EKH

Egypt Kuwait Holding s.A.E

Egypt Kuwait Holding Company “EKH”
announces the opening and development of
factories at an investment cost of $46 million
Through its wholly owned subsidiary
"Sprea Misr"

Eng. Sherif El-Zayat - Managing Director: The
expansion of production and exports comes
within the framework of an integrated plan to
increase revenues in foreign currencies, Sprea
Misr is one of the main tributaries of Egypt
Kuwait Holding “EKH” Company's profits, we
expect positive repercussions on the results of
2023.

The Managing Director, Eng. Sherif El-Zayat,
stated that within the framework of Egypt
Kuwait  Holding  Company's  continuous
endeavors to increase revenues in foreign
currencies by developing the competitive
capabilities of subsidiaries at the local and global
levels, “EKH” announced that the wholly owned
subsidiary “Sprea Misr” is opening the new
sulfuric acid plant, with a capacity of 165
thousand tons annually, 80% of its production
will be directed to “Alexandria Fertilizers
Company” (69% owned by Egypt Kuwait Holding
Company). And 6 new production lines, including
a line to produce 3 million Formica panels
annually, all are directed to export. The
production for the current factories will also be
increased in addition to the third and fourth lines
for production of liquid Sulfonated Naphthalene
Formaldehyde to add 88,000 tons annually.
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A new production line for the dry Sulfonated
Naphthalene Formaldehyde product with a
capacity of 15,000 tons per year, as well as
expansions of dry and liquid glue production
lines with a capacity of 25,000 tons per year.

And finally, expansions in the production line of
Novolac and Formica resins with a capacity of
10,000 tons annually, through pumping
investments worth $46 million. Production
started with these lines in the last six months, It
is expected that positive results of operating
these lines at their full production capacity will
appear in “EKH” financial results during the
coming months.

Sprea Misr is one of the leading companies in the
region in the field of petrochemical industry,
including formaldehyde, compounds,
melamine, dry and liquid glue, phenolic resins,
formica and sulfuric acid, through an integrated
group of factories, with a total number of 14
factories on an area of 117 thousand square
meters. Sprea exports its products to more than
53 countries in the Middle East, Africa, Asia,
Europe, South America and Australia. Sprea was
able to achieve a net profit of $34.3 million
during the first quarter of 2023, with a positive
growth rate of 97.4% compared to the same
period of 2022.
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This step is a continuation of the successes of
Egypt Kuwait Holding Company and its
subsidiaries in seizing promising
opportunities and is added to “EKH’s”
previous record of achievements in many
sectors such as fertilizers, petrochemicals,
power plants, electricity distribution
projects, natural gas distribution projects,
and a concession for natural gas extraction,
which makes it enjoy a solid financial
position. “EKH” recently achieved quarterly
profits of $65 million during the first quarter
of 2023.
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