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GHABBOUR AUTO Press Release: GB Auto Reports First Quarter 2011 Results

GB Auto Reports First Quarter Earnings

Market leader GB Auto maintains profitability during Egyptian Revolution, is positive about the long term
prospects of the Egyptian economy and domestic automotive market

11 May 2011

(Cairo, Egypt) — GB Auto (AUTO.CA on the Egyptian Exchange), a leading automotive assembler
and distributor in the Middle East and North Africa, announced today its consolidated results for the
first quarter of 2011. As expected, recent events in Egypt and the region have affected business, and
as a consequence net income of LE 7.7 million is down considerably on last year.

“As | said in the early days following the Revolution, | am confident that the long-term implications of a
true democracy will be fundamentally good for our business,” said Dr. Raouf Ghabbour, Chief
Executive Officer of GB Auto. “Of course, these momentous changes have had a significant short-
term impact on our economy — even a minor political change can prove disruptive, and this shift is
hardly minor. That said, our business model is sound, our consumer-base is in place and our industry
is already showing signs of recovery.”

The Passenger Cars line of business has already recovered to 70% of pre-crisis sales levels, while
unit sales in 1Q11 of three-wheelers (often referred to as “tuk-tuks”) were the highest-ever for a first-
quarter and the second-best quarter in the company’s history for sales of the popular vehicle. Notably,
despite the challenges of 1Q11, cost-saving measures saw the company turn a profit without resorting
to reduction of headcount or significant salary cuts.

“I note a steady recovery of sales beginning in March across key lines of business including
Passenger Cars, After-Sales, Financing Businesses and Tires — and continued record sales in our
Motorcycles and Three-Wheelers segment,” continued Ghabbour. “Indeed, Motorcycles and Three
Wheelers was the stand-out performer of the first quarter, posting record sales volumes despite the
slowdown.”

As the country makes the transition from dictatorship to democracy, Management is cautiously
optimistic that 2011, while challenging, will be a reasonably profitable year. Indeed, the company’s
results to date show the overall strength of GB Auto’s core businesses. Layoffs have so far not been
necessary, and instead key management positions have volunteered a 10% temporary salary
reduction. The company incurred no damage during the Revolution, and lost no staff to the
Revolution. Amid ongoing labor unrest in the country, no GB Auto factory or outlet has been hit with
strikes. And, barring unforeseen circumstances, 2012 could be a banner year for a number of GB
Auto’s lines of business.

Those lines of business that cater to lower-income earners are far less likely to feel a negative impact
from the economic uncertainty facing Egypt. Likewise, Iraqi operations are successful and hampered
only mildly by supply issues, while the planned roll-out of After-Sales operations in that country will
further increase that segment’s contribution to the company’s overall revenue streams.

Against this backdrop, Management is maintaining a tight focus on cost control and inventory
reduction across the organization, having worked in 1Q11 to ensure adequate supplies are on hand in
anticipation of possible supply constraints.

“I firmly believe that in the long term a truly democratic nation is fundamentally good for our economy.
However the challenge for Egypt is not in reading the long-term tea leaves, but instead addressing
short-term fundamentals forming the basis to set a nation with huge potential on the right course not
only regionally, but internationally,” Ghabbour concluded.

GB Auto’s first quarter 2010 results and management’s analysis of the company’s performance are
now available for download from www.ghabbourauto.com.
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GB Auto Results for the First Quarter of 2010

(LE million) 1Q10 1Q11 %
Change
Passenger Cars Revenues 952.8 919.7 -3.5
Commercial Vehicles & Construction 153.3 59.5 61.2
Equipment Revenues
Motorcycles & Three-Wheelers Revenues 122.1 193.9 58.8
After-Sales Revenues 67.9 62.2 8.4
Tires Revenues 15.2 33.7 121.9
Transportation Services Revenues 10.0 53 -47.4
Financing Businesses 5.1 241 368.4
Total Sales Revenue 1,326.5 1,298.3 2.1
Gross Profit 191.4 149.7 -21.8
Gross Profit Margin 14.4 115 -2.9
Selling & Administration -68.0 -85.1 25.1
Others — Income / (Expenses) 6.9 5.1 -25.3
Operating Profit 130.4 69.7 -46.6
Net Provisions -10.2 -0.5 -95.2
EBIT 120.2 69.2 -42.4
Foreign Exchange Gains (Losses) 1.3 -8.3 -
Net Finance Cost -35.8 -43.9 22.5
Earnings Before Tax 85.6 17.0 -80.2
Taxes -16.9 -5.5 -67.5
Net Profit Before Minority Interest 68.8 115 -83.2
Minority Interest -0.1 -3.8 -
Net Income 68.7 7.7 -88.8
Net Profit Margin 5.2 0.6 -4.6
— Ends —
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About GB Auto S.A.E.

GB Auto S.A.E. (AUTO.CA on the Egyptian Exchange) is the leading automotive producer and
distributor the Middle East and North Africa. The company assembles, imports and distributes
passenger cars under the Hyundai brand as well as commercial vehicles (buses, trucks and trailers)
under the Volvo and Mitsubishi brands. It is also the exclusive importer and distributor of Mazda
passenger cars in Egypt and is the exclusive importer and distributor of Hyundai vehicles in Iraq
through a joint venture, GK Auto. In addition, it distributes motorcycles and scooters in Egypt under
the Bajaj brand, tires in Egypt under the Lassa and Yokohama brands and construction equipment
under the Volvo brand. The company also operates Egypt's largest network of service centers and
automotive accessories sales points as well as passenger and cargo transportation services. GB Auto
is headquartered in Giza, Greater Cairo Area, Egypt. (www.ghabbourauto.com)

Investor Relations Contact Information:

Ms. Hoda Yehia
Investor Relations Manager

Email: ir@ghabbour.com

Tel: +20 (0) 2 3910 0485

Fax: +20 (0) 2 3539 0139

Address: Cairo-Alexandria Desert Road, Km. 28, Industrial Zone, Abu Rawash
P.O. Box 120, Giza, Egypt

Forward-Looking Statements

This document may contain certain “forward-looking statements” relating to the Company’s business.
These may be identified in part through the use of forward-looking terminology such as “will,”
“planned,” “expectations” and “forecast” as well as similar explanations or qualifiers and by
discussions of strategy, plans or intentions. These statements may include descriptions of
investments planned or currently under consideration or development by the Company and the
anticipated impact of these investments. Any such statements reflect the current views of the
Company with respect to future events and are subject to certain risks, uncertainties and
assumptions. Many factors could cause the actual results, performance, decisions or achievements of
the Company to be materially different from any future results that may be expressed or implied by
such forward-looking statements.
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