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Public Accountants & Consultants

B (105) — Avenue (2) — Smart Village Telephone : (202) 35 37 5000 — 35 37 5005
Km 28 Cairo — Alex Desert Road E-mail : Egypt@kpmg.com.eg

Giza — Cairo — Egypt Fax : (202) 35 37 3537

Postal Code : 12577 P.O.Box :(5)Smart Village

Review Report on Interim Condensed Separate Financial Statements

To: Board of Directors of E-Finance for Digital and Financial Investment Company (S.A.E)

Introduction

We have performed a review for the accompanying interim condensed separate statement of financial
position of E-Finance for Digital and Financial Investments Company (S.A.E) as of March 31, 2023, the
related interim condensed separate statements of profit or loss, comprehensive income, changes in equity,
cash flows for the period ended March 31, 2023, a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation of these interim
financial statements in accordance with Egyptian Accounting Standard No. (30) “Interim Financial
Reporting”. Our responsibility is to express a conclusion on these interim condensed separate financial
statements based on our review.

Scope of Review

Except as described in the following paragraphs, We conducted our review in accordance with Egyptian
Standard on Review Engagements 2410, "Review of Interim Financial Statements Performed by the
Independent Auditor of the Entity." A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters in the Company, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Egyptian Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion on these interim condensed separate financial statements.

Base for Conclusion

1- The company continued to record some investments under equity investment at fair value through
other comprehensive income amounting to EGP 53 599 000 on March 31, 2023, at cost instead of fair
value in accordance with the requirements of Egyptian accounting standards No. 47 “Financial
Instruments”.

2- We were unable to carry out the procedures for limited review for one of the associate
companies of the company as stated in Note No. 8 (Technological Operation for Health
Insurance Services (E-Health)), Accordingly, we were unable to verify the value of the
investment.
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Hazem Hassan

Conclusion

Except for the impact of the above in paragraphs 1 and except for adjustments in the interim
condensed separate financial statements of which we would have been aware if the above in
paragraph 2 has not occurred, Based on our review, nothing has come to our attention that causes us to
believe that the accompanying interim condensed separate financial statements do not fairly and clearly
present in all material aspects the financial position of the Company as of March 31, 2023, nor its financial
performance and its cash flows for the period ended March 31, 2023, according to Egyptian Accounting
Standard No. (30) "Interim Financial Reporting".

KPMG Hazem Hassan
Public accountants and consultants

Cairo,

May 17, 2023 . hh,(’ﬁ'::ﬁ [l:a;em Hassan
) \ n and (_juns“'[anls




Translation from Arabic

E-Finance for Digital and Financial Investments Company
Interim Condensed Separate Statement of Financial position as of

Note No. March 31, 2023 December 31, 2022
Non current assets
Fixed assets 5 70 603 326 71 077 453
Project Under Constructions 1725 821 1725 821
Prepaid employee benefits 1 342 668 1627 168
Due from related parties 24-1 195 267 568 195 267 568
Equity-investment at FVTPL 7 57 786 600 57 786 600
Investments in subsidiarics and associate companics 8 1 037 351 045 1 037 351 045
Equity-investment at FVOCI 6 139 851 000 139 851 000
Employees Loans-ESOP 1992 655 11 769 336
Deferred tax assets 9-2 21 084 021 18 687 543

Total non current assets

Current assets

1 527 004 704

1535143 534

Trade and other receivables 11 407 938 795 125 731 710
Due from related parties 24-2 160 659 614 97 084 390
Financial investments at amortized cost 10 1945 650 924 1931 376 152
Cash and cash equivelants 12 517 133 502 627 153 869
Total current assets 3031 382 835 2 781 346 121
Total assets 4 558 387 539 4 316 489 655
Owners equity & Liabilities

Owners equity

Paid-up capital 13 924 444 445 924 444 445
Share Premium (Special reserve) 14 1956 462 107 1 956 462 107
Reserves 497 036 982 563 784 373
Employce Sharc Option Plan (Share-bascd Payment) 247 111 100 247 111 100
Treasury Shares 15 (5 036 004) (5 036 004)
Retained earnings 404 128 235 478 298 377
Total Equity 4 024 146 865 4165 064 398
Liabilties

Non- Current Liabilities

Employee benefits Liabilities (End of service) 106 342 535 95 564 656
Total non current liabilities 106 342 535 95 564 656
Current liabilities

Trade and other payables 17 427 898 139 55 860 601
Total current liabilities 427 898 139 55 860 601
Total Liabilites 534 240 674 151 425 257

Total equity and liabilities

- The attached notes from (1) to (29) are an integral part of these interim condensed separate financial statements and to be read with them.

- The Review report is attached

Chief executive Financial Officer

Essam Bahgat

4 558 387 539

4 316 489 655

Chairman & Managing Director

Ibrahim Sarhan
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E-Finance for Digital and Financial Investments Company

Translation from Arabic

Interim Condensed Separate Statement of Profit or Loss for the financial period ended

Revenue
Cost of Revenue

Gross profit

Other Income

General and administrative expenses

Employee Share Option Plan (Share-based Payment) Expense
Marketing and selling expenses

Other expenses

Operating Profit

Finance cost

Finance Income

Net profit for the period before tax

Income tax expense

Net profit for the period after fax
Basic Earning Per Share

- The attached notes from (1) to (29) are an integral part of these interim condensed separate financial statements and to be read with them.

Note No,

18
19

20
34
21

22
23

9-1

28

March 31, 2023

L.E.

308 462 760
(37 795 194)

March 31. 2022

LE.

217 631 049
(33 065 203)

270 667 566 184 565 846
17 065 817 10 942 897
(9 766 982) (6 317 833)
(2 626 270) -

(4 709 768) (9 975 855)
( 880 500) ( 714 000)
269 749 363 178 501 055
( 960 438) (121 534)
109 729 641 65 869 658
378 519 066 244249179
(50 570 145) (31 248 908)
327 948 921 213 000 271
0.15 0.10
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Translation from Arabic

E-Finance for Digital and Financial Investments Company

Interim Condensed Separate Statement of Comprehensive income for the financial period ended

March 31,2023 March 31,2022

Net profit for the period 327 948 921 213 000 271
Other comprehensive income :-

Actuarial gain from employee benefit plan 3827738 366 292
Income Tax related to other comprehensive income (861 241) (82416)
Total other comprehensive income 2 966 497 283 876
Total comprehensive Income 330 915 418 213 284 147

- The attached notes from (1) to (29) are ar integral part of these interim condensed separate financial statements and to be read with them.



*ULS) M PRILS O] PUE STBNITRIS _um.ucécua._&um PasURpUCo wie asay) Jo wed [eaaut ue axe (47) © (1) wol Sajou payse)e ], -

SHOPIFIn Y

SET STI POP

L0 Z9% 956 [

(r0o 950 6) 00T IIILPZ STEASLL - 000 000 07 LEL LLT 9P 1300440 ] £207 " IE YRy jo sE2oueey

(156 zes 129

(90 511 Zop}

- - - {#88 €12 §9) - - - Atedwoa 3y} J0 5, 1IUMO 3L} YHA VONIRFURIT) [BI0],

(681 6vE po¥) {631 6 b0V - - - - - - - - £207 "1 ey u1 ppy Sunesw Ajquntse [pauad enpro ay) o) fupioae spupialg
Kojduig pue qog
(st espro) (oo v 20) - - - - - - - - =
- £202 1T YPIeA 1 Py Frrpau A[qussse |exad Aeupro an) o Supeoons SppImCT
- TL0T Y 1T U0 ploy S fqueasse jessusl Areupgy
838 £11 69 - - - - (ssg £12 69) - - - 2170 of Fujpu0o0e STUTLIES paLeyeal 0) 10 uyds 3k AL} pojNSL JAKS2 (3] JO aRjUR),
TEGw03 Y J0 5, 5391A0 IUF )4 UOIESUEL],
BTP §T6 DEE §76 8¥6 LT¢ - - - L6¥ 996 7 - - - - awoam aapsuagaadiues yejo],
LoP 996 T - - - L6k 996 T - - - - kK] S0l 000 aIsEaYard0n JafICy
126 36 LTS 176 8b6 LTE - - - - - B - - powad sy 1oy nyord sy
TSI U031 SASTAPI0 )
$6E FO0 SOT ¥ LLE 36T 8LY LOTT9r 986 1 tro0 950 5} ool IT1 Lyt BTLIGL Y 838 £1L 69 00 000 6T LSL LLT 69F SEF PEP P16 £20Z/1{1 Jo 56 00uERg
EN AT T T 1 T EN T eyl i
e SO AT BAmy jERdg) FiI%e g R0 P TRy 10w Wogj PV T AL T Y -
ey, UTTES panfepy — - K055 AamSEaI], S 5 PARSY B0 T FATSY [BOWIY)  GATOSIY [BeY]  TENE) A-piEd

JMEAY W] UOERTRIL

E767 “I€ Yo1epq papua poraad |eiaweuy) ;) Joj £ynba sxapjoyeaers ur Tey? o Juama)e)g ajeandag pasuapuoy) uLiay

fueduro]) sjuaunsaau] [epaueuly pue [endiq J0] SdmEuyg

CooCCooDoooooJoo o002 Jo 2



[

WA YA PRI AQ 0 PR SITAULIEGS [BIITRA Ajemdas pasuapuios UL a5y o 1ed jerdaj ue are {§7) 01 (|} wouy s310u paysene sy, -

L0 6IL8ET € 269 59F 61T LOT T9F 956 1 05 88T ¥ 883 £1L 69 000 000 0T brb vEY bbY SPP PPY PG 7707 TE HPRIY Jo s s3uejey
(zos6o6907)  f(esgvzs ez}  {rieesiese) - - - P16 £51 63¢ 955 558 §¢ SIOPIDYSARIS )14k WOYIESULI} [2)0],
{zos 696 %07 ) {z0e 696 802) b - - - - h Sunasm £jqueosse [erouaf Areugpio ay MWMM_“HM“NN_WMWMM
- {os¢ sc g6} - - - - - 956 65 §¢ 2207 "L WP Ul aseanou] feide)
- - (¥16 £€1 69¢) - - - P16 €51 GRE - 201353 [efe] 0} paLIaysteL ),
SIPIOYPIBYS S, AUBTLD3 I5) YITA UOT)IBSUBI],
L1 ¥8T €17 LLT 000 £1T - 9L% £87 - - - - awoang aasuayadwoa ey,
9.8 €87 - - 018 €37 - - - - 0301 oA Utpihio 1930
LT 000 £T¢ 14T 000 €12 - - - - - - pouad iy 10j 11j0d 1oy
$UIAF IWOIU] AT UA2Id o)
THT bOP Y € $87066 05T  r70 019 cpe T 679 $06 € 838 €1L 69 000 000 07 0€8 067 85 689 998 988 TTOL1/1 30 ¢ wovejeq
£707 'TE T PP POLIad [elaueuyy a1y} a0j Kynba s1apjoaleys ol aGURY J0 JUIMIIE)S LIRS PISUSPIL.) WLIAJ]
Augdwo) sywamssany feruealy pue [epdiqg 1oy 20eupl-3

SIqUAY W0d) UOLE[SUEL],

U

L L L

Lo O

C 0o odoodgd



i

I I

_]

S R .

A0 T N A O O I B O A

r‘1
[

E-Finance for Digital and Financial Investments Company
Interim Condensed Separate Statement of Cash flows for the financial period ended

Translation from Arabic

Cash flow from operating activities

Net profit for the period

Adjustments to reconcile net profit to
Net cash flow from operating activities
Fixed assets depreciation

Prepaid Amortization of employee benefits

Dividend income from equity investment at FVOCI
Investment Income from Financial Assets at Amortized Cost
Credit Interest

Debit interest

Employee end of service benefit formed

Foreign Currency Exchange

Change in Trade and other receivables
Change in due from related parties
Change in Trade and other payables

Cash flow (used in) operating activities

Collected credit interest
Change in Advances to employee-ESOP shares
Dividends to Board and employees Rewards

Net cash (used in) operating activities

Cash flow from investing activities
Proceeds of investments at amortized cost

Payments for the acquisition of investments at amortized cost
Payment of purchasing investments in associate companies
Procesds from dividends from equity investments at FVOCI
Payment of purchasing fixed assets

Net cashflow Resulted from /(used in) investing activities
Cash flow from financing activities

Net cash from financing activities

Net change in cash & cash equivalent during the period
Cash & cash equivalent at beginning of the period
Cash & cash equivalent at end of the period

(Note 12}

March 31, 2023

March 31, 2022

378 519 066 244 249 179
921 356 694 070
284 500 284 500

(9 079 830) (31 625 598)

(84 856 213) -

(24 873 428) (48 548 408)

- 2162 726

11130 425 18 748 967
372 690 -

272 418 566 185 965 436

(310 557 742) (144 242 621)

(60 100 032) (59 002 690)

(32 684 341) (16 951 571)

(130 923 549)

(34 231 446)

24 873 428
2178700
(67 483 762)

1 873 998

{171 355 183}

(32 357 448)

53 610 198 16 081 064
- (482 318 263)

- (20 999 985)

8 171 847 4 496 415

( 447 229) ( 183 480)
61 334 816 ( 482 924 249)

{ 110 020 367)

(515 281 697)

621 616 348

1983 380 741

511 596 481

1 468 099 044

- The attached notes from (1) to (29) are an integral part of these interim condensed separate financial statements and to be read with them.
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

Company’s background

Legal entity

The company was established in the name of Raya for Technology of Operating Financial Institutions
Company, and the name has been modified to E-finance for Digital and Financial investment
Company— S.A.E- an Egyptian joint stock company - Giza Commercial Registry No. 15026 on
08/06/2005 in accordance with the provisions of Law No. 8 of 1997 Law of Guarantees And investment
incentives, as amended by Law No. 72 of 2017 and Law No. 159 of 1981 and its executive regulations.
The demerged companyont 31 December 2020 will replace the demerge legally in terms of its rights
and obligations, in what it has in rights and what it owes in obligations
with what was included in the decision issued by the economic performance sector in the division (from
the committee formed pursuant to a decision No. 380 0f 2020), and the demerged company shall replace
the demerger company in all contracts and agreements concluded before the demerge, as well as in ail
lease contracts concluded by thedemergerr company before the demerge. And replace it legally in what
it have in rights and what it owes in obligations as well as all licensed agreements.

The duration of the company is twenty-five years, starting from the date of registration in the commercial
register.

The company's headquarters: Building No. A3B 82 - Smart Village - Kilo 28 Cairo-Alexandria Desert
Road - Giza.

Company's Purpose;

Providing Technical, Financial and Managerial Support for the Entities the company invest in which is
specialized in Digital Transformation Sector.

Providing specialized operating services for information and communication technology systems,
whether inside or outside the Arab Republic of Egypt (except for the Sinai region, prior approval of the
authority is required) and these services include the following;

Managing, operating and maintaining all devices, equipment and computer networks.

Production, issuance, printing, packaging, management and operation of a smart card system.
Managing and operating the applications for providing banking services over the phone and through
the Internet, electronic payment services, and electronic circulation of secured documents,
Establishing, managing and operating the systems and management of customer service cenires through
the phone, and implementing, managing and operating the networks and central activity for the internal
systems of the banks,

Establishing and managing training centres for preparing researchers and information technology
transfer centres.

Training for operating, managing and maintaining the computer, card system and applications for
providing banking services, customer service centres and applications for electronic payment services.
Technology business incubators and entrepreneurship support.

Information and communication technology industry, including its industrial activities, design and
development of electronics, data centres and outsourcing activities, software development and
technology education.

Description, design and development of computer systems of various kinds.

Production, development and operations of embedded systems, and training on them.

Description and design work for data transmission and circulation networks.

Implementation and management of data transmission and circulation networks.
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31,2023

Financial statement approval

The interim separate condensed financial statements were approved for issuance by the Company’
Board of Directors on 17 May,2023.

Basis of preparation of separate financial statement

The interim separate condensed financial statements are prepared according to the going concern
assumption and the historical cost basis, except for financial assets and liabilities that are recorded at
fair value through profit or losses or fair value through OCI and financial assets and liabilities carried
at arnortized cost. The historical cost in general depends on the fair value of the consideration that is
delivered to obtain the assets.

Compliance by the Accounting Standards and Laws:

The attached interim separate financial statements were prepared according to the Egyptian Accounting
Standards released by the minister of investment number 243 for 2006 and in the light of Egyptian laws
and regulations. the Egyptian accounting standards require referring back to IFRS regarding the events
and transactions which do not have an applicable Egyptian accounting standard or legal requirements
that clarify a way for treatment,

Presentation Currency:
The financial statements were prepared and presented in Egyptian pound, and all the financial data was

presented in the Egyptian pound are rounded to the nearest Egyptian pound except for earnings per
share, otherwise is stated in the financial statement or its disclosure.

Consolidated financial statements

The company has subsidiaries and parent companies, and the company is required to prepare
consolidated financial statements in accordance with Egyptian Accounting Standard No.42
“Consolidated Financial Statements” and Article 188 of the executive regulations of the Companies
Law No. 159 of 1981.

The company prepares consclidated financial statements for its subsidiaries and can be consulted to
obtain a picture of the financial position, business results and cash flows of the group as a whole.

Use of professional judgment and estimates

Preparing these condensed separate financial statements requires management to make judgments and
estimates that affect the values of revenues, expenditures, assets and liabilities included in the separate
financial statements and the accompanying disclosures, as well as disclosure of contingent liabilities at
the date of the financial statements. The uncertainty surrounding these assumptions and estimates may
result in results that require significant adjustments to the carrying value of the affected assets and
liabilities in future periods.

Estimates and associated assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised.

The following are the main judgments and estimates that materjally affect the company's separate
financial statements:

Judgment
During the process of applying the company's accounting policies, management has taken the following
provisions that have a significant impact on the amounts recognized in the separate financial statements:



1

Bl

1

i

M
o d

B I S B B R

0 O

0 O

oo

0o

E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31,2023

The existence of significant influence of investments in equity instruments

The company’s management decided that it has no significant influence on its investments in equity
shares in some of its invested investments because the company does not have the ability to participate
in the financial and operational policy decisions of the investee companies. Ownership structure and
management of the other shareholders holding the majority of the shares.

Investments in subsidiaries and asseciate companies

Investments in subsidiaries are recorded at the time of acquisition at cost, and in the event of
impairment in the recoverable value of any investment from its book value, the book value is adjusted
by the value of impairment and charged to the profit or loss statement for each investment separately.
The associate company is a firm for which the company has significant influence through sharing in
the financial and operational decision for this firm but not to the extent of control or Joint control. The
value of investments in associate companies is stated in the company's financial statements at cost.

Estimates and assumptions

The following are the main assumptions regarding the future and other major sources of estimation in
case of uncertainty in the history of the financial position, which involves significant risk that causes a
material adjustment to the carrying values of assets and liabilities during the next financial year, The
company made its assumptions and estimates based on the available criteria when preparing the
financial statements. However, the current circumstances and assumptions related to future
developments may change due to market changes or the existence of conditions beyond the company’s
control, and these changes are reflected in the assumptions when they occur,

The useful life of fixed assets

The company's management determines the estimated useful life of fixed assets for the purpose of
calculating depreciation. This estimate will be determined after considering the expected useful life of
the asset or the physical depreciation of the assets, Management periodically reviews the estimated
useful life and depreciation method in order to ensure that the method and duration of depreciation is
consistent with the expected pattern of economic benefits arising from these assets.

Estimate of expected credit losses

It’s an estimated measurement for credit losses, the present value is calculated for all decline in cash

(i.e., the difference between the cash flow of the company according to contract and the cash flow the
company expect to collect).

Expected credit losses are discounted at the effective interest rate of the financial asset.

Impairment of non-financial assets

The Company assesses whether there are indicators of impairment in the value of non-financial assets
in each reporting period. Non-financial assets are tested for impairment of value when there are
indications that the carrying amount may not be recoverable. When calculating the value in use,
management estimates the expected future cash flows from the asset or cash-generating unit and
chooses the appropriate discount rate in order to calculate the present value of those cash flows.

-10-
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

Defined Benefit Plan

The defined benefit plan cost and the present value of the obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. This includes determining the discount rate, future salary increases,
mortality rates, and employee turnover. Due to the complexities involved in valuation and its long-term
nature, the defined benefit obligation is highly sensitive to changes in these assumptions, and all
assumptions are reviewed at each financial position date.

The factor most subject to change is the discount rate. When determining the appropriate discount rate,
the management takes into consideration the market return on high quality (company / government)
bonds. The death rate is based on the death tables available in the country. These mortality tables change

only at intervals in response to demographic changes. Future salary increases depend on the country's
expected future inflation rates.

Fair value measurement

Fair value is the price that would be obtained to sell an asset or that would be paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair value

measurement is based on the presumption that the transaction to sell the asset or transfer the liability
either occurs

+ In the primary market for the asset, liability, or
* In the absence of the primary market, in the most beneficial market for the asset or liability

The fair value of the asset or liability is measured using the assumptions that market participants will
use when pricing the asset or liability on the assumption that market participants will act in their
economic interest, The fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits through using the asset in its best and best use or
selling it to another participant who will use the asset in its best and best use.

The company uses valuation methods that are considered appropriate according to the circumstances
and for which sufficient information is available to measure fair value, while maximizing the use of
relevant observable inputs and limiting the use of uncbservable inputs.

All assets and liabilities that are measured or disclosed in the financial statements are classified at fair
value into categories of the fair value hierarchy. This is described, as follows, based on the lowest level
input that is significant to the entire measurement on the fair value measurement as a whole:

+ The first level: it is the quoted prices (unadjusted) in an active market for identical assets or
liabilities.

+ Second level: evaluation techniques in which the lowest level inputs that are important for the entire
measurement are directly or indirectly observable.

* Third level: evaluation techniques in which the lowest level inputs that are important for the entire
measurement are unnoticed,

The most significant applied accounting policies

The accounting policies are applied when preparing the interim condensed financial statements on
March 31, 2023, are the same as the accounting policies applied in the separate financial statements
on December 31, 2022. The accounting policies that mentioned below are applied in a consistent
manner during the financial periods presented in these separate financial statements.

-11 -
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

4-1 New Editions and Amendments to Egyptian Accounting Standards:

- On March 6, 2023, the Prime Minister's Decree No. (883) of 2023 was issued amending
some provisions of the Egyptian Accounting Standards,
the following is a summary of the most significant amendments:

New or reissued Summary of the most significant Potential impact Effective date
standards amendments on the financial
statements
Egyptian 1- These standards were reissued in 2023, | Management is The amendments of
Accounting ﬁﬁﬁlﬁfbﬁz::ztﬁ;‘;{ﬂ‘;ﬁ:& ?Fdel currently studying | adding the option to
Standard No. fixed assets and intangible assets. the po:ssibility of use the revaluatign
(10) amended 2- This resulted in amendment of the changing the mode] are effective
2023 "Fixed paragraphs related to the use of the applied accounting | for financial periods
Assets " and revaluation model option in some of policy and using starting on or after
Egyptian the applicable Egyptian Accounting the revaluation January 1. 2023,

. Standards, which are as follows: del onti d “AuALY S, SLoJ
Accounting - Egyptian Accounting Standard No. (5) | model option stated | retrospectively,
Standard No. "Accounting Policies, Changes in in those standards | cumulative impact of
(23) amended Accounting Estimates and Errors”. and assessing the the preliminary
2023 - g%lj,,t;inoﬁ’c?r“mm"g Standard No. potential impact on | applying of the

. C € laxes . .
"Intangible - Egyptian Accounting Standard No, the ﬁnancu%l revaluation model
Assets". (30) "Interim Financial Reporting” statements in case shall be added to the

- Egyptian Accounting Standard No. of using this revaluation surplus
(31) "Impairment of Assets” option. account in equity, at
- Egyptian Accounting Standard No. the beginning of the
(35) amended 2023 " Agriculture”, financial period in
- Egyptian Accounting Standard No. which th
(49) "Leasing Contracts" . e.company
applies this model
for the first time.
Egyptian 1- This standard was reissued in 2023, Management is The amendments of
Accounting allowing the use fair value model when currently studying | adding the option to
Standard No. subsequent measurement of investment | 41 possibility of | use the fair value
34 ded property. changing the model are effective
(34) amende 2- This resulted in amendment of some .g g ) . .
2023 paragraphs related to the use of the fair app’hed accounting for fgnanmal periods
"Investment value model option in some of the policy and using starting on or after
property ". applicable Egyptian Accounting the fair value January 1, 2023

Standards, which are as follows:
Egyptian Accounting Standard No. (1)
"Presentation of Financial Statements"
Egyptian Accounting Standard No. (5)
"Accounting Policies, Changes in
Accounting Estimates and Errors",
Egyptian Accounting Standard No. (13)
"The Effects of Changes in Foreign
Exchange Rates"

Egyptian Accounting Standard No. (24)
"Income Taxes"
Egyptian Accounting Standard No. (30)

model option
stated in the
standard and
assessing the
potential impact on
the financial
statements in case
of using this
option.

retrospectively,
cumulative impact of
the preliminary
applying of the fair
value model shall be
added to the balance
of retained earnings
or losses at the
beginning of the
financial period in

“Interim Financial Reporting " Whic_h the-company
- Egyptian Accounting Standard No. (31) applies this model
"Impairment of Assets" for the first time.
-12-
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E-Finance for Digital and Financial Investments Company

Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

New or reissued Summary of the most significant Potential impact Effective date
standards amendments on the financial
statements
- Egyptian Accounting Standard No. (32)
"Non-Current Assets Held for Sale and
Discontinued Operations”
- Egyptian Accounting Standard No. (49)
"Leasing Contracts”
Egyptian 1- This standard was reissued in 2023, | Management is The amendments of
Accounting allowing the use of revaluation currently studying | adding the option to
Standard No. model when subsequent the possibility of use the revaluation
(36) amended measurement of exploraﬁon and changmg the model are effective
2023 valuation assets. applied accounting | for financial periods
"Exploration 2- The company applies either the cost | Policy and using starting on or after
for and model or the revaluation model for | the revaluation January 1, 2023,
Evaluation of exploration and valuation assets, the | model option stated | retrospectively,
Mineral evaluation should carried out by | inthestandard and | cumulative impact of
Resources” experts specialized in valuation and | @ssessing the preliminary
registered in a register maintained applying of the
for this purpose at the Ministry of | the potential impact | revaluation model
Petroleum, and in the case of | on the financial shall be added to the
applying the revaluation model | Statements in case | revaluatiom surplus
(whether the model stated in the | of using this account in equity, at
Egyptian Accounting Standard (10) | option. the beginning of the
"Fixed Assets " or the model stated financial period in
in Bgyptian Accounting Standard which the company
(23) "Intangible Assets") should applies this model
consistent with the classification of for the first time.
assets in accordance with paragraph
No. (15) of Egyptian Accounting
Standard No. (36) amended 2023,
Egyptian 1- This standard was reissued in 2023, | Management is These amendments
Accounting where paragraphs (1-5), (8), (24), and | currently assessing | are effective for
Standard No. (44) were alnended and paragraphs (Sa) the potential annual financial
(35) amended - (5¢) and (63) were added, with impact on the periods starting on or
2023 respect to the accounting treatment of | financial after January 1.
"Agriculture™. | aoricultural produce harvested, statements from 2023
(Egyptian Accounting Standard (10) the application of | retrospectively,

"Fixed assets " was amended
accordingly).

2- The Company is not required to
disclose the quantitative information
required under paragraph 28(f) of
Egyptian Accounting Standard No. (5)
for the current period, which is the
period of the financial statements in
which the Egyptian Accounting
Standard No. (35) amended 2023 and
Egyptian Accounting Standard No. (10)
amended 2023 are applied for the first
time in relation to agricultural produce

amendments to the
standard.

cumulative impact of
the preliminary
applying of the
accounting treatment
for agricultural
produce harvested
shall be added to the
balance of retained
earnings or losses

at the beginning of
the financial period
in which the
company applies

-13-
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E-Finance for Digital and Financial Investments Company

Notes to The Inferim Condensed Separate Financial Statements for the financial period ended March 31, 2023

New or reissued Summary of the most significant Potential impact Effective date
standards amendments on the financial
statements
harvested. However, the quantitative this treatment for
information required under paragraph the first time.
28(f) of Egyptian Accounting Standard
No. (5) should be disclosed for each
comparative period presented.
Egyptian 1- This standard determines the Management is Egyptian Accounting
Accounting principles of recognition of insurance | currently Standard No. (50) is
Standard No. contracts falling within the scope of | evaluating the effective for annual
(50) “Insurance this standard, and determines their potential impact on | financial periods
Contracts". measurement, presentation, and the financial starting on er after
disclosure. The objective of the e
) statements from July 1, 2024, and if
standard is to ensure that the company L -
provides appropriate information that the application of | the Egyppan
the standard. Accounting Standard

truthfully reflects those coniracts. This
information provides users of the
financial statements with the basis for
assessing the impact of insurance
contracts on the company’s financial
position, financial performance, and
cash flows.
Egyptian Accounting Standard No.
(50) replaces and cancels Egyptian
Accounting Standard No. 37
"Insurance Contracts".
Any reference to Egyptian
Accounting Standard No. (37) in
other Egyptian Accounting
Standards to be replaced by
Egyptian Accounting Standard No.
(50).
The following Egyptian
Accounting Standards have been
amended to comply with the
requirements of the application of
Egyptian Accounting Standard No.
(50) "Insurance Contracts", as
follows:
Egyptian Accounting Standard No.
(10) "Fixed Assets ",
Egyptian Accounting Standard No.
(23) "Intangible Assets".
Egyptian Accounting Standard No.
(34) " Investment property ".

No. (50) shall be
applied for an earlier
period,

the company should
disclose that fact.

-14-
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31,2023

6 Equity investment at FVYOCI

Y March 31, 2023 December 31.2022

LE L.E

Misr for Government Technological Services —
ESERVE (S.A.E.) * %10.20 18 000 000 18 000 000
Misr Technology Services -MTS (5.A.E) ** %9.99 33 593 000 33 559 000
Delta Misr Company {5.A.E) *## %10 2 Q00 000 1 500 000
El Alameya for Consultations & Information System
(ACIS) ##okk %10 86 152 000 83 752 000
E -Comm Africa (S.A.E) #*¥** %1 100 000 100 000

139 851 000 139 851 000

- The market risk for the available for sale investment is limited because these investments are equity
instruments not dealt in active markets and with Egyptian pounds

#k

Hkk

ke

Investments are the value of the contribution of 10.20% in the Misr for Government Technological

Services- ESERVE (S.A.E), which was Registered in the Commercial Registry under No. 105277 on
May 7, 2017,

The investments are the value of the contribution of 9.99% in Misr Technology Services (MTS),
which was Registered in the Commercial Registry under No. 45813 on May 17, 2010.

Investments are the value of the contribution of 10% in the Delta Misr Company (S.A.E), which was
Registered in the Commercial Registry under No. 8573 on February 21, during 2022, the amount of
500 000 pounds will be paid, so that the payment will be 100% of the capital.

Investments are the value of the cost of acquiring 25,000 shares of the El Alameya for Consultations
and Information Systems (ACIS). The company's contribution is 10% in the company's issued capital.
The company has continued to measure the investment at cost, as the cost is an appropriate estimate
of the fair value. Whereas the latest available information is insufficient to measure fair value, and
since there is a wide range of possible fair value measurements, and the cost represents the best
estimate of fair value within that range.

#HxE* Investments are the value of the cost of acquiring 100,000 shares of the E -Comm Africa (S.A.E)

according to the company's fair value report, The company's contribution is 1% in the company's
issued capital

-17-
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

7 Equity investment at FVTPL

The financial investments in subsidiaries are represented in the following: -
March 31. 2023 December 31,2022

LE LE
Nclude Fund for fintech innovation 57 786 600 57 786 600
57 786 600 57 786 600

* This investment is the value of the Contribution in Nclude FinTech Innovation Fund (Limited
Partnership), which was established on March 13, 2022, under the regulations of the Financial
Services Regulatory Authority of the Abu Dhabi Global Market. “Nclude,” is investing in
Financial Institutions and Fintech start-ups in Egypt and beyond. The investment period is 5
years, and the life of the fund is 10 years. The company’s investment in the fund is 10 million US
dollars. 3 million US dollars have been paid, equivalent to 57 786 600 Egyptian pounds, and the
rest will be paid over a period of four years starting 12 months after the first Payment of 3
Million US dollats on quarterly installments, and the fund manager has the right to request
exceptional payments during the investment period of the fund , net proceeds available for
distribution (whether Investment Proceeds or income from Short-Term Investments) will be
allocated among the Non-Defaulting Partners in proportion to their respective Capital
Contributions, and then distributed to the General Partner and each Non-Defaulting Partner and

not later than ninety (90} days after they are realized in respect of Investment Proceeds, as
follows:

(a) one hundred percent (100%) to the Limited Partners until each Limited Partner has received a
cumulative amount equal to such Limited Partner’s Capital Contributions (the “Return Amount™);
and

(b) thereafter, eighty percent (80%) to the Limited Partners and twenty percent (20%) to the
General Partner.

-18-
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

8 Investments in subsidiaries and Associate Companies

The financial investments in subsidiaries are represented in the following; -

% March 31, 2023 December 31,2022

LE LE
Khales for Digital Payment Services Company %470
(S.AE)-A 74 723 406 74 723 406
Smart Card Operation Technology Company E- %80 136 210 815 136 210 815
Cards (S.A.E)-B
The Technological Company for Ecommerce 2461 32 421 570 32 421 570
Operations E-Aswaaq Misr (S.A.E)- C
E-nable for Outsourcing Services {eNable) 9499.98 29 281 150 79 281 150
(SAE)-D
Technological Operation for Financial %99.99 694 714 154 . 0694714 154
Institution E-finance Company (S.A.E)} -E
Technological Operation for Tax solutions e tax %35 34 999 975 34 99 975
(S.AE)-F
Insurance Services Operation Technology %35

34 999 975 34 999 975
Company e-Health (S.A.E) - G

1037 351 045 1037 351 045

A-  The value of the company’s contribution of 70% in the issued capital of Khales for Digital
Payment Services Company (S.A.E), and the payer represents 100% of the company’s share
in the issued capital, which was established by registration in the Commercial Register No.
144515 on December 30, 2019 (An additional investment value has been added for 580 271

shares at a discounted price that were granted to Khales employees at a value of 4 723 406
Egyptian pounds).

B-  The value of the company’s contribution of 89% in the issued capital of the Smart Card
Operation Technology Company E-Cards (S.A.E), and the payer represents 100% of the
company’s share in the issued capital, which was established by registration in the
Commercial Register No. 146132 on January 29, 2020. (An additional investment value has
been added for 333 024 shares at a discounted price that were granted to E-Cards employees
at a value of 2 710 8135 Egyptian pounds).

C-  The value of the company’s contribution of 61% in the issued capital of The Technology
Company for Ecommerce Operations E-Aswaaq Misr (S.A.E) and the payer represents 100%
of the company’s share in the issued capital, which was established by registration in the
Commercial Register No, 150444 on 1 July,2020. (An additional investment value has been
added for 610 783 shares at a discounted price that were granted to E-Aswaaq Misr
employees at a value of 4 971 773 Egyptian pounds).

-19-
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31,2023

D-

The value of the company’s contribution of 99.98% in the issued capital of the E-nable for
Outsourcing Services (eNable) (S.A.E) and the payment represents 25% of the company’s
share in the issued capital, which was established by registration in the Commercial Register
No. 159506 on 29 -December-2020. (An additiona] investment value has been added for

526 554 shares at a discounted price that were granted to eNable employees at a value of
4 286 149 Egyptian pounds).

The value of the company’s contribution of 99.99% in the issued capital of the Technological
Operation for Financial Institution E-finance Company (S.A.E), and the payer represents
100% of the company’s share in the issued capital, which was established by registration in
the Commercial Register No. 159585 dated on December 30, 2020. (An additional
investment value has been added for 11 640 862 shares at a discounted price that were granted
to Technological Operation for Financial Institution E-finance employees at a value of
94 756 617 Million Egyptian pounds).

The value of the company’s contribution of 35% in the issued capital of the Technological
Operation for Tax solutions e-tax (S.A.E), and the payer represents 25% of the company’s
share in the issued capital, which was established by registration in the Commercial Register
No. 161093 dated on February 1, 2021,

The value of the company’s contribution of 35% in the issued capital of the Insurance
Services Operation Technology Company E-Health (S.A.E), and the payer represents 25%
of the company’s share in the issued capital, which was established by registration in the
Commercial Register No. 172265 dated on September 13, 2021.

-20-
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

9 Tax
9-1 Income tax

Current Income Tax Expenses

For the period ended

March 31. 2023

Tax dividends income from equity investments through FVOCI

Tax dividends income from equity investments in subsidiaries

Treasury bills tax
Deferred tax (Benefit)

Current and deferred tax expense / (income)

Deferred income tax on other comprehensive income

9-2 Deferred tax

March 31,2022

A) Deferred tax assets (liabilities) recognized

Depreciation of fixed assets
Employee benefit liability

Net deferred tax assets

Deduct: the previously charged deferred
tax assets

Add: the deferred tax assets charged to
the statement of other comprehensive
income

Deferred taxes for the period Benefit

LE LE
6 010 345 4432118
907 983 3117595
29 938 293 18 600 545
16 971 243 9334 882
(3 257 719) {4 236 232)
50 570 145 31 248 908
861 241 82 416
March 31, 2023 December 31, 2022
Assets Liabilities Assets Liabilities
- 2 843 049 - 2 814 505
23 927 070 - 21 502 048 -
23 927 070 2 843049 21 502 048 2 814 505
21 084 021 - 18 687 543 -

(18 687 543)

861 241

3257719

-21-
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

B) Adjustment of the effective tax rate

For the period ended
March 31. 2023 March 31, 2022
L.E L.E
Net Profit of the period before Tax 378 556 807 244 249 179
Income Tax Based on Tax rate 22.5% 85175 282 54 956 065
Expenses that are not deductible and others {46 318 085) 10 012 039
Revenues exempted {305 526 077) {234 562 916)
The tax Base 26 712 645 19 698 302
Current and deferred income tax 13.36% 50 570 145 31 248 908
9-3 Income Tax payable
For the period ended
March 31, 2023 December 31.2022
LE LE
Income Tax (Debit) at the beginning of the period (8 758 797) (5 466 207)
Formed during the period 6 010 345 707 410
(2 748 452) (8 758 797)

Oogooooogo

.

(S

T

9-4 Tax position
A) corporate tax

B)

The company had tax exemption until December 31, 2017, and the company was subject to tax
according to the letter of the General Authority for Investment and Free Zones, starting from January
1, 2018.

The company submits the tax return on the corporate profits tax on the legal dates, and the company
pays the tax due based on these returns.

The tax examination of the company was carried out and the dispute was ended for the years
2005/2007, and the company paid all the tax differences.

The company's tax examination for the years 2008/2009 was re-examined and the inspections and
dispute for the years 2008/2015 were ended and the tax settlements was ended with a tax 3 052 209
EGP and the payment was made.

The years 2016/2020 have been examined and the forms are being extracted.

Pavroll tax

- The company's tax inspection and assessment were carried out from the beginning of the activity until

2016, and all dues were paid.

- The company has been examined for the years 2017 and 2018 and the difference has been paid.
- The company being examined for the years from 2019/2020 .

-0
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E-Finance for Digital and Financial Investments Company

Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

C) General sales tax and value added tax

- The tax was examined for the company until 2015, and the company was informed of the tax differences

of 258 thousand Egyptian pounds, which were fully paid.

- The tax was examined for the company from 2016 till 31 December 2018, and the tax differences were

fully paid.
D) Stamp Tax

- The tax was examined for the company from the beginning of the activity until 2014,
- The company has not been tax inspected for the years from 2015 until 2020.

E) Withholding taxes

- Withholding taxes is paid on legal dates.
- The company has not received any tax claims to date.

10 Financial investments carried by amortized cost

Purchasing value Purchasing date Due date P :::—:2 e Duration = Net Return B?af%fmf?' Face Value
L.E L.E L.E LE
181 676 000 22/1/2023 18/7/2023 20.80% 177 5631783 187 307 783 200 000 000
190 824 000 22/1/2023 18/4/2022 20.41% 86 5 804 353 196 628 353 200 000 000
500 013 668 17/1/2023 18/7/2023 20.50% 182 16 400 559 516 414 227 551 125 000
499 996 299 17/1/2023 18/4/2022 20.30% Nn 16 238 858 516 235 158 525 300 000
513 009 595 22{1/2023 18/7/2023 21.00% 177 16 055 808 529 065 403 565 250 000
1885519 562 60 131 362 1945650924 2041 675 000

-3
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

11 Trade and other receivables

Trade Receivables

Other Receivables

Prepaid expenses

Deposits with others

Value added tax (VAT)
Income Tax (Note 9-3)
Prepaid employee benefits
Withholding Tax

Supplier Advance Payment
Advance Payments for the investment
Accrued Revenue

Accrued dividends income
ESOP Employee’s share
Other

12 Cash and cash Equivalents

Banks — Saving Accounts
Banks - time deposits
Investment funds*

Balance of cash and cash equivalents

*Investment Funds

Themar Fund, QNB -

Sioula Fund

Fund 30/15

Diamond Fund

Youm by youm Account - Bank Misr

_24 -

March 31, 2023

December 31,2022

L.E L.E
8 200 478 -
8 200 478 -
1188 485 157 158
180 000 180 000
15 860 145 16 605 642
2748 452 8 758 797
1138 000 1138 000
4 002 238 4002 238
2496 177 3232477
13 143 682 4928 750
18 714 500 23047 171
317 029 059 47 370 151
19 309 937 11711956
3927 642 4 599 370
407 938 795 125731 710
March 31, 2023 December 31,2022
L.E LE
423 086 001 155091 189
55 610 307 55 656 098
38437194 412 406 582
517 133 502 627 153 869
March 31. 2023 December 31,2022
LE L.E
6935 482 6714 722
7414 586 7308 409
22 664 680 2% 749 920
1305 400 376 519 831
117 046 113 700
38437194 412 406 582
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

For the purposes of preparing the statement of cash flows, cash and cash equivalents is represented
in the following:

March 31, 2023 March 31,2022
LE LE

Cash and cash equivalents 517 133 502 1 473 636 065
Deduct:
Mortgaged cash investment fund against letters of n o
guarantee in favor of others (5 537 021) (5 537 021)
Cash and cash equivalents for the purpese of
preparing the cash flow statement 511 596 481 1 468 099 044

13 Capital
13-1 The authorized capital

The company's authorized capital has been set at 4 billion Egyptian pounds four billion Egyptian
pounds) after increasing it from 3.5 billion Egyptian pounds to four billion Egyptian pounds, an increase

of 500 million Egyptian pounds based on the decisions of the extraordinary general assembly meeting
of the company held on 20 December 2020

13-2 Issued and paid-up capital

The issued capital on the date of the company’s incorporation amounted to 60 million Egyptian pounds
distributed over 600 thousand shares with a par value of 100 Egyptian pounds in the commercial register
on 16 August 2005.

The issued capital was increased by 60 million Egyptian pounds based on the decision of the
extraordinary general assembly meeting of the company held on December 20, 2006, so that the {ssued
and paid-up capital of the company became 120 million Egyptian pounds,

The extraordinary general assembly held on December 11, 2013 decided to transfer an amount of 55
million Egyptian pounds (fifty-five million Egyptian pounds) from the general reserve to increase the
issued and paid-up capital of the company to become the issued and paid-up capital after the increase
of 175 million Egyptian pounds (one hundred seventy five million Egyptian pounds) distributed in the

same proportions of ownership of the shareholders and this was entered in the Commercial Registry on
May 20, 2014.

The extraordinary general assembly held on March 24, 2016 decided to transfer an amount of 50 million
Egyptian pounds (fifty million Egyptian pounds) from the general reserve to increase the issued and
paid-up capital of the company to become the issued and paid-up capital after the increase is 225 million
Egyptian pounds (two hundred twenty five million Egyptian pounds) Distributed in the same

proportions of shareholder ownership and this was entered in the Commercial Registry on August 1,
2016.

The extraordinary general assembly convened on November 20, 2016 decided to increase the issued
capital of the company by an amount of 22.5 million Egyptian pounds (twenty-two million five hundred
thousand Egyptian pounds) to make the issued capital after the increase 247.5 million Egyptian pounds
(two hundred forty-seven million five hundred thousand Egyptian pounds) And the payment of it is
236.250 million Egyptian pounds (two hundred thirty-six thousand and two fifty thousand Egyptian
pounds) with the reduction of ownership percentages for sharcholders after the entry of a new

shareholder, the Egyptian Company for Investment Projects, by 9.09%, and this was indicated in the commercial
register on December 29, 2016.

- The extraordinary general assembly held on March 21, 2018, decided to increase the issued capital of the

company by an amount of 103 million Egyptian pounds (one huadred and three million Egyptian
-25 -
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31,2023

pounds) transferred from reserves and retained earnings, so that the issued capital after the increase
becomes 350.5 million Egyptian pounds (three hundred fifty million five hundred thousand Egyptian
pounds) paid in full distributed in the same proportions of shareholder cwnership.

- The minutes of the Board of Directors held on November 13, 2018 decided to increase the issued capital

of the company by an amount of 149.5 million Egyptian pounds {one hundred forty-nine million five
hundred thousand Egyptian pounds) so that the issued capital after the increase becomes 500 million
Egyptian pounds (five hundred million Egyptian pounds) paid in full distributed in the same
Shareholders ownership percentages and this was entered in the Commercial Registry on December 19,
2018.

- The Extraordinary General Assembly held on December 23, 2019, decided to increase the issued capital

by an amount of 300 million Egyptian pounds, to make the issued capital 800 million Egyptian pounds
(eight hundred million Egyptian pounds) paid in full, and the entry was made in the company's
commercial register on December 15, 2019,

The extraordinary general assembly convened on December 23, 2019, decided to amend the par value
of the share to 0.5 Egyptian pounds (fifty piasters) instead of 100 Egyptian pounds (one hundred
Egyptian pounds) so that the issued capital becomes 800 million Egyptian pounds (eight hundred million
Egyptian pounds) distributed on 1.6 billion shares,

The Extraordinary General Assembly held on October 13, 2021 decided to increase the capital by an
amount of 88 888 889 Egyptian pounds (eighty-eight million eight hundred and eighty-eight thousand
eight hundred and eighty-nine Egyptian pounds) so that the issued capital amounted to 88 888 889
Egyptian pounds {Eight hundred eighty-cight Egyptian pounds) One million eight hundred and eighty-
eight thousand eight hundred and eighty-nine Egyptian pounds) distributed over the number of

1777 777 778 shares.

- The Extraordinary General Assembly, held on September 15, 2021, decided to approve authorizing the

company’s board of directors to take the necessary measures to increase the issued capital by 4%, by
issuing 71 111 111 shares, with a nominal value of fifty piasters per share, with a total value of 35 555
556 pounds, provided that the increase is limited to ESOP system. On January 31, 2022, the company's
board of directors convened to approve the increase, and the commercial register was entered on March
17, 2022 to be 3.84% After Increase.
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

Share Premium

Capital of E-Finance for Financial and Digital Investments S.A.E has been increased. With a number of
177 777 778 shares at a price of 13.98 pounds per share, the value of those shares has been collected with a total
amount of 2 485 333 336 Egyptian pounds and this value has been reduced by direct expenses related to the
issnance of capital increase shares amounting to 50 828 426 Egyptian pounds, as well as by the nominal value
of the shares amounting to 88 8388 8389 Egyptian pounds, so the share premium balance on December 31, 2021
amounted to 2 345 616 021 Egyptian pounds. Share premium has transferred to the Legal reserve to be decreased
by 389 153 914 on September 30, 2022 then the balance of Legal reserve became 1 956 462 107 LE.

Treasury Stocks

On September 8, 2022, the company's board of directors decided to purchase treasury shares with 2 maximum
of 5% of the company's total shares over a period of 3 months, provided that the purchase is made through the
local market at market prices. On September 29, the company's management purchased 99 682 shares at an
average price of 13.49 with a total value of 1 345 051 Egyptian pounds. On October 2, 2022, 250,000 shares
were purchased, at an average price of 13.84, with a total value of 3,460,629 Egyptian pounds, and on October
12, 2022, 17,085 shares were purchased, with an average price of 13.48 pounds per share, and a total value of

230,324 pounds. Egyptian, and the value of the treasury shares on December 31, 2022 amounted to a total value
of 5 036 004 Egyptian pounds,

16 Credit facilities

Authorized facility limits Used until
Bank on March 31, 2023 March 31, 2023
LEor I}:s equivalents of LE Nature of facility
Foreign Currency
Banque Misr 100 000 000 ) Limit to issuing local letters of
guarantee
Bangue Misr 50000 000 - Import letters of credits
Banque Misr 80 000 000 - Current debt limit
QNB 50000 000 - Current debt limit
Naticnal Bank of Egypt 75 000 000 - Current debt limit
National Bank of Egypt 75 000 000 i Limit to issuing local letters of -
guarantee
Egyptian Bank for Imports 100 000 000 ; Current debt limit
Development
The United National Bank 150 000 000 - Current debt limit
Arab African International Bank 75 000 000 - Limit on issuing letter of credits
Arab African International Bank 75 000 000 - Limit t0 issue letters of
guarantee
Issuance limit for issuing credit
Arab African International Bank 500 000 - cards with a guarantee of
' deposits
Comimercial International Bank 150 000 000 - Current debt limit
=27 -
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31,2023

17 Trade and other Payables

Accounts payable

Other Pavables

Accrued expenses

Payroll tax

Withholding tax

Board of Directors Rewards
Dividends Payables

Other Credit balances

Total other credit balances

18 Revenue:

Dividend income from equity investments through

FVOCI

Dividend income from financial investments in

subsidiaries and Associates

19 Cost of Revenue

Salaries and Wages

Maintenance cost
Depreciation of Fixed Assets (Note5)

Professional Technical support

Employee benefits (cars)

.08 -

March 31, 2023

December 31,2022

LE LE
4713 041 21 225020
4 713 041 21 225 020
8 365 447 14 654 624
3 977 692 962 354
3 580 385 3617122
2491071 5301 884
404 345 189 -
421 314 10 05% 597
427 898 139 55 860 601

For the financial period ended

March 31, 2023

March 31, 2022

LE LE
10 829 829 31 625 598
297 632 931 186 005 451
308 462 760 217 631 049

For the financial period ended

March 31, 2023

March 31. 2022

LE LE
34 631723 321715 522
20 282 10 567

423 349 -

2433 802 _
286038 339114
37795194 33 065 203
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E-Finance for Digital and Financial Investments Company

Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31,2023

20 General and Administrative Expenses

Wages and Salaries

Depreciation of fixed assets (Note 5)

Consulting

Facility Expenses
Maintenance Expenses
Rent

Donations

Hospitality expenses

Other expenses

Selling and Marketing Expenses

Exhibitions

Public Relations
Advertisemenis

Other Marketing Expenses

-0 .

For the financial period ended
March 31, 2023 March 31,2022

LE LE
- 291 868
498 007 694 070
1873974 1548 760
611 033 285 327
76 820 191 079
529 264 616 450
2 000 000 250 000
500 598 457 186
3677 286 1 583 093
9 766 982 6 317 833

For the financial period ended

March 31. 2023 March 31,2022

LE LE
2 362 504 1767 602
548 490 93 000
199 100 7 964 351
1 399 674 150 902
4 709 768 9 975 855




A R I R B B

10T

10

0

10N I O O O O S

[]

E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31,2023

22 Finance Expenses

Bank charges
Foreign currencies exchange Loss

23 Finance income

Income from investment in cash funds

Revenue on Investments at amortized cost
Bank interest on current accounts
Bank interest on deposits

-30-

For the financial period ended

March 31,2023 ~ March 31,2022
LE LE

587 748 115 034

372 690 6 500

960 438 121 534

For the financial period ended

March 31,2023 March 31, 2022
LE LE
6 143 147 1 873 998
84 856 213 46 674 410
17 212 056 17 321 250
1518 225 -
109 729 641 65 869 658
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E-Finance for Digital and Financial Investments Company

[ Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31,2023
r] 25  Objectives and policies of financial instruments risk management
] The Company is exposed to the following risks arising from the use of financial instruments:

A) Credit risk
™ B) Market risk

C) Liquidity risk
] This note provides information about the Company's exposure to each of the risks mentioned above,

and the Company's objectives, policies and processes in relation to measuring and managing these risks.

The company’s board of directors is responsible for developing and supervising a framework for
u managing the risks that the company is exposed to. The top management of the company is responsible

for setting and monitoring risk management policies and submitting reports to the Board of Directors
dealing with its activities on a regular basis.

a

The current framework for managing financial risks in the Company is a combination of formally
documented risk management policies in specific areas and undocumented risk management policies
used in other areas.

1

A) Credit risk

They are financial losses that the company incurs in the event that the client or the counterparty fails to
fulfill its obligations that are regulated by the financial instrument contract, and then the company is
exposed to credit risk mainly from clients, notes and other receipts, and due from related parties as well
as from its financial activities, including balances with Banks.

Other financial assets and cash deposits

With respect to credit risk arising from the company's other financial assets at amortized cost, the entity
is exposed to credit risk as a result of default by the counterparty in payment to a maximum equivalent
to the carrying value of these assets.

The financial sector manages credit risk arising from bank balances, and the company limits its
exposure to credit risk by depositing balances with international banks only or with reputable local
banks, and local banks are subject to the supervision of the Central Bank of Egypt, and thus the risk of
exposure to credit risk is weak.

The maximum exposure to risk is limited to the balances shown in (Note 12)

OO0 oOo4gdn

]

Due from related parties

Balances due from related parties are considered to have a minimum credit risk where the maximum

[] exposure is equivalent to the book value of these balances.

r _| Investments

L -

(] The company limits its exposure to credit risk by preparing detailed investment studies and is reviewed

by the board of directors and The company's management does not expect any failure of any of the
= dealing parties to fulfill its obligations.

L

0] B) Market risk

- Market risk arjses from the fluctuation of the fair value of future cash flows of a financial instrument
o as a result of changes in market prices. Examples are foreign exchange rate risk and interest rate risk,
[

which are risks that affect the company’s income. Financial instruments that are affected by market
; risks include interest-bearing loans and deposits, the objective of market risk management is to manage
L] and control risk within acceptable limits while at the same time achieving remunerative returns. The
| company does not hold or issue derivative financial instruments.

f -32-
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

Exposure to inferest rate risk

Interest rate risk arises from fluctuations in the fair value or future cash flows of a financial instrument as
a result of changes in market interest rates. The Company’s exposure to risk of changes in market interest
rates or not is mainly related to the company's obligations with a variable interest rate and interest-bearing
deposits.

The general form of the interest rate of the company's financial instruments appears at the date of the
financial statements as follows:

March 31. 2023 December 31, 2022
LE L.E
Floating interest rate financial instruments
Cash and cash equivalents 517 133 502 627 153 869
517 133 502 627 153 869
March 31, 2023 December 31, 2022
LE LE
Fixed interest rate financial instruments
Treasury bills 1 945 650 924 1 931 376 152
1 945 650 924 1931 376 152

Exposure to foreign exchange rate risk

The following table shows the impact of a possible acceptable change in the exchange rates of the US
dollar and the Euro. Considering maintaining of all other variable's constant, and the impact that
occurred on the company's profits before taxation is due to changes in the value of assets and cash
liabilities. Changes in the exchange rates of all other foreign currencies are not material.

Foreign Currencies Value Exchange rate Net Assets
US Dollar 5 480 30.90 169 332
-33.
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

C)_Liquidity risk

The company's management monitors the company's cash flows, financing and liquidity requirements
of the company. The company’s goal is to achieve a balance between continuity of financing and
flexibility by obtaining loans from banks. The company manages liquidity risk by maintaining adequate
reserves and by obtaining borrowing facilities, whereby the company maintains credit limits of 980.5

million Egyptian pounds by continuously monitoring expected and actual cash flows and matching the
maturity of assets and financial liabilities.

The company has sufficient cash to pay the expected operating expenses, including the financial
liabilities expenses.

The table below summarizes the maturity dates of the Company's financial obligations based on
contractual undiscounted payments.

1T

N O I 1 W0 e A

Less than From2to5 More than 5
On March 31, 2023 Net Book Value vear years years
LE LE L.E L.E
Trade and other payables 427 898 139 427 898 139 - -
Other liability 106 342 535 - 106 342 535 -
Total 534 240 674 427 898 139 106 342 535 ' -
Less than From2to 5 More than 5
On December 31, 2022 Net Bock Value year years years
LE L.E : L.E LE
Trade and other payables 55 860 601 55 860 601 - -
Other liability 95 564 656 - - 93 564 656
Total 151 425 257 55 860 601 - 95 564 656

26 Capital Management

For the purpose of managing the company's capital, it includes the capital, the issued capital and all
other equity reserves of the company's sharcholders.

The company manages its capital structure and makes adjustments to it in light of changes in business
conditions as well as to meet future developments of the activity. No changes were made in the

L

-

=

objectives, policies or processes during the period, and the Company is not subject to any external

requirements imposed on its capital.

Total liability
Less

Cash & Equivalent
Net Liability
Total Equity

Percentage of net liabilities to total equity

March 31, 2023

534240 674

{517 133 502)

December 31, 2022

151 425 257

(627 153 869)

17 107 172 (475 728 612)
4024 146 865 4 165 064 398
%0.425 (%11.4)
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31,2023

Contingent liabilities
Contingent liabilities are represented in the values of letters of guarantee that were not covered by the
accounts of the Company's banks on behalf of others, except for what is covered by investment fund
documents, as follows:
March 31,2023 ~ December 31, 2022
Letter of Guarantee 29 116 000 210 707 740
Employee share option plan

The extraordinary general assembly of the company, held on December 23, 2019, agreed to add a new

chapter to the company's articles of association, which is concerned with rewarding and motivating
empioyees and managers.

On December 15, 2021, the Extraordinary General Assembly decided to approve the employee stock
ownership plan for the company’s employees by promising to sell shares at decreased prices and
granting free shares, with percentage 4% of the issued capital, and these shares are provided by
increasing the capital from the retained earnings at the nominal value of the share is distributed as
follows: -
1) 1% of the shares allocated to the scheme under the system of promise to sell at reduced
price (40% of the average share price through a period of three months).
2) 3% of the shares allocated to the system are granted free of charge to the beneficiaries.
The beneficiary of the plan must meet the plan requirements of the services period to be not less than
one year before transferring the ownership of the shares to him/her, and his/her evaluation rate is not
less than 90% on the annual performance evaluation reports prepared by the competent department of
the company. One of these conditions could be by passed or other extra conditions could be added to
them, after obtaining the approval of the Financial Supervisory Authority, and provided that no owe of
the beneficiaries has voted on a decision relevant to his/her benefit, and the company is committed to
include it in its annual disclosure. The period of this plan is five years starting from the adoption of the
plan by the Financial Supervisory Authority.

On January 16, 2022, the Employee Reward and Incentive System was approved by the Financial
Supervisory Authority, and on January 25, the General Authority for Investment and Free Zones
approved the ESOP. On January 21, 2022, the company’s board of directors convened to approve the
company’s capital increase by 4%, related to the ESOPF,

-35-
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E-Finance for Digital and Financial Investments Company
Notes to The Interim Condensed Separate Financial Statements for the financial period ended March 31, 2023

On the date of September 8, 2022, the company’s board of directors approved the decisions of
the reward and incentive committee regarding activating the employees share option plan
(ESOP) by 1% of the company’s shares, provided that 25% of the shares allocated to the plan
will be activated, with the promise to sell at affordable prices on the date of September 29,
2022. And the Chairman was delegated to complete the remaining percentage later in
accordance with the company’s financial performance, and the 25% will be 4 108,893 shares
with an estimated value of 14.4 Egyptian pounds per share, with a total value of 57 113 613
Egyptian pounds (after deducting the nominal value of the shares) and according to the system
the shares were sold For employees, at a reduced value of 5.76 Egyptian pounds per share, so
the value that the company will bear on behalf of the company’s employees and its subsidiaries
is a total of 33 446 389 Egyptian pounds distributed as follows:

A number of 934 492 shares worth 7 606 765 Egyptian pounds belonging to the employees of the
parent company were charged to the statement of profits or losses at December 31,2022, and 3 174 401
shares valued at 25 839 624 Egyptian pounds belonging to employees of the subsidiaries were recorded
as additional investments in each company in its own right. _

During the first quarter of 2023, the ban on selling shares was lifted for the first 25%, and therefore the
tax was due and was loaded into the profit or loss statement for the financial period ended on March 31,
2023 in the amount of 2 626 270 Egyptian pounds.

Basic Earnings per share

Basic earnings per share is calculated by dividing the net profit distributable to common shareholders
by the weighted average number of outstanding shares during the period.

For the period ended

March 31, 2023 March 31, 2022
LE LE

Net profit for the period 327948 921 213 000 271
Share of employees and Board members n2E 99 n
proposed/actual (EGP) ‘ (28 236 221) (34 372 475)
Net profit distributable to common shareholder 269 712 700 178 627 796
Av‘j:rage numl?er of s.hares outstariding during the 1793 647 756 1777 777 778
period for basic earnings (share)

Basic earning per share for the period (EGP/share) 0.15 0.10
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