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Limited review report on consolidated interim financial statements

To: The Board of Directors of GB Corp (S.A.E)

Introduction

We have performed a limited review for the accompanying consolidated balance sheet of
GB Corp (S.A.E) as at June 30, 2023 and the related consolidated statements of income and
comprehensive income, changes in equity, and cash flows for the Six -month then ended, and
a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of these interim consolidated financial
statements in accordance with Egyptian Accounting Standards. Our responsibility is to express
a conclusion on these interim consolidated financial statements based on our limited review.

Scope of Limited Review

We conducted our limited review in accordance with Egyptian Standard on Review
Engagements (no. 2410), "Limited Review of Interim Financial Statements Performed by the
Independent Auditor of the Entity." A limited review of interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting matters in
the Company, and applying analytical and other limited review procedures. A limited review
is substantially less in scope than an audit conducted in accordance with Egyptian Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion on these interim consolidated financial statements.

Conclusion

Based on our limited review, nothing has come to our attention that causes us to believe that
the accompanying consolidated interim financial statements do not present fairly, in all material
respects, the consolidated financial position of the Company as at June 30, 2023 and of its
financial performance and its cash flows for the Six -month then ended in accordance with

Egyptian Accounting Standards.
W/Zf@f/

KPMG Hazem Hassan
Public Accountants & Consultants

KPMG Hazem Hassan
Cairo August 14, 2023 Public Accountants and Consultants
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GB Corp
(An Egyptian Joint Stock Company)
Consolidated Interim Statement of Financial Position

as at June 30, 2023

Note

Translation of consolidated financial statem

originally issued in Arabic

(All amounts in thousand Egyptian Pound) No. 30 June 2023 51 Detertiber 2022
Assets

Non-current assets

Property, plant, equipment and projects under construction (Net) (16) 5476 321 4945174
Assets right of use (17) 453 299 431 535
Intangible assets and goodwill (18) 359 042 361277
Payments under investment (31 72 72
Investment in associate with fair value through P&L (35) 10 037 776 9 559 706
Other investments with fair value through profit and losses (36) 106 500 106 500
Long term notes receivables (Net) (12) 4497 723 2973743
Deferred tax assets (10-B) 295 147 257 769
Investment property (19) 90 905 90 905
Debtors and other debit balances (14-A) 1 049 547 398 886
Subordinated Loan 50 000 50 000
Total non-current assets 22 416 332 19 175 567
Current assets

Assets held for sale 855 000 855 000
Inventories (Net) (11 5693 204 3920 044
Accounts and notes receivables (Net) (13) 3640220 3060 579
Debtors and other debit balances (Net) (14-B) 3 558478 3323285
Due from related parties (34) 353914 185 008
Cash on hand and at banks (15) 3901 760 4 098 083
Total current assets 18 002 576 15 441 999
Total assets 40418 908 34 617 566
Equity

Issued and paid in capital (20) 1 085 500 1 085 500
Reserve for financial Solvency (42) - 10 711
General risk reserve (41) - 131
Legal reserve (22) 514 025 533 542
Other reserves (23) 4330275 3277220
Private risk reserve - Non banking financial service (40) 20393 20 393
Retained Earning 12029 382 1820 099
Net Profit for the period / year 608 252 9984 958
Equity attributable to shareholders of the parent 18 587 827 16 732 554
Non-controlling interests (24) 1608 421 728 195
Total equity 20 196 248 17 460 749
Liabilities

Non-current linbilities

Loans (26) 4454191 2940313
Bond Payable Long term (39) 240 000 280 000
Long term notes payables and creditors 242 565 380317
Right of use Liability 271 509 344 343
Warranty provisions (28) 9632 13935
Deferred tax liabilities (10-B) 323 346 331615
Total non-current liabilities 5541243 4290523
Current liabilities

Provisions (28) 341 655 346 315
Current tax liabilities (10-A) 229 656 324 089
Loans, borrowings and overdrafts (26) 6 881 865 6040231
Due to related parties (34) 119 907 101 739
Bond Payable (39) 103 077 241538
Trade payables and other credit balances 27 7 005 257 5812 382
Total current liabilities 14 681 417 12 866 294
Total liabilities 20 222 660 17156 817
Total equity and liabilities 40 418 908 34 617 566

* The accompanying notes form an integral part of these consolidated interim financial statements, and to be read therewith,

Group Chief Financial Officer and

Executive Board Member

Abbas Elsayed
Pl »7

~ { <

**Limited Review report "attached"

Nader Ghabbo)

- J

Executive Board Member
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(An Egyptian Joint Stock Company}
d Interim St:

P 11d

GB Corp

for the financial Perlod ended 30 June 2023

The six Months ended 30, June

The three Months ¢aded 30, June

(All amounts in thousand Egyptian Found} Note No. 2023 2022 2023 2022
Operating revenue 10751 382 15675 848 6 009 902 7833763
Operating cost {8 264 962) (11 665 038) (4 672 932) (5 656 543)
Gross profit 2386410 4010 760 1336870 2177220
Other income (6) 140 801 156 232 76 572 68 752
Selling and marketing expenses (489 853} (1 104 364) (267 290) (518 874)
General and administrative expenses {919 784) ( 946 468) (497 436) (571 308)
Provisions and Impairment of Current and Non-Current assets (Net) (8) (67171) (51 445) (16 451) {15228)
Operating Profit 1050413 2064 715 632 365 1140 562
Finance costs (Net) (6] {697 510} {532774) (240 677) (194 913)
Gain /(Loss) from investment in associate & investment liquidation (35) 482 530 {30 509) 260 365 (3223)
Net profit for the period before income tax 835433 1501432 G52 053 942 426
[nceme tax, (expense) (10-C) (182 794) (407 557) (103 366) (214 198)
Net profit for the period after income tax 652 639 1093 875 548 687 728 228
Attributable to:
Shareholder's of the parent company 608 252 719 864 500 559 490 470
Non-controlling interests 44 387 374011 48 128 237758
652 639 1093 §75 548 687 728 228
Basic earning per share (EGP/Share) ¢} 0.560 0.661 0.458 0.449

* The accompanying notes form an intcgral part of these consolidated interim financial statements, and to be read therewith.
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GB Corp
(An Egyptian Joint Stock Company)

C lidated Interim Stat t ¢f Comprehensive Income

for the finoncia) Peried ended 30 June 2023

{All amounts in thousand Egyptian Pound)

Net profit for the period after income tax
Other comprebensive income items

Foreign currency translation difference

Modification surplus of fixed assets result

Total other comprehensive income for the perfod before income tax
Income tax related to other comprehensive income item

Tatal other comprehensive income for the period after income tax
Total other comprehensive income for the period -

Other comprehensive income s attributable to:

Sharcholder's of the parent company

Non-ontrelling intcrests

The six Months ended 38, Junc

Translation of interit financial staternents

Originally issued in Arabic

The three Months ended 30, June

2023 2022 2023 2022
652 639 1093 875 543 687 728 228
1241 754 474176 { 64) 78918
(6 704) (7344) (3 796) (3378)
1235 050 466 832 {3 860 75 540
1900 269 1017 ( 606)
1236950 467101 (2843) 74 934
1889 589 1560 976 545 844 803 162
1705 174 1 673 680 509 290 518394
184415 487 296 48 554 284 768
1889 589 1560976 545 844 803 162

* The accompanying notes form ax integral part of these consolidated interim financial statements, and to be read therewith,
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GB Corp
(An Egy] tian Joint Stock Company)}
Consolidated Interim Statement of Cash Flows
for the financial Period ended 30 June 2023

{All amounts in thousand Egyptian Pound)

Translation of Consolidated financial statements

Qriginally issued in Arabic

Note No. 30 June 2023 30 June 2022

Net profit for the period before tax 835433 1501 432
Adjustments for:
[nterest expense (@) 601 517 424 749
Depreciation and amortization for the period (16:17,18) 317 466 203 439
Provisions roovements (net} (28) 18 256 71051
Impairment losses on eurrent assets (net) 55185 {4588
Interest income m { 162 063) {116 577)
Gain from sale of property, plant, equipment and assets held for sale (6) {11404) (6 034)
Gain /(Loss) from investment in assaciate & investment liquidation { 482 530} 30 509
Unrecognized Foreign currency translation bosses 304 850 415 589

1476710 2519570
Changes in:
Inventories (Net) (1 769 294) {605 767)
Accounts and notes receivables (2 057 555) (307 561)
Debtors and other debit balances {598 995) 161010
Due from related pariies (139313) {20 106)
Due to related parties 18 168 {3717
Payment rent for asset right of use (32384) {32 834)
Proceeds from loans and borrowings 1452511 629 230
Trade payables and other credit balances 1192875 (349 907)
Cash {used in) / provided from operating activities (457277 1989018
Provisions used (34 158) {18 77%)
Income tax paid (321 054) (367 940)
Employees and members of the board of directors (20 000) {75 985)
Net cash (uscd in) / provided from operating activitics (832489) 1527218
Cash flows from inyesting activities
Payment for acquisition of propetty, plant, equipment and projeets under constructions (512457 (552 408)
Pay to buy non controlling interest (7000) -
Praceeds from sale of shares from subsidaries 1032 134 -
Payment for acquisition of intangible assets (6593) -
Interest income received 89 687 41 535
Payment under investment - (25 445)
Net investments In associates = (80921)
Proceeds from sale of property, plant, equipment and assets held for sale 69 381 14 334
Net cash Provided from / (used in) investing activities 258 150 ( 602 905)
Cash flows from financing activities
Bonds (178461} 700 000
Dividends paid -minority equity - { 69)
Dividends paid - (108 550%
Proceeds from loans and borrowings 909 608 (291 764)
Decrease capital of subsidary - (5361)
Long-Term notes payable (137 752) (438 314)
Interest expense paid {665 479) (466 292)
Net cash (used in) financing achivities (72 084} ( 610 850)
Net Increase in cash and cash equivalents {646 423) 313 463
Cash and cash equivalents at the beginning of the period 4 098 184 1935 644
Effect of movements in exchange rates on ¢ash and cash equivalents 450 154 134 336
Cash and cash equivalents at end of the period (15) 3 901915 2383 443

* The accempanying notes form an integral part of these consolidated interim financial statements, and to be read therewith.

-
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Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S.AE)
Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

1- Background of the Group

2.

4-

GB Corp S.A.E is an Egyptian joint stock Company incorporated on July 15,1999 under the name of GB
Capital for Trading and Capital Lease and under Law No. 159 of 1981, and was registered in the commercial
register under No. 3422, Cairo.

Based on the decision of the Extraordinary General Assembly Meeting held on April 26, 2007, it has been
agreed to change the Company’s name to be GB Auto. This amendment was registered in the commercial
register on May 23, 2007,

Based on the decision of the Extraordinary General Assembly Meeting held on March 26, 2023, it has been
agreed to change the Company’s name to be GB Corp S.A.E This amendment was registered in the
commercial register on May 7, 2023,

The Company is domiciled in the Industrial Zone — Abou Rawash Kilo meter 28 Cairo — Alexandria Desert
Road, Arab Republic of Egypt.

The Company and its subsidiaries (will be referred to as “the Group™) main activities include trading,
distributing and marketing of all transportation means including heavy trucks, semi-trucks, passenger cars,
buses, mini buses, micro buses, agriculture tractors, pick-ups, mechanical tools equipment for sail movement
and motors with their different structures and types whether locally manufactured and imported new and used
ones and trading in spare parts, accessories whether locally manufactured or imported and tires for vehicles
and equipment whether locally manufactured or imported. The Group also undertakes import and export
activities, selling locally manufactured and imported products for cash, on credit or through finance leasing
and microfinance. Also trade in all goods including light truck and sale by instalments and provide services
of factoring and nonbanking financial services. The factoring services intended to buy existing and future
rights of sellers of goods and services and provide related services.

The major shareholder’s of the Company are the family of Dr. Raouf Ghabbour who collectively owns
approximately 63.38% of the Company’s shares as at June 30, 2023.

The consolidated financial statements were authorized for issue by the Company’s Board of Directors on
August 14, 2023.

Basis of preparation of consolidated financial statements

The consolidated interim financial statements have been prepared in accordance with an updated Egyptian
Accounting Standards (EAS) and the related Egyptian laws and regulations.

Functional and presentation currency
The consolidated financial statements are presented in Egyptian Pounds which is the Group’s functional
curTency.

Use of judgement and estimates

- In preparing the consolidated financial staternents in accordance with Egyptian Accounting Standards
(EARS), management has made judgements, estimates and assumptions that affect the application of the
Group’s accounting policies and the reported amounts of assets, liabilities, income and expenses. These
estimates and assumptions are based on past experience and various factors. Actual results may differ
from these estimates,

-  Estimates and underlying assumptions are reviewed on an ongoing basis.

8-



Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S.A.E)
Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)
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- The recognition of the change in accounting estimates in the period in which the change in estimate, if
the change affects only that period, or in the period of change and future periods if the change affects
both.

A- Measurement of fﬁir value

- The fair value of financial instruments determines based on the market value of a financial instrument or
similar financial instruments at the date of the financial statements without deducting any estimate future
costs of sale. The financial asset values determine at current prices for the purchase of those assets, while
determining the value of financial liabilities at current prices, which could be settled by those
commitments.

- In the absence of an active market to determine the fair value of financial instraments, the fair value is
estimated using various valuation techniques, taking into consideration the transactions price that has
recently or be guided by the current fair value of other instruments which is substantially similar, Or the
use of discounted cash flow or any other evaluating method that leads to results can rely on it.

- When using the discounted cash flow method as a way for the evaluation, the future cash flows are
estimated based on the best estimates of management. And determined the discount rate used in the
prevailing market price at the date of the financial statements of financial instruments are similar in nature
and terms.

5- Operating Segments
- The Group has the following four operational segments, which are its reportable segments to top
management. These segments offer different products and services and are managed separately
because they require different technology and marketing strategies.
- The following summery describes the operations for each reportable segment;

Reportable Operations
segment

Passenger car  Trading, distributing and marketing for all kinds of passenger cars,
whether locally manufactured or imported.

Buses and Trading, distributing and marketing for all kinds of heavy trucks, semi-

trucks trucks, buses, mini buses, micro buses, agriculture tractors, whether locally
manufactured or imported. '

2 & 3 Wheels  Trading, distributing and marketing for all kinds of 2 & 3 Wheels, whether
locally manufactured or imported.

Financial | Providing services of factoring and financial services non-banking.
Services non- The factoring services intended to buy existing and future rights of sellers
Banking of goods and services and provide related services and selling the locally

and imported goods and products by cash or post-paid financial leasing,
small financing entities in all kinds of goods and trading such as light
transportation and selling it by installments.
QOther Trading spare parts, and its accessories whether locally manufactured or
Operations imported, tires for vehicles and equipment whether locally manufactured
or imported and exported.
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GB Corp (S.AE)

Teanstation of Consclidated Enancial statements
Originally issued in Arabic

Notes to the consolidated interim financial statements for the financial period ended Junae 30, 2023

{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

5-OperatingSegments{Continued}

A-Total Revenue

1-Perecentage of total Revenue by sectors

Passenger car

Buses and trucks

2 & 3 Wheels

Financial Services non-Banking
Othar Qparations

2-Percentage of revenues from foreign operations out of total revenues

Passenger car
2 & 3 Wheels

B- Segmants results

Passenger car

Buses and trucks

2 & 3 Wheals

Financial Services non-Banking
Qther Operations

C-Assels

Passenger car

Buses and trucks

2 & 3 Wheels

Financial Services non-Banking
Other Operatlons

D- Llabilities

Passenger car

Buses and trucks

2 & 3Wheels

Financial Services non-Banking
Other Oparations

June 30, 2023

Juna 30, 2022

54.51% 4548%
6.46% 5.36%
8.29% 15.18%
17.19% 23,80%
13.55% 10.18%
100% 100%
June 30, 2023 June 30, 2022
38,10% 12,83%
§2.42% 48.67%
June 30, 2023 June 30, 2022
53.07% 26.79%
6.59% 0.09%
T71% 13.15%
16.36% 52.26%
16.27% 8.71%
100% 100%

June 30, 2023

June 20, 2022

14.8% 8.5%
16.3% 12.0%
9.1% B.0%
38.1% 53.0%
25.7% 18,5%
100% 100%
June 30, 2023 June 30, 2022
30.5% 21.1%
21.0% 18.4%
1.9% 1.3%
36.1% 53.5%
10.5% 4.7%
100% 100%
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Translation of Consolidated financial statements
issued in Arablc

GB Corp {S.A.E)
Notes to the consclidated interim financial statements for the financial period ended June 30, 2023

{In the notes all amounts are shown in Thousand Egyptian Pounds unless atherwise stated)

Original

5-OperatingSegments {Continued)
E-Reconciliations of Information on reportable segments to financial statemants according to EASs

June 30, 2023 June 30, 2022

Revenues
Tatal revenues for operating segments 11802 523 17073 897
Elimination of revenue between group nter-segment {1051151} (1398 048)
Consolldated Revenue 10 751 382 15 675 848
Segments result
Gross profit for cperating segment 2410801 4028177
Elimination of gross profit bety 1 group inter-segment (24 381) (17417}
Consolidated Gross Profit 2 386 420 4010760
Assets
‘Total assets for operating segmants 72 397 581 5B 437 368
Elimination of assets between group inter-segment (31 978 673) {24 766 025)
Total Consolidated Assats 40 418 908 33 671 343
Liabilities
Tatal Liabllties for operaling segments 36 308 624 37821 581
Elimination of Liabllities between greup intar-segment (16 175 964) {12 769 694)
Total Consolidated Liabilities 20 222 €60 25 051 887
F-Other martial amoupts

T ot Mpsimants e
Finance incoma 162 063 - 162 063
Interest expense and Bank Charges (615 041) 13524 (601 517)
Cagpital expenditure (926 052) - {926 052)
Depraclation and Amortization 7 466 - 317 466

Totn peatle Adustmnts o oot
Finance income 1B 57T - 116 577
Interest expense and Bank Charges {431 805) 7 056 (424 749)
Capital expenditure { 552 408) - { 552 408)
Dapreciation and Amortization 203 439 - 203 429
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GB Corp (S.AE)

Translation of conolidated financial statements
Originally issued in Arabic

Notes o the consolidated interim financial statements for the financial period ended June 30, 2023

{In the notes all amounts are shows In Thousand Egypitan Pounds unless otherwise stated)

7-Finance Costs (Net)

Interast income
Interest income on installment sales
Total Finance Income

Interest expense and bank charges
Faralgn exchange loss

Total Finance Cost

Net Finance Cost

June 30, 2023

June 30, 2022

153 160 106 095
8883 10 482
162 063 116 577
(601 517) (424 749)
( 258 056) {224 602)
(859 573) { 649 351)
( 697 510) {532774)

8-Provislons and Impalrment of Current and Non-Current assets

Provisions ne longer required

Warranty provision

Expected credit loss for accounts and notes recelvables

Expected credit loss for debtors and other debit
balances

Expacted credit loss for due from related parties
Other Provisions
Expected gredit [oas for Cash and cash equivalents

Total provisions no longer required
Provislons formed

Warranty provision

Impairment of accounts and notes receivable
Impairment of due from related parfies

Impairment of debtors and other debit balances

Other provisions

Total provisions formed

Net provisions In the income statement

June 30, 2023

June 30, 2022

5784 3210
44 244 14819
- 1277
9709 -
6483 & 900
. 314
66 220 28 520
{11 667) ( 20 220)
(91 386) { 20 035)
( 49 455) .
{2109} (3981}
(8774) (35729)
{133301) { 79 965)
(67 171) (51 445)
13-
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Translation of consolidated financial statements
Originally issued in Arabic
GB Comp (S.AE)
Noles to the consclidated interim financial statements for the financial peried ended June 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

Reversal of

Balance Impairment  Disposal Impairment Effect of Balance at
at during the  During the B movements of
h > during the 30/06/2023
1M/2023 period period exchange rates
period

Expacted credit luss
for Accounts & Notes 366 775 91 386 - {44 244) 12 768 426 685
receivable
Expected credit loss
far due from related 64 623 19 455 - {9709} - 74 369
parties
Expected credit loss } } )
for Debtors & Other 77400 2109 79509
debit balances
forCash and cash 101 54 . _ B 155
equivalent

508 899 113 004 - {53 953) 12 768 580 718
* Impaiment of 72 103 931 . (4797) . 68 237
Inventory

581 002 113 935 - { 58 750) 12 768 648 955

*The formation and reversal of inventory impairment are charged in cost of revenue at income statement.

9-Earnings per share

Basic eamnings per share is calculated by dividing net prafit for the period by the weighted average
number of ardinary shares issued during the period.

June 30, 2023 June 30, 2022
Net profit for the period
attributable to the shareholders 808 252 719854
Weighted average number of
ordinary shares issued 1085 560 1088 304
Basic profit earnings per share/ 0.560 0.661
EGP ’ )
10-lncome tax
A-Income tax fiabilities

June 30, 2023 December 31, 2022
Balance at 1 January 324 089 351279
Taxes paid during the (321 054) (729 989)
period / year
Current Income tax
during the peried / 226 621 702 809
year (Note 10-C)
Balance at the end
of the period / year 229 656 324 089

14-



Im—‘l

SWoous AISUAYSA0D F0 AU WILSFUL PAIRPI[OSUOD SY) Ul PAINPSP UI3q SBY 519858 PoX1Y Jo sndins nonenjeaal 10§ 251 Xl paLsfsp oy, ,

(opg £ ) {661 8T) {oor 01) 698 6¢ {(tssv) 920 0 0P8 £ $E€ 127 {825 20£ ) ek £ porsad ang) jo pua ay 1€ ouEEy
£86 T 0181 - - 0Z8 1 - - - - wWoau sATSUMaIduos 10 JuswnIng 03 padeq)
(e15 65) L8 EF o7E 8 (ogs £27) - {czo5) L& 0t0 99 (Lig 1) (-0 WSTWAIEIS 00T 2Y) 0] PoEreyD
(o1 L1) (ors €} (9zL 81) SOF €9 {Lg9) 60L S€ 6L € 56T §S1 {105 90¢) Azentter | ye souv[eg
PN
(opg €L ) {661 82 ) {(oor 01 ) 698 6 {Lss v) 980 0 org € SEE 127 {8L¢ 30¢) Avad [ portad aif) Jo pua ayy e saueyeg JAN
{519 18€ ) {ovs £28) {oor o1) - {tssv) - - - {68¢ 30£) Jeaf y poysad 31 Jo pu? Ul e AOUE[ES
£86 ¢ 0T8I - - 0ZR 1 - - - - SWODUT 2A15USYRaduIos Jo Juswolels o1 pafeq)
650 ¥1 6vF 9 e - - - - - {ea 1) JuaLIBIelS AUIBOUT 1 0] PITIRYD)
{Ls9 gpe ) {s19 1££) {ozL 81) - {LLg9) - - - (c1s 90¢ ) Kienueg | e soue[eg
SINTIQEL] XB) paLRa(
69L LST L¥L S6T - 698 6¢ - 980 0F 9p8 € SET 12T I 1824/ porad ays Jo pua 3y1 ye SauEEy
(zLs€L) 8LE LE - {ogs €2) - (€zo ) L6F 0v0 99 - JUaMaTEIS SWOIT] 1) 0f padreqD
I¥E I€€ 691 LST - SOF £9 - 60L S€ 6bEE 67 551 111 fienuey | 18 scuRfeg
§)355E XE) paiid)e]
S1ISSE PaxIy §as50]

ot g aneded * UOSIAGAY  AXojusAu] Jo ‘oN

17091 grunrge  supEnEnde T Josndms O W owmediy PP 085V paxig st AJIQRIT PUR 19SS XK PAIAISC-E
UOLIET[RADY paLLIe)
0L, {ponunuo)} xe) SUT0dU-p
(PaYE)s ISLMIaY)0 SSI|UN SPUNOY uepdASH PUESHOT], Ul UALOYS 2AE SYUNOUNE [ S3)0u auf) uf)
€207 ‘0 3un{ papu? poLtad [E1PLELY 1) A0) SHDUIE)S [EIIULIE WLIAPUI PI)EPIIOSUD L) 0) SIJON]
(@v's) dio) g
9|qery U] panes] ABUIBHO

SJUBLIRIE}S [BIOUE] Paepouasy Jo Uohesuel |

Lo L L L L L bbb b b i b i e oo oot oomd od ooed oomd ood ood od e owed o d T



enlan Bl M M e e Mo Mihee Hee M M M e M IS

rcrrrrrecererFrrrrrerrrrrrmm

GB Corp (S.AE)
Nuotes to the consolidated Intarim financial statements for the financial period ended Juns 30, 2023
{in the notes all amounts are shown In Thousand Eqyptian Pounds unless otherwise stated)

Translation of consefidated financial statements

Orginally issued in Arabic

10-Income tax (Continued)

B-Deferred tax assets and liabilties (Continued)

Unrecegnised deferved tax assets

Deferred tax assets have not been recegnised In respect of the following items, because it Is not probable that future taxabte profit will be avallable

against which the group can use the benefits therefrom.

June 30, 2023 Decembar 31, 2022
Expected gredlt loss for accounts and 56 004 a2 524
notes receivables
Expected credit loss for other debit 17 890 17 415
balances
Unrecognized Forelgn currency 111678 100 799

franslation lossas

Liability for temgporary differences related to investments in subsidlaries, associates and joint venture was not recognized because the group controls
the timing of reversal of the related lamporary differances and satisfied that thay will not reverse in the foresesable future,

C-Income tax expense

June 30, 2023 June 30, 2022

Current income tax (Note 10-A) (226 621) { 284 338)
Deferred tax expenses — {Note 10-B8} 43 827 {123 219)
Income tax for the period {182 794) { 407 557)

D-Amounts racogaized in OCI
Juna 20, 2023

June 30, 2022

Before Tax Taxes Affer Tax BeforaTax Taxes Afier Tax
:%?Jggcgl‘"e"cv translation 1241754 - 1241754 474 176 - 474176
{I\::,nstiiiﬁcaiion surplus of fixed assets (6704) 1800 { 4 804) (7344} 269 {7 075)

1235 050 1800 1236 950 466 832 269 467 101
11-Inventories
June 30, 2023 Dacambar 31, 2022

Goods in transit 652 604 561 352
Cars, buses and trucks 2681292 1681277
Raw material and car components 1136 176 791597
Spare paris for sale 921 844 £81779
Work in progress 227 388 171 001
Tires 137 514 102 806
Olls 4523 2335
Total 5761 449 3992 147
* Impafrment of inventory ( 68 237) (72 103)
Net 5693204 3520044
* Thae f: lon and 1 of i y | t ara charged In cost of revenus at Incame statemant,
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GB Corp (S.AE)

Tramalation jdared, inl gral

Originally :

Notes to the consafidated Interim financial statements for the financial period endad June 30, 2023
{tn the notes all amounts are shown in Theusand Egyptian Pounds unless otherwise stated)

12-Long term notes recelvables

Long-farm notes receivable
Interest income on instaliment sales

Net prasont value for [ong-term notes
recelvable

Expeacted credit loss fong-tem notes
recelvable
Net

13-Accounts and notes recelvabley

Total notes receivable

Long-term notes receivable

Unamartized interest

Net present value for short-term notes
racalvable

Trade recaivable

Total

Expected credit loss for accounts and
notes receivable balances

Net

June 30, 2023

Oucember 34, 2022

5317 025 3 488 544
(716 743) { 431 255)
4600 282 3057289
{102 559) (83 845)
4497723 2973743

June 30, 2023

Decamber 31, 2022

3263 841 2675735
(716 743) { 431 258)
2547 008 2244 480
1417 248 1099 328
3064 345 3343 808
{324 126) {283 229)
3 640 220 3060 579

The following table rapresents the Expected credil loss of account and notes receivables according to the expected lossas model on

June 30, 2023:
1-Non Banking -Financial Services

Stage 1:
Expected cradit

Stage 2: Lifetime ECL

Stage 3: Life Expected

losses over 12 not credit impalred Credit I‘°’s::e:::h Impaired Total
months
Account & notas rackablos 6124 240 367533 367173 £ 858 046
Adjust;
:’:ﬁl’;ﬁ:;‘;ﬁ:::::ms and notes {133 410} { 24 658) (98 054) (266 122)
5590 830 342 875 269 119 5 602 824

2- The sector of passenger and transporl vehicles, buses, two- and three-wheelors vehiclos and other operations

The parcentage of
expected losses

Deacrease in the balance of
account Nat
& notes recelvables

The Balancs
Notes Receivable 325 661
Trade receivables 1142002
From 1 & 30 58098
From 3% to 50 72726
Frem 61 to 90 11380
From 81 le 120 14 065
More than 12¢ 81680
Total 1705 682

31%
4%
1%
T%
3%
8%

25%

17-

( 100 944) 224 717
(41658) 1100 434
{ 482) 57616
{5125) 67 604
{ 362) 10 933
{1173) 12 832
{20819) 60 861
{ 170 563) 1535119
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GB Corp {5.A.E}

Translation of conolidated financial statements
Originally issued in Arabic

Notes to the consolidated interim financial statements for the financial parod ended June 30, 2023
(In the notes ali amounis are shown in Thousand Egyptian Pounds unless otherwise stated}

14.Debtors and other debit balances
A-Long term debtors and other debit balance

June 30, 2023 December 31, 2022

Debt securitization Companies 1048 547 398 886

1 049 547 398 886

B-Debtors and other debit balances
June 30, 2023 December 31, 2022

Advance payments to suppliers 880 388 764 608
Withholding tax 459 454 575 580
Value added tax 44 790 47 T4
Accrued interest 72376 44 948
Accrued revenue 60121 6 040
Latters of credit 1391515 1070 366
Prepaid expenses 179351 78 339
Security deposits with others 14311 24 993
Letters of guarantee margin 174759 332354
Staff loans and custodies 84 885 33493
Other debit balances 272585 420 793
Customs duties 3452 1452
Total 3 637 987 3 400 685
Ier{:ircrz:nt of debter and other debit (79 508) (77 400)
Net 3558478 3323285

15.Cash and cash equivalents

Juns 30, 2023

December 31, 2022

Time deposits
Current accounts
Checks under coflections

Treasury bills

Cash and Cash eguivalents According to
cash flow

Impairment of Cash and cash equivilant

Net

190 876 145745
3 573 567 3852593
89 677 74 990
47 795 24 856
3901918 4098134
{ 15%) { 101)
3 901 760 4 098 083

18-
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Translation of consolidated financial statements

Originally issued in Arabic
GB Corp (S.A.E)

Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
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(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

17- Asset Right Of Use

Land & building Total

Cost

Balance at January 1, 2022 537 049 537 049
Addition during the year 151 703 151 703
Disposals During the year { 118 659) {118 659)
Effect of exchange rates 63 383 63 383
Balance at December 31, 2022 633 476 633 476
Balance at January 1, 2023 633 476 633 476
Ausset right of use during the period 50434 59 434
Disposals during the period (26 323) (26 323)
Effect of exchange rates 55 654 59 654
Balance at June 30,2023 726 241 726 241
Accumulated depreciation at January 1, 2022 96 716 96 716
Depreciation during the year 115 344 115 344
Disposals during the year {21 709) (21 709)
Effect of exchange rates 11 590 11 590
Balance at December 31, 2022 201 941 201 941
Accumulated depreciation at January 1, 2023 201 941 201 %941
Depreciation during the period 54 785 54 785
Disposals during the period (8331) (8331)
Effect of exchange rates 24 547 24 547
Accumulated depreciation at June 30, 2023 272 942 272 942
Net Book value at June 30, 2023 453 299 453 299
Net Book value at December 31, 2022 431 535 431 535

The right of use is represented in renting warehouses and showrooms, which are used in

the activities of the group companies.

*20-
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Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S.A.E)

Notes to the consolidated interim financial statements for the financial period ended June 30, 2023
(In the notes all amonats are shown in Thousand Egyptian Pounds nnless otherwise stated)

18- Intangible asseis and goodwill

Goodwill Computer softvare  Knowhow !tiglzte:z::; Tuotal
Cost
Balance at | January 252 780 70 748 5703 177 375 506 606
Additions during the period - 6 595 - - 6 595
Balance at June 30, 2023 252 780 77343 5703 177375 513200
Accumulated amortization
Balance at 1 Janvary - 50 938 5703 88 688 145 329
Atnottization during the period - 5874 - 2956 8 B30
Balance at June 30, 2023 - 56 812 5703 91 644 154 159
Net Book value at June 30, 2023 252 780 20 531 - 85 731 359 042
Net Book value at December 31, 2022 252780 19 810 - BB 687 361277

Goodwill

On September 8, 2008, GB Corp (GB Auto Previously) fully acquired the shares of GB for financial lease (S.A.E) which its business is financial
leasing with all its dated, and the acquisition resulted in goodwill amounted to EGP 1 million.

During November 2010, the Group entered into 50% investment as a joint venture agreement in Almajmoa Alalamia Litijaret Alsaiarat {GK}), in
Jordan, to acquire the existing business of Hyundal Vehicles Agency in Iraq, the joint venture agreement gives the group the power to govern
the financial and operating policies of (GK} and as a result of this investment the group recognized a goodwill with an Amount 249 EGP. During
30 september 2021 increased its stake in The International Group For Cars Trading Company {GK) from 50% to 83.33% .

On Qctober 26, 2017 GB Carp { GB Auto Previously) fully acquired the shares of Egyptian International Maintenance and cars Manufacturing
Company EIAC (SAE), and the acquisition resulted in goodwill amounted EGP 2.8 million,

Goodwlll is allocated to the Group's cash generating units according to operating segments as presented below:

Jupe 30, 2023 December 31, 2022
Iraq sales 248 910 243 910
Financial leasing activity 1 000 1 000
Afler 8ale service- PC 2870 2 870
252 780 252 780

21-
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Translation of consolidated financial stalaments
Originally issuad in Arabis
GB Carp ($AE)
Notes to the consofidated interim financial statements for the financial paried ended June 30, 2023
{In tha notes all amounts are shown In Theusand Egyptian Pounds unless otherwise stated)

18-Intangible assets and goodwill (Continued)

The Company assasses annually the impairment of goodwill at December 31, to ensure whether the carrying amount of
the goodwill is fully recoverable, unless there are indicators required to test the impairment thraugh the year.

Impairment of goodwill is assessed based on value in use, which is determined using the expected discounted cash flows
based on estimated business plan approved by the Board of Directors covering five years' pericd. The management is
preparing these estimated business plan based on the financial, operating and market performance in the previous years
and its expectations for the market development.

Right to use trademark

On June 28, 2007, GB Corp ( GB Auto Previously) fully acquired the shares of Cairo Company for Personal
Transportation Industries (City) by purchasing 49.03%, which was owned by the minority, at a value of 210 million
Egyptian pounds, in retum for obtaining shares from the issuance of shares to increase the capital of the company.

GB Carp.( GB Auto Previously) Based on this acquisition, the company obtained the right to use the trademark of one of
the company's main suppliers related to the activity of the 2&3 wheleers Sector, at an amount of 177 million Egyptian
pounds cn the date of acquisition.

19-Investments property

June 30, 2023 December 31,2022
Balance at 1 January 90 905 90 905
Balance at the end of the peried 90 505 90 905

The fair value of Investment property which is represented in the fair value of the Iand held on December 31,2022 amounted to
226 million egyption pounds according to a prepared by an independent a real estate office.

20-Issued and paid in capltal

June 30, 2023 December 31, 2022
lA:ﬁL:l];nZDd capitat {5 000 000 000 shares with par value EGP 5000 000 5000000
0
Issued and paid capital {1 085 500 000 shares with par 1085 500 1 085 S00

value of EGP 1 each)

On August 31, 2014, the Board of Directors according to the delegation of the extra ordinary assembly meeling held on
June 27, 2013, has decided unanimously to increase the Company's issued capital with the par value In the limit of the
authorized capital with an amount of EGP 6 444 645 divided on 6 444 645 shares with a par value of 1 EGP /share,
wholly allocated to ESOP system which is applied by the Company, resulted in an issued capital of

EGP 135 337 545 after the increase divided on 135 337 545 shares with a par value of 1 EGP/share, and this increase
financially fully paid from the special reserve balance and annotated in the commercial register

at December 31, 2014,

Private placement {Capital Increase

At the date of February 4, 2015, the extra ordinary general assembly meeting, has agreed to increase the Company's
authorized capital from 400 million EGP to 5 billlon EGP and to increase the Company’s issued capital from EGP 135 337
545 to be EGP 1 085 337 545 with an increase of EGP 960 000 000 to be divided on

1 095 337 545 shares with a par value of 1 EGP each. (In additional to issuance cost of 1 pts./share), and that increase to
be fully allocated for the faver of old shareholders each according to their share in the Company’s issued capital , and it is
agreed to use the subscription right separately from the original share, with the Company's issued capital increase to be
pald either cash and/or using due cash debts for the subscriber by the Company according to their contribution share,

The subsaription was covered by an amount of EGP 958 672 188 (EGP 473 225 502 in Cash and EGP 485 446 686
covered through the outstanding balances due to shareholders} divided on 958 672 188 shares with a par value of

1 EGP each to be the total capital issued and fully paid after the increase equals to EGP 1 094 009 733, It has been
annotated in the commercial register at May 31, 2015,

The Extraordinary General Assembly unanimously agreed on June 5, 2022 to destroy the company's treasury shares
amounting to 8,509,733 shares and to reduce the capital by the amount of these shares, so that the issued and paid-up
capital of the company after the reduction becomes 1,085,500,000 Egyptian pounds, and it was approved by the General
Authority for [nvestment on 3/8/2022 It was noted in the Commercial Register on August 15, 2022,

Misr for Central Clearing Depsitory & Registry accepted the implementation of the capital reduction decision on
Qctober 26, 2022.
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Translation of consolidated financial statements
Originally issued in Arabif;
GB Corp (8.AE)

Notes to the consolidated interim financial statements for the financial pericd ended June 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

21-Treasury Bills

On March 1, 2020, the Board of Directors of the company decided to purchase treasury shares with an amount of 10 000 Q00 shares of
the company, which represents 0.914% of the tolal shares of the company, through the open market, and that implementation be carried
out from the session of March 2, 2020 and Until April 2, 2020, or until the full amount is executed, with the same price of the security
during trading sessions in the execution period in fight of the amendment issued in Article (51) bis of the registration rules issued by the
Board of Directors of the Financial Supervisory Autharity No. 27 of 2020 an February 29, 2020 And that works in It as of the date of iis
issuance, as well as the statement posted on the announcement screens on the Egyptian Stock Exchange on March 1, 2020 regarding the
exceptional procedures for companies whose securities are listed on the stock exchange wishing to purchase treasury shares.

During the peried from March 3,2020 to March 18, 2020 , The company has purchased 10 million shares with a total value of 19,570 million
Egyptian pounds. The amount of 10 million pounds has been recorded as treasury shares representing the nominal value of the share,
The difference between the purchase cost and the nominal value of the amount of 9.570 million Egyptian pounds has been recorded in the
other reserves (Note 23).

During the year of 2020, the company sold 2 million shares with a total value of 6 750 Thousand Egyptian pounds, resulting in a reduction
of 2 million Egyptian pounds. This represents the nominal value of the share, and the difference between the sale value and the naminal
value of 4 750 thousand Egyptian pounds was recorded within the other reserves .

During the period from January 1, 2021 to March 31, 2021, the company sald 8 million shares with a total value of 30 232 thousand
Egyptian pounds, resulting in a reduction of 8 million Egyptian pounds. This reprasents the nominal value of the share and the difference
between the sale value and the face value of 22,232 Thousand Egyptian pounds among other reserves (Note 23)

During the period from November 28, 2021 to December 21, 2021The company has purchased 8 509 733 shares with a total value of
38 681 thousand Egyptian pounds. The amount of 8 510 Thousand Egyptian pounds has been recorded as treasury shares representing
the nominal value of the share. The difference between the purchase cost and the nominal valus of the amount of 30 172 thousand
Egyptian pounds has been recorded in the other reserves (Note 23},

On June 5, 2022 the Extraordinary General Assembly unanimously approved the exscution of the company’s treasury shares, amounting
to 8,509,733 shares, and the reduction of the capital by the amount of these shares, so that the issued and paid-up capital of the company
after the reduction became 1 085 500 000 Egyptian pounds, and it was approved by the General Authority for investment on August 3,
2022,and noted in commercial register on 16 August 2022 .

22-Legal reserve

June 30, 2023 December 31, 2022
Balance at 1 Janvary 533 542 523 961
Transferred to legal reserve 5728 9 581
Chmctvm sowslivinest (259 :
Balance at the end of the period 514 025 533 542

In accordance with the Companies Law No 158 of 1981 and the Company’s articles of association, 5% of annual net profit is transferred to
the legal reserve. Upon the recommendation of the board, the Company may stop such fransfer when the legal reserve reaches 50% of
the issued capital. The legal reserve is not eligible for distribution to shareholders.

The legal reserve includes an amount of EGP 66 762 thousand related to the Company, the rest of the balance represents the legal
reserve of the Group's Companies

3.
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GB Cop (SAE)
Noles ta the eansolldalad Inledm financial stataments for tha financial period ended Juna 30, 2023
{in the neles all armaunls are shown In Thousand Egyptian Pounds unless olherwise stated)

13-Other reserves
ESOP Surplus
Forelgn currency h:?:;;::“ Share premiumn Total
tranplatlon reserve  (Falt value) veserve o (pecial reserves)
reserve
Balanee as af January 1, 2023 2214 460 88 882 69 837 P04 04 3277220
Fereign turrenty differences 1057 859 - - - 1057 859
Modification surplus of fixed assety cost - - {4 804) - (4 804)
Balanse at June 30, 2823 3272 31% B8 B8 65033 904 041 4330 278
Shara pi um

The share pramium represented In the differance batwean Ihe amount pald and par value for issusd shares and issuance cosl Is deducted from it. The shars premlum was transfared to both lsgal reserva and
special reserve gccording 1o Law No. 159 of 1981, .

Jume 30, 2013 December 31, 2022
Share premium 904 nda| 904 04

The spacial reserva rapressnted in the transferred amount from the nel share premium In 2007 less the amount transferred io tha legal reserve (Nole 22),

During 2011, the special reserve was reducad by an amount of EGP 2 990 theusand whith tepresents the difference batween treasury shares purchasing cost amounted to EGP 3 097 Lhousand and the par value of
these sharas smounted 1o £GP 107 thousand which waa wiitlen off during 2012,

Durlng 2012, the special resarve was reducad by an amouni of EGP 2 114 lhousand which represents the differences batwean treasury shares. purchasing cost ameunted 1o EGP € 365 thousand and iis resslling
price amounted 1o EGP 4 251 thousand.

Tha share premium was reduced by an amount of 9 570 thousand EGP which represent iha difference batween cost of purchasing treasury shares during the year 2020 with an amount of
19 570 thousand EGP and the par valus of shares of 10 milion EGP.

Tha shars premium has also baan incrassed by an amount of 4,750,000 Egyptlan pounds, represanting Ihe difference between tha sele price of treasury shares during tha year 2020 by an amount of 6,750,000
Egyptian paunds and the nominal value of the shares of 2 millon Egyptian pounds.

24-Noun-controlllng Interest

Total
Private risk
Capital Faymet Under Reserves Legal reserve reserve = Non. General rlik Retalned carnlngs June 30, 2423 Derember 31, 2022
enpital Increase h reserve
anking
Balance at 1 Januvary 314 141 2688 571 559 45 361 - - { 20§ 054) 728 195 1 640 720
Net profit for the year - - - - - - 44387 44 387 553 140
Foreign currensy transiation resulis - - 205 315 - - - - 205 315 181 B4
Capital incrcase 2688 {2628) - - - - - - 15 200
Capital Derreate - - - - - - - - {5361)
Change in Nog-cantrolling Intezests 247 955 - (21 420} 25244 37848 630 534 17 966
Change in Non-conmrolling fnierests wilh change - - - - - - - - (1150 918}
in conirol
Disposz! Net profil for the period of the non
comtrolllng interest until the date of loss of - - - - = - - - {431 319
control
Divideods - - - - - = - = {150 507
Dalance nt the end of the period £64 784 - 755 454 7L 105 - - 27078 1 608 421 728185
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Translation of consolidated financial statements
QOriginally issued in Arabic
GB Corp {S.A.E)
Notes lo the consolidated interim financial statemants for the financial period ended Juna 30, 2023
(I the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

25-Capital Management

The greup’s management aims to managa capital to maintain the group's ability to continue in a way that achleves a return for sharehcldars and provides benefits to
other stakeholders that use the financial statements. Providing and maintaining the best capital structure for the purpose of reducing the cost of capital, To maintain
the best capital structure, management changes the value of dividends paid to sharehalders, reducas capifal, or Issues new shares for the group's capltal,

The Groug's management maonitors the capital structure using the ratio of net loans to total capital. Net loans are the total of loans, advances and notes
payable minus cash, The total capital represents the company's total equity as shown in the consolidated balance sheet, in addition to net loans.

The geasing ratio at June 30, 2023 and December 31, 2022 restated were as follows:

June 30, 2023 December 31, 2022
Laans, borrowings and overdrafis 11 336 056 8 980 544
Shott-term notes payable - suppliers 379 946 330 992
Total loans and notes payables i1 716 002 9 311 536
Less: Cash and cash equivalent (3 301 760) {4 098 083)
Letters of credit (1 391 515) {1 070 366)
Letters of guarantee (174 759) (332 354)
Net debt 6 247 968 3810733
Sharsholders' equity 18 587 827 I6 732 554
Net debt to equity ratie 0.34 0.23
26-Loans, borrowings and overdrafis
June 30,2023 December 31, 2022
Current portion  Long-term portion Total Current portion Long-term portion Total
Banks overdraft 5204 771 - 5294771 4376 303 - 4376 303
Loans 1 587 094 4 454 191 6 041 285 1 663 928 2940 313 4 604 241
Total 6 881 865 4 454 191 11 336 656 6 040 231 2 940 313 8 980 544
A Banks qverdraft
June 30, 2023 December 31, 2022

Less than one year 52947171 4 376 303

5294771 4 376 303

B.Loans

The group (the non-banking financial services sector) ebtained medium and long-term bark loans for the purpose of financing car sales contracts and
operational and financial [ease cantracts. The repayment perlod for these loans reached 5 years for each operation financed by guaranteeing the financial
rights of the contracts concluded and arising from those contracts towards the clients of the group companies

June 30, 2023 December 31, 2022
Less than one yeat 1 587 094 1 663 528
More than one year and less than five years 4 454 191 2 40 313
6 041 285 4 604 241

25+
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GB Comp (S.AE)

Notes to the consolidated inferim financial stataments for the finandlal period ended June 30, 2023
In the notes ail amounts ara shown in Thousand fan Peunds unless otherwise stated)

27-Trade payables and ocher credit halances

June 30, 2023 December 31, 2022

Trade payables 3411248 2855987
Other credit balances 247 888 443 745
Advances from customers 432 154 232774
Tax Authority 18 165 14 625
Value added tax 95 876 32 588
Accrued expenses 936 820 1095372
Accrued interest exocnse 63 962 52785
Depasits fram others a6 009 58 68L
Notes payables 379 948 30992
Right of use liability 614 581 580 374
Dividends payable 268 7948
Dreferred revenues 67 138 6511

7005 257 5 812 382
28-Provisions Legal Clafms ‘Warranty Provision Other Provislons Totsl
Balance at January 1, 2023 62 93§ 108 536 188 783 360250
Provisions formed during the period - 11 667 53 367 65 034
Provisions tlized during the period - {4140) {30 018) { 34 158)
Provisions no lopger required - {5784 [ 40994) { 46 778)
Edfect of mavemen! of exchangs retes 203 2319 4 417 6 919
Balance at June 30, 2023 63 134 112_5?8 175 558 351 287
Balance at January 1, 2022 18 195 104 998 173 240 296 430
Provisions formed during the year 44 440 54 543 161 026 260 009
Provisions utilized during the year - {25 111) {3123 {28 234)
Provisions no Jonger required - { 30 067) { 148 158) {178 225)
EiTect of movement of exchange raies 296 4178 5798 10270
Balance at December 31, 2022 62 931 108 53§ 188 783 360 250

Lttal ¢lalens provision

The ameunts shown comgrises of gross provisions in respoct of legal claims brought against the Group, and management opinion, afier taking appropriaic legal 2dvice, (hat the quicome of these legal claims
will not exceed signilicantly the provision formed as at Junc 30, 2023,

Warran s[o;

The Group pravides warranty on its products and guarantees to cither fix or repli:l: the products that are not working properly, sod the Group has estimated its wammty pravisions lc be EGP 112 598 at the end of the
year for expected warranty claims in the light of management experience for repair snd retumns level in previous yearsThe warranty provision includes a long-term p d as at June 30, 2023 EGP 9632
{December 31, 2022 EGP 13 $35).
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Translation of consolidated financial statements
Criginally issued in Arabic
GB Corp (S.AE)
Notes to the consolidated interim financial statements for the financial period ended June 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

28-Provisions (Continued)

Other provisions

Other provisions are related to claims expected to be made by a third party in connection with the Group operations.
The infermation usually required by accounting standards Is not disclosed because the management believes that to
do so watld seriously affects the outcome of the negotiation with that third party. These provisions are reviewed by
management yearly and adjusted based on latest developments, discussions and agreements with the third party,

A portion of the value of the formed and (no longer required) of the other provisions is included in the sales revenue.
The value of the formed provisions on June 30, 2023 amounted to 44 593 thousand Egyptian pounds and the value of
the no longer required provisions is 34 511 thousand Egyptian pounds EGP.

29-Financial risk management

1- Financial risk factors
The Group's activities expose it to a variety of financial risks; market risk (including foreign currency exchange rates
risk, price risk, cash flows and fair value interest rate risk), credit risk and liquidity risk.

The Group's effarts are addressed to minimize potential adverse effects of such risks on the Group's financial
performance

A-Market risk

1.Foreign currency exchange rate risk

The Group is exposed to foreign exchange rate risk arising from various currency exposuras, primarily with respect to
the US Dollar and Euro. Foreign exchange rate risk arises from future commercial transaction, assets and liabilities in
foreign currency outstanding at the consolidated balance sheet date, and also, net investments in foreign entity.

The below table shows the exposures of forelgn currencies at the consolidated balance sheet date, presented in EGP,
as follows:

June 30, 2023 December 31, 2022
Assets Liabilities Net Net
US Dollars 1171 451 (1 764 798} (593 347) (1220191)
Euros 131 051 ( 14 542} 116 502 171 453
Other currencies 13 198 {30116} {16 918) {23970

2.Price risk

The Group has no investments in a quoted equity security, so it's not exposed to the fair value risk due
to changes In prices

3.Cash flows and fair value inferest rate risk

Some of the group companies are exposed to the risk of changes in interest rates due fo the existence of long-term
loans. Long-term loans with variable interest rates expose the group to the risk of cash flows being affected by
changes in interest rates. Long-term loans with fixed interest rates expose the group to the risk of the fair value being
affected by changes In interest rates.

Loans, advances and bank overdrafts with variable interest rates amounted to 11,336,056 thousand Egyptian pounds
on June 30, 2023 (8,280,544 thousand Egyptian pounds on December 31, 2022). It is worth noting that most of these
loans and advances (non-banking financial services sector) were used for customer contracts for the purpose of
financing car sales contracts and operating and financing lease contracts, and they are transferred by guaranteeing
the financial rights of the contracts concluded and arising from those contracts towards the customers of the group
companies,

Financial assets that carry fixed interest rates are amounted fo EGP 190 876 as at June 30, 2023
(EGP 145 745 as at December 31, 2022).

June 30, 2023 December 31, 2022
Time deposits UsD 31 879 136 659
Time deposits EGP 158 997 9 086
190 876 145 7435
27-
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Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S.A.E}
Notes to the consolidated interim financial statements for the financial period ended June 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

B-Credit risk

Credit risk is managed on a group basis. Credit risk arises from cash and cash equivalents, and deposits with banks, as
well as credit exposures to wholesalers and retail customers, including outstanding accounts and notes receivables.

For banks, the Group Is dealing with the banks which have a high independent rating and banks with a good salvency in the
absence of an independent credit rafing.

For suppliers and wholesalers, the Credit Controllers assess the credit quality of the wholesale customer,
taking into account their financial position, past experience and other factors.

For individuals the legal arrangements and documents accepted by the customer are minimizing the credit risk to its lowest
level, Provisions are accounted for doubtful debts on an individual basis.

The ratio of allowance for impairment of accounts and notes receivables to the total debts is as following:

June 30, 2023 December 31, 2022

Notes and accounts receivables 9998 114 7 263 607
Expz?cted credit loss for accounts and notes 426 685 366 775
receivable balances

The ratio of the expected credit loss to
the total accounts and notes receivable

4.27% 5.05%

C-Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash, the availability of funding through an adequate
amount of committed credit facilities. Due to the dynamic nature of the underlying businesses, the Group's management
aims at maintaining flexibility in funding by keeping committed credit lines available,

D- Fair value estimation

The fair value of financial assets or liabilities with maturity dates less than one year is assumed to approximate their
carrying value less any estimated credit adjustments. The fair value of financial liabilities — for disclosure purposes ~ is
estimated by discounting the future contractual cash flows at the current market interest rate that is available fo the Group
for similar financial instruments,

For the fair value of financial instruments that are not traded in an active market, The Group uses a variety of methods and
makes assumptions that are based on market conditions existing at each balance sheet date. Quoted market prices or
dealer quotes for the financial instruments or similar instruments are used for long-term debt.

Other technigues, such as estimated discounted cash flows, are used to determine fair value for the remaining financial
instruments, At the balance sheet date, the fair value of non-current liabilities does not significantly differ from their carrying
amount, as the interest rates do not significantly differ.

-28-
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Translation of consoligated financial statements
Originally issued in Arabic
GB Corp {S.A.E)
Notaes to the consolidated interim financiat statemants for the financial period ended June 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otheraise stated)

30-Invesments in subsidiaries
The consolidated financial statements for GB Corp. “S.A.E.", include the financial statements of the following subsidiaries:

Company Name June 30, 2023 December 31, 2022
RG Investment “S.A.E.” 99.99% 99.99%
Intermational Trade Agencies and Marketing Co. (ITAMCO) "S.A.E." 99.45% 99.45%
Egyptian Vehicles Manufactuwing Co. {Ghabbour Egypt) “S.A.E* 99.53% 99.53%
Ghabbour Cantinental Trading Co. (GCT) —Alex “S.A.E.” 100.00% 100.00%
GB Polo Buses Manufacturing “S.A.E.” 80.00% 80.00%
Haram Company for tansportation aud trading “S.A.E.” 99.00% 99.00%
** GB Company for financial lease and Factoring “5.A.E." 55.00% 100.00%
GB Auto Rental For transportation “S.A.E." 100.00% 100.00%
GB Allab Company 66.20% 66.20%
Masters Automotive Company “5,AE," 75.00% 75.00%
Almajmoa Alalamia; Litijaret Alsaiarat {GK) 83.33% 83.33%
GB Logistics “S.A.E" 99.98% 99.98%
GB Capital holding for financial investments “S.A.E.” 99.00% 99.00%
Gulf Company 100.00% 100.00%
Drive for car trading “S.A.E.” 100.00% 100.00%
Drive for financing and non banking service “S.A.E.” 100.00% 100.00%
Ghabbour Al Qalam 68.00% 68.00%
GB Global Campany 100.00% 100.00%
GBR Auto Company 54.00% 54.00%
GBR Services Company 48.80% 48.80%
Egypt Auto Mall Company for used car “5,A.E,” 99.00% 99.00%
GB El Bostan 60.00% 60.00%
Ghabbour general trads 25.00% 25.00%
Pan African Egypt Company for Qil “S.A.E." 100.00% 100.00%
Tires & more Company for car services “S.AE" 100.00% 100.00%
Ready Parls for automotive spare parts “S.A.E.” 97.67% 97.67%
Engineering Company for transportation maintenance El Mikaneeky 65.00% 65.00%
Egyptian International Maintenance and cars Manufacturing Company EIAC “S.A.E"” 100.00% 100.00%
GB Finance BV { Luxmburg previously ) 100.00% 100.00%
Salexia L.T.1. Trading (Cyprus) 100.00% 100.00%
BBAL Blue Bay Auto Loan Investments Cyprus LTD 100.00% 100.00%
GB Capital Securitization S.A.E. 100.00% 100.00%
GB for Import & export 100.00% 100.00%
.29.
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Translation of consolidated financial statements
Criginally issued in Arabic

GB Corp (S.AE)
Notes to the consolidated interim financial statements for the financial period ended June 30, 2023
{In the notes all amounts are shown in Thousand Egyplian Pounds unless otherwise stated)

GB Capital BV 100.00% 100.00%
GB Real Estate Mortgage Finance B.V. 100.00% 100.00%
Transport Vehicle Distribution TVD 8.A.E. 51.00% 51.00%
* Automnobilk S.AE 85.00% 65.00%
** GB Finance Lease BV 40.00% 100-00%
GB Operational Lease BV 100.00% 100.00%
GB Consumer Finance B.V. 100.00% 100.00%
SME's credit faciliities company B.V., 100.00% 100.00%
GB Global BV 100.00% 100.00%
GB Automative For Trade and Manfacture 100.00% 100.00%
SME Credit Eteman 100.00% 100.00%
International Company For car components (S.A.E) 51.00% -

GB Kinya 100.00% -

* During 2023, the group increased the percentage of investment in Autombilak S.AE by 20%, so the total value of the investment became
85% instead of 65%.

** The Board of Directors of GB Capital for Financial Investments S.ALE, which is 99.99% owned by GB Auto S.A.E, on September 6,
2022, agreed to to enter a negotiation into an agreement to sell an indirect percentage representing 60% of the company's shares.

GB Lease BV, with a total value of 855 million Egyptian pounds, and on January 19, 2023, GB Capital for Financial Investments S.AE.
carried out the final sale process, as the sale resulted in a decrease in the company’s shareholding in GB Leasing Company S.A.E. .

45%, so that the indirect ownership percentage of GB Corp ( GB Auto Previously) in GB Leasing S.A.E, after exccuting the sale
transaction, reached 55%.

31- Payment under Investment fair value through profit and losses

June 30, 2023 December 31, 2022
GBM Global 72 72
Total 72 72

32. Capital Commitments

The capital contractual expenditure of the Group at the consolidated financial statements date reached
EGP 214 105 at June 30,2023 (EGP 463 730 as at December 31, 2022) represented in the amount to be paid upon the
completion of the new production lines under construction and other branches across the country.

33- Cointaingent Liablities

There are contingent liabilities on the Group represented in tefters of guarantee .The balance of the letters of guarantee granted
by the Group in Egyptian Pounds and foreign currencies through its ordinary business, presented in EGP are as follows:

June 30, 2023 December 31, 2022
usb 2 050 870 1573 452
EGP 119 576 138 112
Japanese Yen 100 624 72210
Eure 159 245 3620
Crona Swidish 161 718 64 052
-30-
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GB Corp (S.A.E)

Translation of consolidated financiat statements
Originally issued in Arabic

Notes to the consolidated interim financial statements for the financial period ended June 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

34-Related party transactions

The subsidiaries have current accounts with related parties which include all payments made on behalf of or through the subsidiaries, The

subsidiaries collect and pay these amounts regularly,

Balances due from and to related parties are as follows:

Due from related parties June 30, 2023 December 31, 2022
El Bostan Holding 131 584 105 091
SARL SIPAC — Algeria 22 865 18 015
Algematco — Algeria 56 557 41 048
MNT Investment BV, Group 138 048 81517
El Qalam Shareholders’ Cumrent Account 79 229 3 960
Total 428 283 249 631
Impairment of due from related parties (74 369) (64 623)

353514 185 008

June 30, 2023 December 31, 2022

Due to related parties
Marco Polo Company 116 937 93 587
Al Watania for car accessories 2 902 8 084
and spare parts
Wahdan Company 68 68

119 907 101 739

-
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GB Corp (S.AE)

Translation of consolidated financial siatemants

Originally issuad In Arable

Notes to the censolidated interim financial statements for the financial period anded June 30, 2023

{fn tha notes all amounts are shewn in Thousand Egyptian Pounds unlass othirwise stated)

Tha fallowing s the nature and the values for the most significant transactions with the related- parties during the Perled:

Transaction amcunt

Related party name Relation byps Trabiaction Latuie Jdune 30, 2023 December 31, 2022
Executive BOD Members Board of Directors Top Management Salaries 10608 43 597
SARL STPAC — Algeria Releted Party Cash raasfer {4850) {6764
El- Qalan Shareholder current  Sharcholder in one of the
N 1 subsidlarics Serviess 4948 1960

Sharcholder in one of the . ” 5
Marco Palo Company cubsidiaries Services {23 350) {34 042)

. Shareholder in one of the
Algemates — Algeria ubsidincies Cash transfers 15300 13151
" Foceign Currency
Bostan Holding Related Party \ransiation difference (26 433) {38 226)
MNT Investment B.V. Group Related Farty Cash transfers 3650 { 10 988)
‘e Shareholder § i th
Ql Invesmetn (Gaya priviousty) _m;i i e Cash mansfers - 10 345
35- Investment in associates
Additess
n \ Net Profit /Losses for Disposal During Dividends
< L % 1, 2oz the period “";:f;' the perind Distrbutton June 30, 2023
MNT [nvestment B.Y. Group * 49.50% ¢ 456932 493 473 - - - 9950 405
Bedaia for Real estote Finaneing 31.33% 84 899 [64d84) - - {4461) 73854
Tekyo Marine 37.50% 17876 {4439 - - - 13417
% 559 07 452 530 - - { 4 461) 10 037 776

* During the year 2022, the company scld a share of its shares by 7.5% In the (MNTBV) group of companies, so that the perceniage of the company after
the sale bacame 49.5%, and as a result of this sala, it lost control of the (MNTBV} group of companies, then the company By re-evaluating the remaining
shargs al fair value in the (MNTB) group of companles on the date of lasing conlrol, and the re-avaluation resulted {n profis resulting from the re-
measuremant at fair valus, and it was classified on the income staternent during Lhe year 2022, and lherefore the camparativa figures includs the results of
the business of the (M) group of comparles NTB).

36-Other investments with fair value through profit and Josses

Contribution p 2 June 30, 2023 D ber 31, 2022

Sky reality holding 7.49% 103 500 103 500
Alana company for car 29.60% 2000 2000
CTVICE
Seair application 17.50% 500 500
Tawfigia .com 10.00% 500 500

106 500 106 500
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37- Income statement according to expense nature

June 30, 2023 June 30, 2022

Operating Revenue 10 751 382 15 675 848
Operating Caost {8 364 962) (11 665 088)
Gross Profit 2 386 420 4010 760
Other income 140 801 156 232
Provisions no lenger required 32 166 79 606
Gain /(Loss) from investment in associate & investment liquidation 482 530 { 30 509)
Interest income 153 180 106 095
Installment sales interest 8 883 10 482
Bank charge { 77 703) {56 717)
Interest expense (523 814) { 368 033)
Salaries & Benefits ( 803 878) {1 334 834)
Selling & Marketing { 91 830) { 56 447)
Rents { 43 920) {55 065)
Net Gain/Losses foreign exchange transaction ( 258 036) { 224 602)
Provisions formed { 99 337) { 131 050)
Depreciation and Amortization { 112 546) { 149 158)
Consulting { 60 932) (112 597)
Transportation { 18 447) {19 547)
vehicles expense { 34 795) { 30 516)
Governmental Fees & stamps {55 915) (27 093)
IT Expense {28 759) {40 904)
Other Expenses (30 135) { 66 160)
Insurance ( 14 548) { 11 544}
Security Expense ( 12 976) { 12 840}
training employees (13 088) { 11 058)
Repair/Maintenance Expenses { 80l) { 431)
Administration Supplics ( 19 840) {30 011)
Utilities ( 8 760) { 10 438)
Donations & Puplic relation { 23 386) { 40 431)
Medical Fund (24 082) {37 338)
Freight ( 10 799) { 4 350)
Net profit for the year before income tax 835433 1501 432

38- Securitized Qperations

rrrrocrrrrrrrrnrr-

During the period the group {the non-banking financial services sector) signing into money transfer contracts and the data on securitization operations are as follows:

The securitization portfolio consists of financial tights and deferred dues secured by vatious guarantees in favor of the assignor, which have been transferred to the
assigne.The assignor has transferred financial rights and deferred payment dues for the purpese of issuing securitized bonds.

June 30, 2023 December 31, 2022
Total Value Falr Value Total Value Falr Value
26 261 373 14 472 111 16 146 302 12 396 833
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Translation of consolidated financial statements
inally issued in Arabj

GB Carp (5.A.E)

Notes to the interim {i ial for the Tuancial period ended June 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)
39-Bonds

Drive finance company has adopted a bond issuance program on several issues under the private placement system, which are tradable and non-transferable nominal bonds over several issues for a period of (3) years at an
amount of 2,000,000 Egyptian paunds {enly two billion Egyptizn pounds only) and for a period of no less than For thirteen months for each issue, and with an equal rank in the priority of payment and guarantee with the rank
of the current and fture long-term financial debts of the ssuing company with the exception of the legally established privileges and with the exception of the secured loans mentioned in the information memorandum in
accordance with the decision of the Board of Directors of the Finencial Supervisory Authority No, 54 of 2014 and irs amendments And at a nominal value of (160) pounds per bond.

The first version of the program was launched ar an amount of 700 million Egyptian pourds on 23/06/2022, as follows:

Part (A): Nominal bonds that are negotiable, non-convertible to shares and not subjest to accelerated call-up for a period of thirteen (13) months starting from the day following the date of closing the subscription door, witha
value of EGP 300,000,000,000 {only three hundred million Egyptisn pounds). With a nominal valuz of 100 EGP (only one hundred Egyptian pounds) per bond, it is to be consumed monthly as of the first month from the date

of closing the subscription door with a fixed monthly installment emounting te 23 076 923 Egyptian pounds and with a fixed annual retitm of 14%, calculated starting fiom the day following the date of clesing the subscription
door [t is paid monthly, starting fom the first mesth of the subscription elosing date.

Part (B): Nominal bonds that are negotiable, non-~convertible into shares, and subject 1o aceelerated <all-up starting from coupon No, (14) {the 14th menth of issuance) and for a peried of sixty (60) months stanting fom the
next day from the date of closing the subscription door, with a totl valug ¢7440,000,000,00¢ EGP {ely four hundred million Egyptéan pounds) with a nominal vafue of 100 EGP (only one hundred Egyptian pounds) pe bond
ta be emortized over a periad of 60 months starting from the first month of the subscription ¢losing date with a fixed monthly installment 6 §67 666 EGP with u fored annual retum It amounts 10 13.5% and is calculated
starting from the day following the clasing date of the subscription and is paid monthly, starting from the first month of the closing date.

June 38, 2023

Convert from lang

Total Valua Borrowing Cost Paied Net
to short term
Istallments Due within a year 356 923 077 {1907 072) 100 534 160 (352473 241) 103 076 924
Istallments Over a year 343 076 923 (2 542 763) {100 534 160) - 240 000 000
Total 700 000 000 (4 449 835) - (352 473 241) 343 076 924
34



[ B e T R IR N R EES R R B B |

{

3 t

rrreerrCcrrrcrrEmmEm o

Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S.A.E) :
Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless ctherwise stated)

40 -Private Risk Reserve

The risk reserve is represented in non-banking financial services, the effects of applying the Egyptian
Accounting Standard No. 47 “Financial Instruments” equivalent to 1% of the assets listed in the risk weights
in accordance with the provisions of the decisions issued by the Board of Directors of the General Authority
for Financial Supervision No. 200 of 2020 on some companies that engage in financial activities

Non-banking, and the balance on June 30, 2023 reached 20.3 million Egyptian pounds, and the balance of
this reserve will not be used after applying Standard No. 47 except after obtaining the prior approval of the
Authority.

41 — General Risk Reserve

A general risk reserve is the difference between applying the expected credit loss model according to the
non-bank financial companies' application of the Egyptian Accounting Standard No. 47 on January 1, 2021
for the provision for doubtful debts, and the management of the subsidiaries decided to create this reserve
until it was presented to the general assemblies of the subsidiaries for approval.

42- Reserve for financial Solvency

In accordance with Article No. (6) of the Financial Regulatory Authority’s Board of Directors Decision No.
(191) 6f 2018, a general provision is formed at the rate of (1%) of the total regular balances, and a provision
is formed on doubtful balances according to the rates of delay in collection divided into four Levels
according to the degree of regularity in payment for cach individual case.

An amount of retained profits or losses is set aside in the solvency risk reserve account within equity, and
the reserve amount is caiculated and always adjusted by deduction from or refund to the retained profits or
losses, by the amount of the excess of the impairment provision calculated in accordance with the solvency
standards over the provision for impairment of customers that was recognized in accordance with Egyptian
accounting standards at the date of the financial statements.

Account

{1) The balance of provisions for doubtful financing balances in
accordance with the basis for calculating provisions in Article 43 618
No. (6) of the Financial Regulatory Authority’s Board of Directors :

Resolution No. (191) of 2018.

(2) Balance of net impairment of customers as recorded in the books
and according to Egyptian accounting standards (expected credit (43 618)
losses),

The balance of reserve for financial solvency -
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Translation of consolidated financial statements

Originally issued in Arabic
GB Corp (5.A.E)

Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

43- Significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated financial statements are
summarized below:
A- Business combination
-The Group accounts for business combination using the acquisition method when control is transferred
to the Group.
-The consideration transferred in the acquisition is generally measured at fair value, as are the
identifiable net assets acquired.
-Any goodwill that arises is tested annually for Impairment. Any gain on a bargain purchase recognized
in profit or loss immediately.
-Transaction cost is expensed as incurred, except if related to the issue of debt or equity securities.
-The consideration transferred does not include amounts related to the settlement of pre-exiting
relationship. Such amounts are generally recognised in profit or loss.
-Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to
pay contingent consideration that met the definition of financial instrument is classified as equity, then
it is not re-measured, and settlement is accounted for within equity. Otherwise, other contingent
consideration is re-measured at fair value at each reporting date and subsequent changes in the fair
value of the contingent consideration are recognized in profit or loss.

1) Subsidiaries

- Subsidiaries are entities controlled by the Group.

- The Group controls an entity when it is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the
entity.

- The financial statements of subsidiaries are included in the consolidated financial statements from
the date on which control commences until the date on which control ceases.

2) Non-controlling interests
NCI are measured at their proportionate share of the acquirer’s identifiable net assets at the date of
acquisition.
Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted
for as equity transactions.

3) Loss of control
When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the
subsidiary, and any related NCI and other components of equity. Any resulting gain or loss is
recognised in profit or loss. Any interest retained in the former subsidiary is measured at fair value
when control is lost.

4) Transaction elimination on consolidation
Intra-group balances and transactions, and any unrealised income and expenses arising from
intra-group transactions, are eliminated. Unrealised gains arising from transactions with equity
accounted investees are eliminated against the investment to the extent of the Group’s interest in
the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to the
extent that there is no evidence of impairment.
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Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (S.A.E)
Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

43 -Significant accounting policies (Continned)

B- Foreign currency
1) Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currencies of Group
companies at the exchange rates at the dates of the transactions.

Monetary assets and liabilitics denominated in foreign currencies are franslated into the functional
currency at the exchange rate at the reporting date,

Non-monetary items that are measured at fair value in a foreign currency are translated into the
functional currency at the exchange rate when the fair value was determined.

Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency are
translated at the exchange rate at the date of the transaction.

Foreign currency differences are generally recognised in profit or loss.

However, foreign currency differences arising from the translation of the following items are
recognised in Other comprehensive income.

R R R A T N R
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2) Foreign Operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising
on acquisition, are translated at the exchange rates at the reporting date. The income and expenses of

rrrrrorrrcrCCRC o T T

foreign operations are translated at the exchange rates at the dates of the transactions.

Foreign currency differences are recognised in OCI and accumulated in the translation reserve, except
to the extent that the translation difference is allocated to NCI.

When a foreign operation is disposed of in its entirety or partially such that control, significant influence
or joint control is lost, the cumulative amount in the translation reserve related to that foreign operation
is reclassified to profit or loss as part of the gain or loss on disposal.

If the Group disposes of part of its interest in a subsidiary but retains control, then the relevant
proportion of the cumulative amount is reattributed to NCI.

When the Group disposes of only part of an associate or joint venture while retaining significant
influence or joint control, the relevant proportion of the curnulative amount is reclassified to profit or
loss. Then. the partial share must be reclassified.

C- Discontinued operation
A discontinued operation is a component of the Group’s business, the operations and cash flows of
which can be clearly distinguished from the rest of the Group.

Classification as a discontinued operation occurs at the earlier of disposal or when the operation meets
the criteria to be classified as held-for-sale.

When an operation is classified as a discontinued operation, the comparative statement of profit or
loss and OCI is re-presented as if the operation had been discontinued from the start of the
comparative period.

-37-



1

1

SRR R IR R DR B SRR R RN R S B

il i M

r

rrrrrrrrrrrrCr

Translation of consolidated financial statements
Originally issued in Arabic

GB Corp (8.A.E)
Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

43 -Significant accounting policies (Continued)

D) Revenue from customer contracts.

Egyptian Accounting Standard No. 48 - Revenue from contracts with customers.

Egyptian Accounting Standard No. 48 specifies a comprehensive framework for determining the value
and timing of revenue recognition. This standard replaces the following Egyptian accounting standards
(Egyptian Accounting Standard No. (11} “Revenue” and Egyptian Accounting Standard No. (8)
“Construction Contracts”. Revenue is recognized

When a customer is able to control units or services, determining the timing of the transfer of control -
over a period of time or at a point in time - requires a measure of personal judgment.

The costs of assign a contract with customers

Under Egyptian Accounting Standard 48, some of the additional costs incurred in acquiring a contract
with a customer (“contract costs™), which previously did not qualify for recognition as an asset under
any of the other accounting standards, have been deferred in the consolidated statement of financial
position. The effect of capitalization of contracts costs resulting from the application of Egyptian
Accounting Standards (n0.48)

E- Employee benefit

1) Short — term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Group has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

2) Share —based payment arrangements
The grant-date fair value of equity-settled share-based payment arrangements granted to
employees is generally recognised as an expense, with a corresponding increase in equity,
over the vesting period of the awards. The amount recognised as an expense is adjusted to
reflect the number of awards for which the related service and non-market performance
conditions are expected to be met, such that the amount ultimately recognized is based on the
number of awards that meet the related service and non-market performance conditions at the
vesting date.
For share-based payment awards with non-vesting conditions, the grant-date fair value of the
share-based payment is measured to reflect such conditions and there is no true-up for
differences between expected and actual outcomes.

3) Defined contribution plans
Obligations for contributions to defined contribution plans are expensed as the related service
is provided. Prepaid contributions are recognised as an asset to the extent that a cash refund or
a reduction in future payments is available.
The Group pays contributions to the Public Authority for Social Insurance for their employees
based on the rules of the social insurance law no 79 for the year 1975, The employees and
employers contribute under this law with a fixed percentage of wages. The Group's
commitment is limited to the value of their contribution. And the Group’s contribution amount
expensed in profits and losses according to accrual basis.
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Qriginally issued in Arabic

GB Corp (S.AE)
Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
{In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

43 -Significant accounting policies (Continued)

4) Termination benefits
Termination benefits are expensed at the earlier of when the Group can no longer withdraw the
offer of those benefits and when the Group recognises costs for a restructuring. If benefits are
not expected to be settled wholly within 12 months of the reporting date, then they are
discounted - before tax — to reflect the time value of money.

F- Finance income and finance costs
The Group’s finance income and finance costs include:

» interest income.

= interest cxpense.

+ Foreign currency gains or loss on financial assets and financial liabilities.
Interest income or expense is recognised using the effective interest method.

Interest income of non banking financial corporations is represented in cost of sales and other
corporations within finance costs.

G- Income Tax
The recognition of the current tax and deferred tax as income or expense in the profit or loss for the
period, except in cases in which the tax comes from process or event recognized - at the same year
or in a different period - outside profit or loss, whether in other comprehensive income or in equity
directly or business combination.

1) Current income tax

The recognition of the current tax for the current period and prior periods and that have not been paid as
a liability, but if the taxes have already been paid in the current period and prior periods in excess of the
value payable for these periods, this increase is recognized as an asset. The taxable current liabilities
(assets) for the current period and prior periods measured at expected value paid to (recovered from) the
tax authority, using the current tax rates {(and tax laws) or in the process to issue in the end of the financial
period. Dividends are subject to tax as part of the current tax. But do not be offset for tax assets and
liabilities only when certain conditions are met.

2} Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for:

a. Taxable temporary differences arising on the initial recognition of goodwill.,
b. Temporary differences on the initial recognition of assets or liabilities in a transaction
that is not: 1) business combination

2)And not affects neither accounting nor taxable profit or loss.

¢. Temporary differences related to investments in subsidiaries, associates and joint arrangements to the
extent that the Group is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they
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GB Corp (S.A.E) .
Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

can be used. Future taxable profits are determined based on business plans for individual subsidiaries in
the Group. deferred tax assets are reassessed at each reporting date, and recognised to the extent that it
has become probable that future taxable profits will be available against which they can be used.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Group expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset only if certain criteria are met,

H-Inventories
Inventories are valued at cost or net realisable value whichever is lower. Cost is determined by the
weighted average method. The cost of finished goods and work in progress comprises raw materials,
direct labour, other direct costs and an appropriate share of production overheads (based on normal
operating capacity} but excludes borrowing costs. Net realisable value is the estimated selling price
in the ordinary course of business, less the estimated costs of completion and selling expenses.

I- Property, plant and equipment
1) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
any accumulated impairment losses.
If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.
Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit
or loss.
The modified cost model was adopted which the cost and accumulated depreciation for some
categories of fixed assets (Machinery and equipment, Vehicles, Furniture and office
equipment, Tools and supplies} are modified using modification factors stated in annex (A) of
EAS no. (13). The increase of net fixed assets which are qualified to modification, were
recognized in other comprehensive income items and was presented as a separate item in
equity under the name of "modification surplus of fixed assets”. The realized portion of
modification surplus of fixed assets is transferred to retained earnings or losses in case of
disposal or abandonment of the asset which qualified for modification or usage (depreciation
difference resulting from the adoption of the special accounting treatment).

2) Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

3) Depreciation

Depreciation is calculated to write off the cost of items of property, plant and equipment less their
estimated residual values using the {straight-line method) over their estimated useful lives for
each item, and is generally recognised in profit or loss.

Land is not depreciated. Estimated depreciation rates for each type of assets for current and
comparative periods are as follow:
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Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
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43 -Significant accounting policies (Continued)

Asset Depreciation rate
Buildings 4%— 2%
Machinery & equipment 20%- 10%
Vehicles 25%— 20%
Fixtures & Office furniture 33%- 6%
IT infrastructures & Computers 25%
Leasehold improvements 20% - or lease period whichever is less

Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

4) Reclassification to investment property
The reclassification of assets to investment property when the use of a property changes from
owner-cccupied to investment property.

5) Project under construction
The projects under construction recognized at cost. All expenses related to cost includes direct
and necessary to prepare the asset to the state that is ready to use and in the purpose for which it
was acquired for. The asset transferred from projects under construction to fixed assets when it
is completed and ready to use.

J- Intangible assets and goodwill

1) Recognition and measurement

I

II.

IIL

Goodwill:

Arising on the acquisition of subsidiaries is measured at cost less accumulated
impairment losses.

Other intangible assets:

Other intangible assets, including patents and trademarks, that are acquired by the
Group and have finite useful lives are measured at cost less accurmnulated
amortization and any accumulated impairment losses.

The right of use of the trade mark is amortized on a straight line method over the
expected 30 years of use.

Computer software .

Costs associated with developing or maintenance of computer software programmes
are recognised as an expense as incurred. Costs that are directly associated with
identifiable and unique software products controlled by the Company and will
probably generate future economic benefits beyond one year, are recognised as
intangible assets.

Expenditure, which enhances or extends the performance of computer software
programmes beyond their original specifications is recognised as a capital
improvement and added to the original cost of the software. Expenditure to acquire
computer sofiware is capitalized and included as an intangible asset. Computer
software costs recognised as assets are amortised using the straight-line method over
their useful lives and not exceeding a year of 3 years.
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(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwisc stated)

IV. XKnowhow
The amounts paid against knowhow are recognized as intangible assets in case of
knowhow have a finite useful life and amortized over their estimated useful lives.
43- Significant accounting policies (Continued)
2) Subsequent expenditure
Subsequent expenditure is capitalised only when the intangible asset will increase the
future economic benefits embodied in project, research, and development under
construction which is recognized as intangible assets. All other expenditure, including
expenditure on internally generated goodwill and brands, is recognised in profit or loss as
incurred.

3) Amortization

Amortisation is calculated to write off the cost of intangible assets less their estimated
residual values using the (straight-line method) over their estimated useful lives, and is
generally recognised in profit or loss.

Goodwill is not amortised.

Amortization methods, useful lives and residual values are reviewed at each reporting date
and adjusted if appropriate.

K-Investment property

Investment property is property held by the Group for rental or rise in value, or both and initially measured
at cost and subsequently at cost less accumulated depreciation and impairment, and recognize in profit and
Joss the depreciation expenses and impairment losses.

The depreciation of investment property calculated using (straight-line method) over their estimated useful
lives for each type of investment property, land is not depreciated.

Any gain or loss on disposal of investment property (calculated as the difference between the net proceeds
from disposal and the carrying amount of the item) is recognised in profit or loss.

L - Financial instruments

EAS 47 — Defined the recognition and measurement of financial assets and financial liabilities
and some of non-financial items agreements for sale or purchase. This standard replaces EAS 25
financial instruments: presentation and disclosure and EAS 26 financial instruments.

The recognition and measurement and EAS 40 financial instruments disclosures applied on
2021 disclosures.

Financial assets and financial liabilities Classification and measurement
e The new standard requires the company to valuate the classification of financial assets at the

company’s financial statements according to the financial assets cash flow conditions and the
company related business module for financial assets certain category.
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Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

e EAS 47 has no longer available for sale classification for financial assets. The new standard

contains different requirements for financial asset in debit instruments or equity instruments.

The financial instruments must be classified and measured by one of the following:
e Amortized cost, which actual interest rate will be applied or
o Fair value through comprehensive profit and loss with subsequent reclassification to
profits and losses when the financial assets sale .
fair value through profit and losses
a. Investments in equity instruments must be classified and measured by one of the
following methods except for those considered and applied owners” equity accounting
e Fair value through other comprehensive income through subsequent reclassification to
profits and losses statement when financial assets have been sold
Fair value through profits and losses
b. The company initially continues in measurement of financial assets by using fair value
plus cost of transaction at the initial recognition except the financial assets measured at
fair value through profits and loss in accordance with the current practices.

EAS 47 largely retains the current requirements including those in EAS 26 for financial
liabilities classification and measurements

The application of EAS 47 didn’t have a significant impact on the company’s accounting policies
related to financial liabilities and derivatives.

Impairment: -

c.EAS 47 uses the expected credit loss model, which replaces the exposure loss model EAS 26,

where there was no need for a provision for doubtfu} debts except in cases in which there is
actual loss incurred in contrast, the ECL model requires the company to recognize for doubtiul
debts provisions on all financial assets included in amortized cost as well as debt instruments
classified as fair value through other comprehensive income since initial recognition regardless
of whether loss was incurred as a result, the company’s doubtful debts provisions has been
increased when applying EAS 47 at 1 January 2021.

Below are the main changes in the group's accounting policy for impairment of financial assets.

When determining a default for the purpose of determining the risk of a default, the entity shall
apply a default definition consistent with Identification used for internal credit risk management
purposes of the relevant financial instrument and theoretical qualitative indicators when
appropriate. However, it is a rebuttable assumption that the default does not occur later when the
financial asset is due.

for a period of 90 days unless an entity has reasonable and supportive information to demonstrate
that the non-satisfactory default criterion is the most appropriate.

The default definition used for these purposes is applied consistently to all financial instruments
unless information is available.
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Notes to the consolidated interim financial statements for the financial Period ended June 30, 2023
(In the notes all amounts are shown in Thousand Egyptian Pounds unless otherwise stated)

Which prove that non-consensual recognition of the other is not appropriate for a particular
financial instrument.

A three-stage approach is applied to measure expected credit losses for financial assets listed at
cost
depreciated and debt instruments designated as Fair value through other comprehensive income.
Assets are transferred through
The following three stages are based on the change in the quality of credit ratings since initial
recognition for these assets :
Principle of these assets

e Stage one: 12-month expected credit losses

For exposures that have not resulted in a quantitative increase in credit risk since initial
recognition, a portion of the credit risk is recognized. Lifetime ECL based on the probability of
default occurring over the next 12 months

¢ Stage two: Lifetime ECL - not credit-impaired

For credit exposures that have resulted in a significant increase in credit risk since initial
recognition, but not Credit impaired, lifetime expected credit losses are recognized.

o Stage Three: Lifetime Expected Credit Loss Financial assets are credit-impaired when
the One or more events that have a detrimental effect on the estimated future cash flows
of those assets Finance.

Measurment

The company apply the simplified approach to calculate expected credit losses for the Auto
& Auto related sector companies due to the absence of an important credit component
associated with their contracts with customers while apply for the non-banking financial
sector companies, the general approach was applied to calculate expected credit losses due to
the presence of an important credit component in contracts with customers of that sector.

Hedge accounting

Egyptian Accounting Standard No. 47 increases the company's ability to apply hedge
accounting. In addition, it has been Align the requirements of the standard more closely with
the company's risk management policies, so high coverage will be measured in the future.
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M- Share capital

1) Ordinary Shares

Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction
from equity. Income tax relating to transaction costs of an equity transaction are accounted for in
accordance with EAS No. (24) “Income Tax”.

2) Repurchase and reissue of ordinary shares (treasury shares)

When shares recognised as equity are repurchased, the amount of the consideration paid, which
includes directly attributable costs is recognised as a deduction from equity. Repurchased shares
are classified as treasury shares and are presented as a deduction from equity. When treasury shares
are sold or reissued subsequently, the amount received is recognised as an increase in equity and
the resulting surplus or deficit on the transaction is presented within share premium.

N- Provisions

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The
unwinding of the discount is recognised as finance cost.

1)

2)

3)

Warranties

A provision for warranties is recognised when the underlying products or services are sold,
based on historical warranty data and a weighting of possible outcomes against their associated
probabilities.

Legal Claims

The recognition of the provision for legal claims when there are legal claims against the Group
and after receiving appropriate legal advice.

Other Provisions

Provisions are recognized when there are other expected claims from third parties with respect
to the activities of the Group and, according to the latest developments and discussions and
agreements with those parties.
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O- Leases

Egyptian Accounting Standard (49) replaces Egyptian Accounting Standard No. (20) - Accounting
rules and standards related to financial leasing operations.

- The Egyptian Accounting Standard No. (49) “Lease Contracts” provides a single accounting model
for the lessor and the lessee, where the lessee recognizes the usufruct right of the leased asset within
the company’s assets and also recognizes a liability, which represents the present value of the
unpaid lease payments within the company’s obligations, taking into account that Leases for the
lessee are not classified as an operating lease or as a finance lease. There are optional exemptions
for short-term and low-value leases.

With regard to the lessor, the lessor must classify each of its lease contracts as either an operating
lease or a finance lease.

- With regard to the finance lease, the lessor must recognize the assets held under a finance lease

contract in the statement of financial position and present them as amounts receivable in an amount
equal to the net investment in the lease contract.
For operating leases, the lessor must recognize lease payments from operating leases as income
either on a straight-line basis or on any other regular basis.
Recognition and measurement
- At the inception of the confract, the company evaluates whether the contract contains lease
arrangements. For such lease arrangements, the company recognizes usufruct assets and lease
contract liabilities, with the exception of short-term lease contracts and low-value asset contracts as
follows:
- On initial recognition, a right-of-use asset is measured as the amount equal to the lease liability,
which is initially measured, adjusted for pre-contract lease payments, initial direct cost, lease
incentives, and the discounted value of the estimated costs of dismantling and removing the asset.
On subsequent measurement, the right-of-use asset is measured at cost less accumulated depreciation
and accumulated impairment losses. Depreciation is calculated on a straight-line basis over the
shorter of the estimated useful lives of the usufruct assets or the lease term.
- The lease contract obligation is measured at the beginning of the lease contract at the present value
of the unpaid lease payments on that date over the lease period, and the lease payments must be
discounted at the rate using the incremental borrowing prevailing in the country. In general, the
company uses the incremental borrowing rate as a discount rate. The lease liability is then measured
at amortized cost using the effective interest method.
- The usufruct assets and lease liability will be remeasured later in the event of one of the following
events:
« The change in the rental price due to the linkage to the prices or the rate that became effective in
the period.
» Amendments to the lease.
+ Re-evaluation of the lease term.
Leases of non-core assets not related to the Company's main operating activities, which are short-
term in nature (less than 12 months including renewal options) and leases of low-value goods are
recognized in the income statement as incurred.
Important judgments in determining the lease term for contracts that include renewal options
The Company determines the term of the lease as the non-cancellable term of the lease, together
with any periods covered by the option to extend the lease if such right can reasonably be exercised,
or any periods covered by the option to terminate the lease, if it is certain to be exercised That right.

The Company has the option under some lease contracts to lease the assets for additional periods,
the Company applies judgment in assessing whether it is certain and reasonably certain to exercise
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the option to renew, that is to say, all relevant factors that create an economic incentive to exercise
the renewal, after the commencement date, are taken into account The Company reinstates the lease
term if there is a significant event or change in circumstances that is within its control and affects
its ability to exercise (or not exercise) the option to renew (for example) a change in business
strategy.

P- Segmental reports

A segment is a group of related assets and operations that are subject to risks and returns that are
different from those of other sectors or within a single economic environment subject to risks and
returns that relate to it, other than those relate of segments operating in a different economic
environment.

Q-Dividends

Dividends are recorded in the Group’s financial statements in the period in which they are approved
by the Group’s sharcholders.

R-Comparative figures

Where necessary, comparative figures have been reclassified to conform with changes in presentation
in the current period.
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§- New versions and amendments to the Egyptian Accounting Standards:
On March 6, 2023, the Prime Minister's Decree No. (883) of 2023 was issued amending some provisions
of the Egyptian Accounting Standards, the following is a summary of the most significant amendments:

New or reissued |Summary of the most significant amendments | Potential impact Effective date
standards on the financial
statements
Egyptian 1- These standards were reissued in 2023, allowing | Management is The amendments of
Accounting the use of revaluation model when subsequent currently studying | adding the option to
Standard No. measurement of fixed assets and intangible the possibility of | use the revaluation
ts. : .

(10) amended asset _ changing the mode] are effective
2023 "Fixed - This resulted in amendment of the paragraphs applied accounting | for financial periods

related to the use of the revaluation model

Assets " and option in some of the applicable Egyptian

policy and using the | starting on or after

Egyptian Accounting Standards, which are as follows: revaluation model | January 1, 2023, 1_ 2023
Accounting — Egyptian Accounting Standard No. (5) option stated in retrosngctl‘yelv,
Standard No. " Accounting Policies, Changes in those '.?tandards and cumulaifwe': impact of
(23) amended Accounting Estimates and Errors". assessing ’the the pr‘ehmlnary

2023 - Egyptian Accounting Standard No, (24) | Potential impact on | applying of the
"Intangible "Income Taxes" the financial revaluation model

Assets", statements in case shall be added to the

— Egyptian Accounting Standard No. (30) X . . .
"Interim Financial Reporting" of using this option. revaluat!on sm:plus
account in equity, at

- Egyptian Accounting Standard No. (31)

"Impairment of Assets" the beginning of the
i : financial period in
~ Egyptian Accounting Standard No. (49) Management is which thepcompany

"Leasing Contracts" . . R
& currently assessing | applies this model

2- In accordance with the amendments made to | e potential impact | for the first time.
the Egyptian Accounting Standard No. (35) | o0 the financial
amended 2023 "Agriculture”, paragraphs (3), | Statements from the
(6) and (37) of Egyptian Accounting application of
Standard No. (10) "Fixed assets " have been | amendments to the
amended, and paragraphs 22(a), 80(c) and standard.

80(d) have been added to the same standard,
in relation to agricultural produce harvested.

— The Company is not required to disclose the
quantitative information required under
paragraph 28(f) of Egyptian Accounting
Standard No. (5) for the current period,
which is the period of the financial
statements in which the Egyptian Accounting
Standard No. (35) amended 2023 and
Egyptian Accounting Standard No. (10)
amended 2023 are applied for the first time in
relation to agricultural produce harvested.
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New or reissued |Summary of the most significant amendments | Potential impact Effective date
standards on the financial
statements
However, the quantitative information These amendments
required under paragraph 28(f) of Egyptian are effective for
Accounting Standard No. (5) should be annual financial
disclosed for each comparative period on_ periods starting
presented. or after January 1,
2023,
- The:, company may elect to measure an retrospectively,
agricultural produce harvested item at its fair lative i t of
value at the beginning of the earliest period cumulaive mnpact o
presented in the financial statements for the the pr.ellmlnary
period in which the company have been aPPlymg of the
applied the above-mentioned amendments for accounting treatment
the first time and to use that fair value as its for agricultural
deemed cost on that date. Any difference produce harvested
between the previous carrying amount and the shall be added to the
fair value in the opening balance should be balance of retained
recognized by adding it to the revaluation earnings or losses at
surplus account in equity at the beginning of the beginning of the
the earliest period presented. financial period in
which the company
applies this
treatment for the
first time,
Egyptian 1- This standard was reissued in 2023, allowing the | Management is The amendments of
Accounting use fair value model when subsequent currently studying | adding the option to
Standard No. measurement of investment property. the possibility of | use the fair value
(34) amended 2- This resulted in amendment of some paragraphs | changing the model are effective
2023 related to the use of the fair value model option applied accounting | for financial periods
"Investment in some of the‘applicable Egyptian Accounting policy and using the | starting on or after
property ". . Standards, which are as follows: fair value model January 1, 2023
— Egyptian Accounting Standard No. (1) | option stated in the | retraspectively,
"Presentation of Financial Statements" | gtandard and cumulative impact of
- Egyptian Accounting Standard No. (5) | assessing the the preliminary
"Acco‘m_ting Policies, Changes in potential impact on | applying of the fair
Accounting Estimates and Errors”. the financial value model shall be
- Egyptian Accounting Standard No. (13) | statements in case | added to the balance

"The Effects of Changes in Foreign
Exchange Rates"

~ Egyptian Accounting Standard No. (24)
"Income Taxes"

of using this option.

of retained earnings
or losses at the
beginning of the
financial period in
which the company
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New or reissued [Summary of the most significant amendments | Potential impact Effective date
standards on the financial
statements
- Egyptian Accounting Standard No. (30) applies this model
"Interim Financial Reporting " for the first time.
- Egyptian Accounting Standard No. (31)
"Impairment of Assets"
- Egyptian Accounting Standard No. (32)
"Non-Current Assets Held for Sale and
Discontinued Operations”
- Egyptian Accounting Standard No. (49)
"Leasing Contracts"
Egyptian 1- This standard determines the principles of Management is Egyptian Accounting
Accounting recognition of insurance contracts falling currently evaluating | Standard No. (50) is
Standard No. within the scope of this standard, and the potential impact | effective for annual
(50) deterr_nmes their measqrerr.lent, presentation, . on the financial financial periods
“Insurance and disclosure. The objective of the standard is | o406t from the | starting on or after
Contracts" fo ensure that the company provides application of the July 1, 2024, and if
ontracts-. appropriate information that truthfully reflects pplication S 2. 2242, and
standard. the Egyptian

those contracts. This information provides
users of the financial statements with the basis
for assessing the impact of insurance contracts
on the company’s financial position, financial
performance, and cash flows.

2- Egyptian Accounting Standard No. (50)
replaces and cancels Egyptian Accounting
Standard No. 37 "Insurance Contracts".

3- Any reference to Egyptian Accounting
Standard No. (37) in other Egyptian
Accounting Standards to be replaced by
Egyptian Accounting Standard No. (50).

4- The following Egyptian Accounting
Standards have been amended to comply
with the requirements of the application of
Egyptian Accounting Standard No. {(50)
"Insurance Contracts", as follows:

- Egyptian Accounting Standard No.
(10) "Fixed Assets ".

— Egyptian Accounting Standard No.
(23) "Intangible Assets".

- Egyptian Accounting Standard No.
(34) " Investment property ".

Accounting Standard
No. (50) shall be
applied for an earlier
period, the company
should disclose that
fact.
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44— Significant Events

1-

2.

The Board of Directors of GB Capital for Financial Investments S.AE, which is 99.95%
owned by GB Corp. S.A.E, on September 6, 2022, agreeing to negotiate to enter into an
agreement to sell an indirect percentage representing 60% of the shares of GB Lease BV,
with a total value of 855 million Egyptian pounds, and on January 19, 2023, GB Capital for
Financial Investments S.A.E carried out the final implementation of the sale process As a
result of the sale process, the company's shareholding in GB Leasing Company S.A.E
decreased. 45%, so that GB Corp indirect ownership percentage in GB Leasing S.A.E, after
executing the sale transaction, becomes 55%.

During the year 2022, the company sold a 7.5% share of its shares in the (MNTBV) group of
companies, so that the percentage of the company after the sale became 49.5%, and as a result
of this sale, it lost control of the (MNTBYV) group of companies, then the company By re-
evaluating the remaining shares at fair value in the (MNTB) group of companies on the date
of losing control, and the re-evaluation resulted in profits resulting from the re-measurement
at fair value, and it was classified on the income statement during the year 2022, Therefore,
the comparison figures include the results of the group (MNT BV) .

On May 16, 2023, Prime Minister Decision No. 1847 of 2023 was issued to replace the texts
of paragraphs 5 / (c), (7), (9) of Appendix (c) accompanying the Egyptian Accounting
Standard No. (13) related to “The Effects of Changes in Exchange Rates.” Foreign
currencies" added to the Prime Minister's Resolution No. 4706 of 2022, the following texts:

Paragraph 5 / (c): The financial period for applying the special accounting treatment
mentioned in this appendix is the fiscal year or period that begins before October 27, 2022,
the date of the exchange rate move, and ends on or afier this date, and the following fiscal
period or year.

Paragraph (7): An entity that, prior to the date of moving the exchange rate, may acquire
fixed assets, real estate investments, exploration and evaluation assets, intangible assets
{other than goodwill) and usufruct assets for lease contracts, financed by commitments.
Listed on that date in foreign currencies, to recognize within the cost of those assets the debit
currency differences resulting from the settled part of these obligations during the financial
period for applying this special accounting treatment, in addition to the currency difference
resulting from translating the remaining balance of these obligations at the end of December
31 2023 or at the end of the closing date of the financial statements for the financial period
to apply this special accounting treatment, using the exchange rate used on that date. The
facility can apply this option for each asset separately.

Paragraph (9): As an exception to the requirements of Paragraph No. “28” of the amended
Egyptian Accounting Standard No. (13) “The effects of changes in foreign exchange rates
for the recogpition of currency differences, the establishment whose business results were
affected by the net profits or losses of currency differences as a result of moving the price of
Foreign exchange, whether the currency of its entry is the Egyptian pound or any other
foreign currency, to recognize within the items of other comprehensive income the net debit
and credit currency differences realized during the period, in addition to the differences
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resulting from retranslating the balances of the existing monetary items At the end of
December 31, 2023 or at the end of the closing date of the financial statements for the
financial period to apply this special accounting treatment, using the exchange rate used on
that date, less any currency translation differences recognized as cost of assets in accordance
with paragraph 7 of this Appendix. Considering that these differences resulted mainly from
the unusual movements of the exchange rate.

Based on the decision of the Extraordinary General Assembly held on March 26, 2023, it
was approved to change the name of the company to become GB Corporation, and an entry
has been made in the commercial register to amend the company's name on May 7, 2023.
45- Subsequent Events
On July 1, 2023, the Iraqi government stopped importing 2&3 wheelers. The company's management

is currently studying the future plan of Ghabbour Al-Qalam Company (a subsidiary) and the extent
of the decision's impact on the subsidiary's activity.
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