

A segment is a group of related assets and operations that are subject to risks and returns that are
different from those of other sectors or within a single economic environment subject to risks and
returns that relate to it, other than those relate of segments operating in a different economic
environment.

Q-Dividends
Dividends are recorded in the Group’s financial statements in the year in which they are approved by
the Group’s shareholders.

R-Comparative figures

Where necessary, comparative figures have been reclassified to conform with changes in presentation
in the current year,
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§- New versions and amendments to the Egyptian Accounting Standards:
On March 6, 2023, the Prime Minister's Decree No. (883) of 2023 was issued amending some provisions
of the Egyptian Accounting Standards, the following is a sumnmary of the most significant amendments:

New or reissued

Summary of the most significant

Potential impact

Effective (aiate

R L L

standards amendments on the financial
statements

Egyptian 1- These standards were reissued in Management is The amendments of
Accounting 2023, allowing the use of revaluation | currently studying | adding the option to use
Standard No. model when subsequent measurement | the possibility of | the revaluation model are
(10) amended of fixed assets and intangible assets. | changing the effective for financial
2023 "Fixed ) Fl;i;;;g:iel; sﬁ‘:gdt'}ie‘?;;ig;e applied periods starting on or
Assets. " and revaluation model option in some of accounting policy | after Jagufl ry 1. 2023,
Egyptian the applicable Egyptian Accounting and usig the retrospl‘act_l\'»'elv,
Accounting Standards, which are as follows: revz'aluatmn m'odel cmr{ula}nve impact of the
Standard No. - Egyptian Accounting option stated in prelmnary‘applymg of
(23) amended Standard No. (5) those standards the revaluation model
2023 "Accounting Policies, and assessing the | shall be added to the
"Intangible Changes in Accounting potential impact revaluation surplus
Assets". Estimates and Errors". on the financial account in equity, at the

Egyptian Accounting
Standard No. (24) "Income
Taxes"

Egyptian Accounting
Standard No. (30) "Interim
Financial Reporting"
Egyptian Accounting
Standard No. (31)
"Impairment of Assets"

Egyptian Accounting
Standard No. (49) "Leasing
Contracts"

2- In accordance with the
amendments made to the Egyptian
Accounting Standard No. (35)
amended 2023 " Agriculture",
paragraphs (3), (6) and (37) of
Egyptian Accounting Standard No.
(10) "Fixed assets " have been
amended, and paragraphs 22(a),
80(c) and 80(d) have been added
to the same standard, in relation to
agricultural produce harvested.

statements in case
of using this
option.

Management is
currently
assessing the
potential impact
on the financial
statements from
the application of
amendments to
the standard.

beginning of the
financial period in
which the company
applies this model for
the first time.
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New or reissued
standards

Summary of the most significant

amendments

Potential impact
on the financial
statements

Effective date

— The Company is not required to

disclose the quantitative
information required under
paragraph 28(f) of Egyptian
Accounting Standard No. (5) for
the current period, which is the
period of the financial statements
in which the Egyptian Accounting
Standard No. (35) amended 2023
and Egyptian Accounting
Standard No. {10) amended 2023
are applied for the first time in
relation to agricultural produce
harvested. However, the
quantitative information required
under paragraph 28(f) of Egyptian
Accounting Standard No. (5)
should be disclosed for each
comparative period presented.

— The company may elect to measure

an agricultural produce harvested
item at its fair value at the
beginning of the earliest period
presented in the financial
statements for the peried in which
the company have been applied the
above-mentioned amendments for
the first time and to use that fair
value as its deemed cost on that
date. Any difference between the
previous carrying amount and the
fair value in the opening balance
should be recognized by adding it
to the revaluation surplus account
in equity at the beginning of the
earliest period presented.

These amendments are
effective for annual
financial periods starting
on or after January 1,
2023, retrospectively,
cumulative impact of the
preliminary applying of
the accounting treatment
for agricultural produce
harvested shall be added
to the balance of
retained earnings or
losses at the beginning
of the financial period
in which the company
applies this treatment
for the first time.

-49-




A E T A I I D R SR R B

H
I

il ol ol ol il ol ol ol ol ol el el e e

GB Corp (S.AE)

Translation of consolidated financial statements
QOriginally issued in Arabic

Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
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New or reissued | Summary of the most significant | Potential impact Effective date
standards amendments on the financial
statements
Egyptian 1- This standard was reissued in 2023, | Management is The amendments of
Accounting allowing the use fair value model currently studying { adding the option to use
Standard No. when subsequent measurement of the possibility of | the fair value model are
(34) amended investment property. changing the effective for financial
2023 2- This resulted in amendment of some appljed periods starting on or
"Investment paragraphs related to theuse of the | aecounting policy | after January 1, 2023
property ". fair \.Jalue model option in some ofthe | ond using the fair | retrospectively,
applicable Egyptian Accounting value model cumulative impact of the
Standards, which are as follows: . . .. .
- ) option stated in preliminary applying of
~ Egyptian Accounting the standard and | the fair value model shall
§ tandard No. (1) . . assessing the be added to the balance
Presentation of Financial iy . .
Statements" potential impact | of retained earnings or
. . on the financial losses at the beginning
- Egyptian Accounting . £ the fi ial period
Standard No. (5) stater_nents 'm case ? e. Inancial perio
" Accounting Policies, of using this in wl.uch t.he company
Changes in Accounting option. applies this model for
Estimates and Errors". the first time.
- Egyptian Accounting
Standard No. (13) "The
Effects of Changes in
Foreign Exchange Rates"
- Egyptan Accounfing
Standard No. (24) "Income
Taxes"
- Egyptian Accounting
Standard No. (30) "Interim
Financial Reporting "
— Egyptian Accounting
Standard No. (31)
"Impairment of Assets”
~ Egyptian Accounting
Standard No. (32) "Non-
Current Assets Held for Sale
and Discontinued
Operations"
- Egyptian Accounting
Standard No, {49) "Leasing
Contracts”
Egyptian 1- This standard determines the Management is Egyptian Accounting
Accounting principles of recognition of currently Standard No. (50) is
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New or reissued | Summary of the most significant | Potential impact Effective date
standards amendments on the financial
statements
Standard No. insurance contracts falling within evaluating the effective for annual
(50) the scope of this standard, and potential impact | financial periods starting
“Insurance determines their measurement, on the financial | on or after July 1, 2024,
Contracts". presentation, and disclosure. The statements from and if the Egyptian
objectl\tf; Ofﬂtlhe standard is to q the application of | Accounting Standard No.
ensure that the company provides | o otandard. (50) shall be applied for

appropriate information that
truthfully reflects those contracts.
This information provides users of
the financial statements with the
basis for assessing the impact of
insurance contracts on the
company’s financial position,
financial performance, and cash
flows.

Egyptian Accounting Standard
No. (50) replaces and cancels
Egyptian Accounting Standard
No. 37 "Insurance Contracts".
Any reference to Egyptian
Accounting Standard No. (37) in
other Egyptian Accounting
Standards to be replaced by
Egyptian Accounting Standard
No. (50).

The following Egyptian
Accounting Standards have been
amended to comply with the
requirements of the application
of Egyptian Accounting Standard
No. (50) "Insurance Contracts",
as follows:

— Egyptian Accounting
Standard No. (10) "Fixed
Assets ",

- Egyptian Accounting
Standard No. (23)
"Intangible Assets".

- Egyptian Accounting
Standard No. (34) "
Investment property ".

an earlier period, the
company should disclose
that fact.

-51-




ST R T R B E B B D

—_— peew e ey

rrrrrrrrrererrFErrFrrEnr

Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S.AE)
Notes to the consolidated interim financial statements for the financial Period ended September 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

44 — Significant Events

1- The Board of Directors of GB Capital for Financial Investments S.A.E, which is 99.99%

owned by GB Corp. S.A.E ( GB Auto previously) , on September 6, 2022, agreeing to
negotiate to enter into an agreement to sell an indirect percentage representing 60% of the
shares of GB Lease BV, with a total value of 855 million Egyptian pounds, and on January
19, 2023, GB Capital for Financial Investments S.AE carried out the final implementation
of the sale process as a result of the sale process, the company's shareholding in GB Leasing
Company S.AE decreased. 45%, so that GB Corp (GB Auto previously) indirect ownership
percentage in GB Leasing S.A.E, after executing the sale transaction, becomes 55%.

During the year 2022, the company sold a 7.5% share of its shares in the (MNT BV) group,
50 that the percentage of the company after the sale became 49.5%, and as a result of this
sale, it lost control of the (MNT BV) group, then the company By re-evaluating the remaining
shares at fair value in the (MNT BV) group on the date of losing control, and the re-evaluation
resulted in profits resulting from the re-measurement at fair value, and it was classified on
the income statement during the year 2022. Therefore, the comparison figures include the
results of the group (MNT BV) .

On May 16, 2023, Prime Minister Decision No. 1847 of 2023 was issued to replace the texts
of paragraphs 5 / (c), (7), (9) of Appendix (c) accompanying the Egyptian Accounting
Standard No. (13) related to “The Effects of Changes in Exchange Rates.” Foreign
currencies” added to the Prime Minister's Resolution No. 4706 of 2022, the following texts:

Paragraph 5 / (c): The financial period for applying the special accounting treatment
mentioned in this appendix is the fiscal year or period that begins before October 27, 2022,
the date of the exchange rate move, and ends on or after this date, and the following fiscal
period or year.

Paragraph (7): An entity that, prior to the date of moving the exchange rate, may acquire
fixed assets, real estate investments, exploration and evaluation assets, intangible assets
(other than goodwill) and Asset right of use for lease contracts, financed by commitments
listed on that date in foreign currencies, to recognize within the cost of those assets the debit
currency differences resulting from the settled part of these obligations during the financial
period for applying this special accounting treatment, in addition to the currency difference
resulting from translating the remaining balance of these obligations at the end of day of
December 31 2023 or at the end of the closing date of the financial statements for the
financial period to apply this special accounting treatment, using the exchange rate used on
that date, The facility can apply this option for each asset separately.

Paragraph (9): As an exception to the requirements of Paragraph No. “28” of the amended
Egyptian Accounting Standard No. (13) “The effects of changes in foreign exchange rates
for the recognition of currency differences, the establishment whose business results were
affected by the net profits or losses of currency differences as a result of moving the price of
Foreign exchange, whether the currency of its entry is the Egyptian pound or any other
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4.

foreign currency, to recognize within the items of other comprehensive income the net debit
and credit currency differences realized during the period, in addition to the differences
resulting from reiranslating the balances of the existing monetary items At the end of day of
December 31, 2023 or at the end of the closing date of the financial statements for the
financial period to apply this special accounting treatment, using the exchange rate used on
that date, less any currency translation differences recognized as cost of assets in accordance
with paragraph (7) of this Appendix. Considering that these differences resulted mainly from
the unusual movements of the exchange rate,

Based on the decision of the Extraordinary General Assembly held on March 26, 2023, it
was approved fo change the name of the company to become GB Corp , and annotated in the
commercial register to amend the company's name on May 7, 2023,

On July 1, 2023, the Iragi government stopped importing 2&3 wheelers. The company's
management is currently studying the future plan of Ghabbour Al-Qalam Company (a
subsidiary) and the extent of the decision's impact on the subsidiary's activity.
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