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Limited review report of the consolidated interim financial statements
To : The Board of Directors of Cairo for Investment and Real Estate Development ""S.A.E."

Introduction

We have performed a limited review for the accompanying consolidated interim financial statements
of Cairo for Investment and Real Estate Development "S.A.E." and its subsidiaries (the “Group”)
which comprise the consolidated interim statement of financial position at 31 May 2021 and the
consolidated interim statements of income, other comprehensive income, changes in equity, and
cash flows for the nine-month period then ended, and a summary of significant accounting policies
and other explanatory notes. Management is responsible for the preparation and fair presentation of
these consolidated interim financial statements in accordance with Egyptian Accounting Standards.
Our responsibility is to express a conclusion on these consolidated interim financial statements
based on our limited review.

Limited review scope

We conducted our limited review in accordance with Egyptian Standard on Limited Review
Engagements (2410), "Limited Review of Interim Financial Statements performed by the Auditor of
the Entity”. A limited review of the consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other limited review procedures. A limited review is substantially less in scope than an audit
conducted in accordance with Egyptian Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion on these consolidated interim financial
statements.

Conclusion

Based on our limited review, nothing has come to our attention that causes us to believe that the
accompggying consolidated interim financial statements do not present fairly, in all material
resgco;;;é,, thex le;ls\Q}idated financial positionof the group at 31 May 2021, and its financial
pyr’é{p’”uﬁnce and.‘cash flows for the nine-month period then ended in accordance with Egyptian

T -t%egj?‘AstiIa‘g ,
Merbet-of:Egypitian Society of Accountants & Auditors
Member of American Society of Certified Public Accountants
R.A.A. 17996

F.R.A 388

15 July 2021

PricewaterhouseCoopers Ezzeldeen, Diab & Co., Public Accountants
Plot no 211, Second Sector, City Center, New Cairo 11835, Egypt, PO Box 170 New Cairo
T: +20 2 2759 7700, F: +20 2 2759 7711, WWw.pwe.com
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Consolidated interim statement of financial position - At 31 May 2021

(All amounts are shown in Egyptian Pounds) Note 31 May 2021 31 August 2020
Non-current assets
Fixed assets 6 2,451,830,541 1,860,769,512
Work in progress 7 21,586,954 21,581,907
Investments in associates 8 97,254,633 80,768,658
Goodwill 29 28,975,049 28,975,049
Debtors and other debit balances - non-current
portion 11 214,486,978 68,733,131
Total non-current assets 2,814,134,155 2,060,828,257
Current assets
Inventory 10 5,617,049 7,253,985
Debtors and other debit balances 11 292,527,217 153,263,250
Cash on hand and balances at banks 12 447,497,346 208,626,454
Total current assets 745,641,612 369,143,689
Total assets 3,559,775,767 2,429,971,946
Equity
Equity attributable to the shareholders of the
Parent Company
Paid-up share capital 13 233,116,130 233,116,130
Reserves 14 229,364,734 229,271,204
Retained earnings 869,437,431 539,466,157
Total equity attributable to shareholders of the
Parent Company 1,331,918,295 1,001,853,491
Non-controlling interests 28 118,251,361 101,052,062
Total equity 1,450,169,656 1,102,905,553
Non-current liabilities
Non-current portion of loans and credit facilities 15 501,074,078 507,480,859
[jarah bonds 16 587,169,642 -
Deferred tax liabilities 20 33,207,572 34,262,888
Creditors and other credit balances - non-current 158,782,064 94,805,855
portion 17
Total non-current liabilities 1,280,233,356 636,549,602
Current liabilities ansal
Provisions { a= By 68,766,125
Creditors and other credit balances et \i"? 225,579,375
Advance revenues 13) 234,661,208
Current income tax liabilities 84,156,700
Current portion of borrowings and credit faciﬁ#ties 77,353,383
Total current liabilities 690,516,791
Total liabilities 2,109,606,111 1,327,066,393
Total liabilities and equity 3,559,775,767 2,429,971,946

- The accompanying notes pn pages 7 to 61 form an integral part of these consolidated

financial statements
- Limited review repgrt atfached

Mr. Mohamed| El Khouly
Chief Figangial Officer
Cairo at 14 July R0

Dr. Hassan Hassan El Kalla
Board Chairman




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Consolidated interim statement of profit or loss - For the nine-month period ended 31 May 2021

(All amounts are shown in Egyptian Pounds)

Activity revenues
Activity cost

Gross profit

General and
administrative expenses
Other income

Profits generated from
operations

Net financing income
(costs)

Profit before taxes
Current income taxes
Deferred taxes

Profit for the period

Profit of:

Shareholders of the
Parent Company
Non-controlling interests

Earnings per share of
the Shareholders of the
Parent Company

Basic and diluted share

The accompanying notes on pages

Nine months ended

Three months ended

Note 31 May 2021 31 May 2020 31 May 2021 31 May 2020
22 1,270,264,614 991,844,728 511,447,964 325,371,498
23 (456,714,878) (417,073,406) (164,015,108) (130,505,636)

813,549,736 574,771,322 347,432,856 194,865,862
24
(155,225,971) (119,413,408) (51,417,238) (38,742,819)
26 15,399,685 2,775,194 6,902,823 616,319
673,723,450 458,133,108 302,918,441 156,739,362
27
(80,029,621) (27,737,791) (27,904,632) (13,955,767)
593,693,829 430,395,317 275,013,809 142,783,595
19 (136,517,589) (99,662,010) (62,844,043) (35,310,319)
20 1,055,316 259,224 11,034 (215,657)
458,231,556 330,992,531 212,180,800 107,257,619
425,481,771 309,510,296 195,659,876 99,675,725
30 32,749,785 21,482,235 16,520,924 7,581,894
458,231,556 330,992,531 212,180,800 107,257,619
32 0,61 0,44 0,30 0,15
7M M‘@%‘ art of these consolidated financial
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E) '

Consolidated interim statement of other comprehensive income - For the nine-month period
ended 31 May 2021

(All amounts are shown in Egyptian Pounds)

Nine months ended Three months ended
31 May 31 May 31 May 31 May
Note 2021 2020 2021 2020

Profit for the period 458,231,556 330,992,531 212,180,800 107,257,619
Other comprehensive
income items
Currency differences
resulting from foreign
currency translation 155,883 388,196 (27,495) (170,649)
Total comprehensive
income for the period 458,387,439 331,380,727 212,153,305 107,086,970
Total comprehensive
income of:
Shareholders of the
Parent Company 425,575,301 309,743,214 313,297,107 99,573,335
Non-controlling
interests 32,812,138 21,637,513 26,308,147 7,513,635

458,387,439 331,380,727 212,153,305 107,086,970

The accompanying notes on pages 7 to{61 form an jnte ofsthése consolidated financial
e B S
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Consolidated interim statement of cash flows - For the nine-month period ended 31 May 2021

(All amounts are shown in Egyptian Pounds)

Cash flows from operating activities
Profits before taxes

Adjustments:

Fixed assets depreciation

Finance costs

Amortization of bonds issuance cost
Interests revenues

Impairment of projects in progress
Impairment in debtors and other debit balances
Provisions formed

Gains on sale of fixed assets

Utilised provisions

Operating profit before change in current assets
and liabilities

Change in current assets and liabilities

Changes in inventories

Change in debtors and other debit balances

Change in creditors and other credit balances and
accrued income

Income tax paid

Net cash flows generated from operating activities
Cash flows from investing activities

Payments for purchase of fixed assets

Proceeds from interests payable

Proceeds from sale of fixed assets

Payments for projects in progress

Payments for works in progress

Payments under investment in subsidiaries
Held-to-maturity investments

Available-for-sale investments

Payments for the purchase of non-controlling interests
Net cash flows used in investing activities
Cash flows from financing activities
Proceeds from loans and bank facilities
Paid from loans and bank facilities

Issued Ijarah bonds

Paid finance costs

Dividends paid

Net cash flows used in financing activities

Net change in cash and cash equivalents during the
period

Currency differences resulting from foreign currency
translation

Cash and cash equivalents at the beginning of the
period

Cash and cash equivalents at the end of the period

Nine-month period
from 1 September
2020 to31 May

Nine-month period
from 1 September
2019 to 31 May

Note 2021 2020
593,693,829 430,395,317

6 75,642,851 57,840,445
28 98,072,012 41,426,385
28 812,048 -
28 (19,044,449) (14,047,022)
6 . 26,214
450,000 -

= 602,341

) 537

22 (23,800) (4,525,563)
749,602,491 511,718,654

1,636,936 (8,873,229)

(299,653,166) (184,168,501)

95,613,928 (58,080,203)

20 (82,830,938) (65,133,611)
464,369,251 195,463,110

6 (264,229,916) (321,959,334)
19,044,449 14,047,022

4,825

6 (402,473,964) (225,138,636)
(5,047) 1,660,264

(16,485,975) (9,704,624)

: - 1,000,000

- (20,586,896)

(1,571,827)

(562,249,206)

472,052,164

13

(10,174,988)

(41,426,385)
(81,451,472)

338,999,319

238,871,193 (27,787,457)
(301) (680)
208,619,052 163,019,272
447,489,944 135,231,815

The accompanying notes on pages 7 to 61 form an integral part of these consolidated financial
statements

26
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

1. Introduction

Cairo for Investment and Real Estate Development (the Parent Company) was established under a
preliminary contract dated 15 March 1992 which was ratified on 17 August 1992 under ratification
minutes No. 1978 (d) of the year 1992 at Real Estate Publicity Office in Nasr City. The Company is
registered under the commercial register number 273431 dated 22 August 1992.

The Parent Company's headquarters is located in 36 Sheikh Ahmed El Sawy Street, Nasr City, Cairo.

The Parent Company was founded for the purpose of: Construction, foundation and management of
educational institutions in accordance with the applicable laws and decrees, administrative housing,
below average housing, medical institutions, trade of medical tools and hospitals equipment,
providing petroleum services, buying and selling and the division of land, taking into account the
provisions of law No. 143 of 1981, - import and export, sale and purchase of residential apartments,
administrative units and real estate, without violation to the decision of the Minister of Economy and
Foreign Trade No. 204 for the year 1991. The Parent Company may have interests or participate in
any mean with companies having similar activities or which may assist it in achieving its purpose in
Egypt or abroad. The Parent Company may also have the right to be merged or acquire or annex the
above mentioned entities to it under the provisions of law and its executive regulations. The activity
of establishing real estates, private and general public contracting and commercial agencies from
Egyptian and foreign companies has been added to the purpose of the Group.

The main shareholders of the Parent Company is Social Impact Capital “Ltd.” owning 51,22%.

The consolidated financial statements have been approved by the Board of Directors on 14 July 2021.

2. Accounting policies

Significant accounting policies used in the preparation of the consolidated financial statements are
summarised below:

A. Basis of preparation of the consolidated financial statements
The consolidated financial statemep Ve b eh prepared in accordance with
Egyptian Accounting Standare g *W\feﬁited laws and regulations. The same
and, prineip SWB the ¥inancial statements have been
t%%l}ﬁiaﬁé “anpual financlal statements, unless otherwise
stated. The consolidatqd financtal staggmepits have beeh prepared under the historical
cost convention excepth for financiaf ﬁvewts available for sale measured at fair
\ A -
value. ¥ Qike -
The Group presents its agsets apd-a bilities in the consolidated statement of financial
position based on the cdffént/ non-current classification. The asset is classified as
current when it is:
*  Expected to be realised or intended to be sold or used in normal operating course.
*  Held primarily for trading.
*  Expected to be realised within twelve months after the end of the reporting date,
or
*  Cash or cash equivalents unless restricted from being exchanged or used to settle
a liability for at least twelve months after the financial reporting period.
All other assets are classified as non-current assets.
/e




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)
A. Basis of preparation of the consolidated financial statements (continued)

The liability is classified as current when:

* It is expected to be settled in the normal operating course.

*  Held primarily for trading.

*  Required to be settled within twelve months after the end of the reporting date, or

*  The Company does not have an unconditional right to defer the settlement of the
liability for at least twelve months after the end of the consolidated financial
reporting period.

The Group classifies all other liabilities as non-current. Deferred tax assets and

liabilities are classified as non-current assets and liabilities.

The preparation of the consolidated financial statements in conformity with Egyptian
Accounting Standards (EASs) requires the use of certain critical accounting
estimates. It also requires the management to exercise its judgement when applying
the Group’s accounting policies. Note (4) clarifies the most significant accounting
estimates and judgements applied for the preparation of the Company’s consolidated
financial statements.

International Financial Reporting Standards apply for the topics not covered by the
EAS:s until the issuance of a related EAS discussing such topics.

B. New issues and amendments made to EASs, but not yet effected

On 28 March 2019, the Minister of Investment issued Resolution No. 69 of 2019,
amending some provisions of the Egyptian Accounting Standards, which include
some new accounting standards and amendments to some existing standards. These
amendments were published in the Accounting Standards in the Official Gazette on 7
April 2019. On 20 September 2020, a decision was issued to postpone the application
of the new accounting standards for financial periods beginning on or after 1 January
2021. The significant amendments are summarised in the issuance of three new
standards to be applied for the financial periods beginning on or after the 1st of
January 2021. These are:

1. Accounting standard No. (47) "Fmancnal mstruments
This standard is effgcti § beginning on or after the st of
January 2021, and QMIWMM, rovided that the amended EASs

Nos. (1), (25), (26) é(4%rwgm ,Eé.ﬂmf samp time.

The standard includes new clﬁmﬁcaﬂﬂn and mepsurement method categories of
financial assets that geflect “\Wltsme;squdel in ofder to manage the assets and the
characteristics of its ¢ash flows b b

EAS (47) replaces the “incurred loss” model in EAS (26) with the “expected future
loss” model.

As the Company's financial period beginning on 1 September 2020 until31 August
2021, the Company will apply the standard from 1 September 2021. The Company
has not evaluated the effect of the application of the. standard on the financial

statements.

.9
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)
B. New issued and amendments made to EASs, but not yet effected (continued)

2. EAS (48) “Revenue from contracts with customers”
This standard is effective for the financial periods beginning on or after the st of
January 2021, and early application is permitted, provided that the amended EASs
Nos. (1), (25), (26) and (40) are amended at the same time.

This standard develops a comprehensive conceptual framework for determining the
amount and date of revenue recognition. This standard replaces EAS No. (11)
“Revenues” and EAS No. (8) “Construction contracts”.

As the Company's financial period beginning on 1 September 2020 until 31 May
2021, the Company will apply the standard from 1 September 2021. The Company
has not evaluated the effect of the application of the standard on the financial
statements.

3. EAS No. (49) “Leases”

This standard is effective for financial periods beginning on or after 1 January 2021.
Early adoption is permitted and is applied in accordance with EAS (48) “Revenue
from Contracts with Customers” at the same time.

EAS (49) provides lessees with a single model of accounting for leases. The lessee
recognizes the asset related to the right of use, which represents its right to use the
relevant asset, as well as the lease liability, which represents his liability to pay the
lease payments. There are optional exemptions for short term leases and leases of
low-value assets.

EAS (49) replaces EAS (20) “Accounting standards and regulations related to the
finance lease”.

As the Company's financial period beginning on 1 September 2020 until 31 May
2021, the Company will apply the standard from 1 September 2021. The Company
has not evaluated the effect of the application‘,!of the standard on the financial

statements. 4 s )U Bjﬁm’aﬁ)ﬁ‘ :

In reference to not (16)Mjﬁf¢w;gree ent of the International Company
for Finance Lease |(Incolease) Calranor Investthent & Real Estate Development
“S.A.E” has assessed whether ﬁle rolls isions of thefagreement are subject to EAS (49)
“Leases” “ but it col cluded’ﬂ(&iﬁ' did bl withif the scope of the standard.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

C. Basis of consolidation

1. Subsidiaries

- Subsidiaries are all entities over which the Group has control. The Group controls
an entity when it is exposed to, or has the right to, variable returns from its
involvement with the entity and has the ability to affect those returns through its
power over the entity. The subsidiary is fully consolidated from the date on which
control is transferred to the Group. They are de-consolidated from the date that

control ceases.

- Based upon the Presidential Decree No. 117 of 2013, the Parent Company
established Badr University. Based on the same decree, the Group as the Founder
is entitled to surplus revenues after deduction of expenses as determinable by the

Board of Trustees of the University.

The consolidated financial statements includes the following subsidiaries:

Percentage
Country of of
incorporation ownership

Cairo Educational Services Egypt 69,4%
Upper Egypt Educational Services Egypt 99%
Egyptian Educational Systems Egypt 100%
Global Educational Technologies Egypt 79,5%
Cairo Egypt for Educational Premises Egypt 99,9%
Futures and Nations Company ** Egypt 50%
Emco for Systems and Computers Egypt 82,5%
Egyptian Schools Company Egypt 61%
Educational Systems International ' Egypt 80%
Badr University Egypt 100%
Star Light Company UAE 60%

Management of the Parent Company has assessed the degree of the influence over the
Futures and Nations Company and concluded that the Company has the control over
operating and financing policies of the Company Also, the Parent Company is
entitled to variable re tionde the Company and has the ability

to influence those r uyisa%mﬁéﬁqjmw,y he Company. Consequently, the
investment has been ccou%}!QE n inv tment in subsidiaries and the Company
is included in the congolid manma;sfalfei

; Pepegu '
1.1 Acquisition methi TYSEYY 1 O

The Group applleimth&n“ﬂ&%isiﬁmnﬁbgi\

combinations.

en processing each business

-10 -
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)
C. Basis of consolidation (continued)

The consideration transferred in a business combination to acquire a subsidiary is
measured at the fair value accounted for as the fair values of the assets transferred and
the liabilities incurred by the Group to the former shareholders of the acquiree and the
equity interests issued by the Group. The consideration transferred includes the fair
value of any asset or liability resulting from a contingent consideration arrangement.
Identifiable assets acquired, liabilities, and contingent liabilities assumed are
measured initially at their fair values at the acquisition date. In any business
combination, the Group recognises any non-controlling interests in the subsidiary at
the proportionate share of the recognised amounts of acquiree’s identifiable net assets
at the date of acquisition.

Acquisition-related costs are recognised as an expense when incurred.

If the business combination is achieved in stages, the Group re-measures the
previously held equity interest in the acquiree at fair value in the acquisition date.
Any gains or losses arising from such re-measurement are recognised within other
comprehensive income.

Assets, liabilities, equity, income, expenses and cash flows related to transactions
between the Group's entities are eliminated. When necessary, subsidiaries’ financial
statements have been adjusted to conform with the Group’s accounting policies.

1.2 Changes in ownership interests held within controlling interests

When the ratio of equity held within controlling interests changes, the Group changes
the amounts recorded for controlling and non-controlling shares to reflect such
changes in the relevant shares in the subsidiary. The Group recognises directly within
the equity of the Parent Company any difference between the amount of changing the
non-controlling shares and the fair value of the consideration paid or received.

1.3 Disposal of subsidiaries

When the Group deasesato Qg roup recognises any retained
: . ‘ XS b

investment in the en tf at was 8 @@&ﬁé%ﬂ-& ir value at the date when control

is lost, with the resulfant c%%ﬁ&;m%proﬁ or loss attributable to the owners

of the Parent Compajy.

1.4 Goodwill _
Goodwill arises on t and represents the excess of the

consideration transferred, the amount of any non-controlling interests in the acquiree
and the fair value at the date of acquisition of the Group’s equity previously held at
the acquiree over the net value of the identifiable acquired assets, liabilities and
contingent liabilities at the date of acquisition. If the consideration transferred, the
amount of any non-controlling interests in the acquiree and the fair value at the date
of acquisition of the Group’s equity previously held at the acquiree is less than the net
value of the identifiable acquired assets, liabilities and contingent liabilities at the date
of acquisition, the Group recognises the gain resulting in the profit and loss at the date
of acquisition and the gains are attributed to the Group.
11
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2.

Accounting policies (continued)

C.

Basis of consolidation (continued)

For the purpose of impairment testing, goodwill acquired in a business combination is
allocated to each of the cash generating units (“CGUs”), or groups of CGUs, that is
expected to benefit from the business combination. Each unit or group of units to
which the goodwill is allocated represents the lowest level within the Group at which
the goodwill is monitored for internal management purposes.

1.5 Measurement period

The measurement period is the period required for the Group to obtain the
information needed for initial measurement of the items resulting from the acquisition
of the subsidiaries, and does not exceed one year from the date of acquisition. In case
the Group obtains new information during the measurement period relative to the
acquisition, amendment is made retrospectively for the amounts recognised at the
date of acquisition.

2. Associates

Associates are all entities over which the Group has significant influence but not
control. Generally, this is the case when the Group owns directly or indirectly
between 20% and 50% of the voting rights in the associates.

2.1 Equity method

The equity method is used in accounting for investments in associates so that the
investment is initially recognised at cost of acquisition, and the cost is modified after
the date of acquisition to the changes during post-acquisition period on the Group's
share in the net assets of the associates. The Group's profit or loss includes its share in
the associate's profit or loss, and the consolidated statement of other comprehensive
income includes the GlOUpS share 1n the assomates other comprehensive income.

This is in exchange fi LG o_ nt of the investment by the
¢ daje of acquisition.

Group's total share in t e_ghmg@d el
_ ’Agglh!lW)
2.2 Changes in equity

If the Group's equ1ty ir] an associfte {8 r&mced but significant influence is retained,

previously recognised ip.othec-conmp e is reclassified to profits or
losses when relevant assets or habllntles are dlsposed of.

2.3 Losses of associates

When the Group’s share of losses in associates equals or exceeds its interest in these
associates, the Group ceases to recognise its share in additional losses. Once the
Group's share is reduced to zero, further losses are recognised but only to the extent
of incurred legal or constructive obligations by the Group or payments made on
behalf of the associates. When those companies realise profits in subsequent periods,
the Group-resumes to recognise its share in those profits, but only after its share of
profits equals its share in unrecognised losses.

.10




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)
C. Basis of consolidation (continued)
2. Associates (continued)

2.4 Transactions with associates
In relation to profits or losses resulting from transactions between the Group and the

associate, only the portion not owned by the Group is recognised.

2.5 Goodwill resulting from investment in associates

The excess of the total consideration transferred over the Group's share in the net fair
value for the acquired determinable assets and contingent liabilities at the date of
acquisition is recognised as goodwill.

The goodwill resulting from contribution in associates is recognised within the cost of
investment in associates net of the accumulated impairment losses in the investment
value of associates and shall not be recognised separately. The impairment of
goodwill in associates is not separately tested, it is rather tested in the carrying
amount of the investment as a whole - as a separate asset - by comparing amount with
the recoverable amount. Impairment loss recognised in this case are not allocated on
any asset. Therefore, any reverse settlement of the impairment losses will be
recognised to the extent in which the recoverable amount subsequently increases,
provided it does not exceed the impairment losses previously recognised.

D. Foreign currency translation

1) Functional and presentation currency
Items included in the consolidated financial statements are measured using the
currency of the primary economic environment in which the Group operates (‘the
functional currency’). The consolidated financial statements are presented in Egyptian
Pounds, which is the Group's functional and jon currency.

- ace o i il |
2) Transactions M‘ﬁ%gwuﬂﬁﬂ
Foreign currency tra actioasjﬁaiﬁéas&&bmd arg translated into the functional
currency using the exchange rates,preyail{ffg at the dafes of the transactions. Foreign
exchange gains and losses resultirrp m the settlemerjt of such transactions and from
the re-evaluation of mg & égtg gld thbifities defominated in foreign currencies
are recognised in the | fdated statement of proflts or losses at the date of the

consolidated financial position..
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2.

Accounting policies (continued)

E. Fixed assets

The Group applies the cost model in measurement of fixed assets, and the fixed assets
are recognised in light of this model after its recognition as an asset on their cost net
of the accumulated depreciation and accumulated impairment losses. The cost of
fixed asset includes any costs directly associated with bringing the asset to the site
and into a working condition that it is ready for use intended by the Group’s

management.

The Group capitalises subsequent costs of the acquisition of a fixed asset as a
separate asset, only when it is probable that future economic benefits will flow to the
Group and the cost of the item can be measured reliably. The Group recognises in the
carrying amount of a fixed asset the cost incurred to replace part of that asset at the
date such costs are borne, which is depreciated over the remaining useful life of the
related asset or the estimated useful life, whichever is less, and the carrying amount
of replaced parts are de-recognised. The Group recognises the costs of daily servicing
of the fixed asset in the consolidated statement of profit or loss.

The straight line method is used to allocate the depreciation of fixed assets
consistently over their estimated useful lives, except for lands, which are
characterised with unlimited estimated useful life. Below are the estimated useful

lives of each type of the assets' groups:

Buildings, premises and 5%
facilities

Devices, furniture, and fittings 20%
Computers 20%
Transportations 20%
Tools and equipment 20%

The Group reviews the residual _yzg‘lyg_g{_ﬂm,@w;f and their estimated useful lives
at the end of each fi :gm%l 1 mﬁg pxpectations differ from previous

estimates and accou

The carrying amountjof the ﬁxe agset it

oi:rogpec ely I
.u:..LAH

educed tofthe amount of recoverable value,

if the recoverable vajue of al%f?%slg&\s less than its c@rrying amount. This reduction is

considered as a loss tesulting

1mp i

Chd

Gain or loss on the disposal of an item of fixed assets from the books are determined
based on the difference between the net proceeds from the disposal of the item and
the carrying amount of the item. Gain or loss resulting from the disposal of fixed
assets is included in the consolidated statement of profit or loss “other income”.

-14 -




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMEN T AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2.

Accounting policies (continued)

F.

Projects in progress

Projects in progress are stated at cost, which includes all direct costs related and
required to bring the asset to the condition needed for operation and to be used in the
intended purpose. Projects in progress are transferred to fixed assets when they are
finalised and are ready for their intended use.

Works in progress

Works in progress are stated at cost, which includes all direct costs related and
required to bring the asset to the condition needed for sale.

Impairment of non-financial assets

Intangible asset that has an indefinite useful life or intangible asset not available for
use are tested annually for impairment by the Group at the date of consolidated
financial statements.

The Group carries out an impairment test for non-financial assets that have definite
useful life and are subject to depreciation or amortisation whenever events or
indications of the possibility of impairment losses in the value of the asset.

The asset is tested for impairment by comparing its carrying amount with its
recoverable amount. The recoverable amount of an asset is the higher of its fair value
less costs of sale or value in use. For the purposes of impairment tests, assets are
allocated to the smallest identifiable group of cash inflows that are largely
independent of cash inflows from other assets or groups of assets (the cash generating
unit).

The Group recognises impairment loss in the consolidated statement of profit or loss
at the amount by which_the carrying amount of an asset exceeds its recoverable

amount. el 3,0L551 A5 28

At the end of each fin mcialWM“ﬁssess s whether there is an indication
that the carrying ampunt of any dmzed asset} other than goodwill which is

recognised in prior years, is € e Group fthen evaluates the recoverablc
g p ‘«{}Wﬁlg p
amount of that asset.

Impairment losses recognised in prior years are reversed when there is an indication
that such losses no longer exist or have decreased. Impairment losses, which should
not exceed the carrying amount that would have been determined (net of
depreciation) are also reversed. Such reversal is recognised in consolidated statement
of profits or losses.

-15-
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

L

Financial assets

1. Classification

The Group classifies its financial assets as loans and receivables, held-to-maturity
financial assets and assets available for sale. The classification of the financial asset
depends on the purpose for which they were acquired. Management classifies its
financial assets at initial recognition.

Loans and receivables:

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Financial assets listed in such
Group are presented as current asset if expected to be recovered within 12 months
from the date of the end of the financial period. The Group’s loans and receivables
include ‘debtors and other receivables’ and ‘cash and cash equivalents’ and ‘balances
due from related parties’ and ‘accrued revenues’ in the consolidated statement of

financial position.

Held-to-maturity financial assets:
Held-to-maturity financial assets are non-derivative financial assets with fixed or

determinable amounts and fixed maturities that the Group has positive intention and
ability to hold till maturity.

Held-to-maturity investments are classified within non-current assets, unless the
investments matures in less than 12 months of the consolidated statement of financial
position. If so, they are classified within current assets.

Available-for-sale financial assets:

Available-for-sale financial assets are non-derivative assets that are designated as
available for sale assets for acquisition and not classified as loans and receivables or
held-to-maturity financial assets or financial assets at fair value through profits and
losses. Avallable for-sale ﬁnan01al assets are classified within non-current assets
1S WhHICH ™ T an 12 months, or Group’s

management intends tWX M{-Quséﬁth&ﬂ 2 months from the financial

A financial asset is reogmsed’ WhEH \theZGraup becgmes a party to the contractual
provisions of the finanetat-asset: )
Financial asset is initially measured at fair value in addition to other costs directly
associated with the execution of the transaction.

3. Subsequent measurement

Loans and receivables and held-to-maturity financial assets are subsequently
measured at amortised cost using the effective interest rate. Available-for-sale
financial assets are measured at fair value through equity. Interests calculated are
recognised in the consolidated statement of profits or losses within net finance costs.

-16 -
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S:A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)
I Financial assets (continued)

4. De-recognition

- The financial asset is derecognised when the rights to receive cash flows from
the financial asset has expired or where the Group has transferred substantially
all risks and rewards of ownership.

- The financial asset is derecognised at its carrying amount at the date of de-
recognition, and profits (losses) of de-recognition are recognised in the
consolidated statement of profit or loss within the other revenues.

- The profits (losses) of de-recognition of the financial asset represents the
difference between the carrying amount at the date of de-recognition and the
proceeds resulting from the de-recognition of the financial asset.

J. Impairment of financial assets

Financial assets carried at amortised cost

The Group assesses at the end of each financial period whether there is objective
evidence that a specific financial asset or a group of financial assets may be impaired.
A financial asset or a group of financial assets is impaired and impairment losses are
incurred only if there is an objective evidence of impairment as a result of one or
more events that occurred after the initial recognition of the asset (a loss event) and
that loss event(s) has an impact on the expected cash flows of the financial asset or
group of financial assets that can be reliably estimated.

The objective evidence of impairment includes indications that the debtors or a group
of debtors is experiencing significant financial difficulties, violation of contract terms
such as default in interest or principal payments, or the probability that they will enter
bankruptcy or financial reorganisation, or where observable data indicate that there is
a measurable decrease in the estimated future cash flows of a group of financial assets
since the initial recognition, or, national or domestic circumstances that correlate with
defaults of the Group's assets.

For loans and reg @.ﬂi“-ﬂi@g Qgﬁe loss is measured as the difference
between the assef’ rying a unt .and the present value of future cash flows
(excluding future ,redl '%h beenfincurred) discounted at the financial
asset’s original effective int; c;s r%@ The carrying amount of the asset is directly
written down andjjthe los%‘agﬁ,xec nised in th¢ consolidated statement of profit or
loss. Loans expected to 'be uncolleckble are fvritten off by deduction from the
relevant provision, and any subsequent proceeds are recognised as revenues in the
statement of profit and loss. If a loan or held-to-maturity investment has a variable
exchange rate, the discount rate for measuring any impairment loss is the current
effective interest rate determined under the contract. As a practical expedient, the
Group may measure impairment of the financial asset on the basis of the asset’s fair
value using an observable market price.

il
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)

J.

Impairment of financial assets (continued)

If, in any subsequent period, the decrease in the impairment loss can be related
objectively to an event occurring after the impairment loss was recognised, then (such
as an improvement in the debtor’s credit rating), the recognised impairment loss is
directly reversed in the consolidated statement of profit or loss.

Available-for-sale financial assets
The Group assesses at the end of each financial period whether there is objective
evidence that a specific financial asset or a group of financial assets may be impaired.

For debt instruments, if any such objective evidence of the asset impairment exists,
the consolidated loss — which is the difference between the acquisition cost (net of the
amortisation or settlement of the principal amount) and the fair value, less any
impairment loss on that financial asset previously recognised in the statement of
profit or loss — which was directly recognised in other comprehensive income items is
removed and recognised in the statement of profit and loss. If, in any subsequent
period, the fair value of any debt instrument increases and the increase can be
objectively related to an event occurring after the impairment loss was recognised in
the statement of profit or loss, the Group reverses the impairment loss in the
statement of profit or loss.

For equity instruments, a significant or prolonged decrease in the fair value of the
investment below its acquisition cost is also objective evidence that the investment is
impaired. When the Group recognises decrease of fair value directly within other
comprehensive income items and there is objective evidence of the impairment of the
asset, the cumulative loss — which is the difference between the acquisition cost and
the fair value, less any impairment loss on that financial asset previously recognised
in the statement of profit or loss — which was directly recognized in other
comprehensive income items, shall be removed, and shall be recognised in the
statement of profit and’ Tass.agwxalrg@gi lgsses, recognised in the profit or loss on
equity instrument in et €Nt are Hot 7Y gé%%u h the statement of profit or loss.
Auyiaall d ety

Inventories <=

Pvifniga
Inventories are evaluated at' M\%q%\vb%&ctual cgst or net realisable value. Cost is
determined using th and includes purchase cost and other

direct costs. The net realisable value comprises the estimated selling price in the
ordinary course of business, less sale expenses. Provision is made for slow moving
inventories based on management’s assessment of inventory movements.

Cash and cash equivalents
For the purposes of presenting the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand and balances at bank with maturities less

than three months from the placement date.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2.

Accounting policies (continued)

M.

Provisions

Provisions are recognized when there is a present legal or constructive obligation as a
result of past events, and it is more likely that an outflow of resources will be required
to settle these obligations; and the amount can be reliably estimated. Provisions are
reviewed at the date of each consolidated financial position and adjusted to reflect the
best current estimate. Where the impact of the time value of money is significant, the
amount recognised as a provision should be the current amount of expected expenses
required to settle the liability.

Trade payables

Trade payables are recognised initially at fair value of the goods and services
received from third parties and subsequently measured at amortized cost using the
effective interest rate method.

Issued and paid up capital

Ordinary shares are classified as equity.

Borrowings

Loans are initially recorded at fair value less the cost of obtaining the loan. Loans are
subsequently measured at amortised cost using the effective interest rate method, and
are recorded in the consolidated statement of profits or losses as the difference
between the amounts received (less the cost of obtaining the loan) and the value that
will be repaid over the borrowing period.

Loans and advances are classified as current liabilities unless the Group has an
unconditional right to defer the settlement of such liabilities for a period of not less
than 12 months after the date of the consolidated financial statements.

Current and deferred income tax

Current income taxes
- The Group’s current tax are calculated in accordance with the applicable
The Group uses tax advisers to

Egyptian laws and regulatlons ,
€
WO differences between the final tax

- The Group is pubject BoTate. i
estimate the ingq istons
nts, fhe resulting impact on income tax

outcomes with the injjigliy2
and deferred tax are 1ecogmsed in the year in which they occur.
POl

Deferred income ta YYLELY 1 o 4
Deferred income tax_is_fully. recognise ng liabilities method on temporary

differences between the tax value of assets and liabilities and their carrying amounts
in the consolidated financial statements. The applicable tax rates are used to calculate

the deferred income tax.
Deferred income tax assets are recognised to the extent that it is probable that future

taxable profit will be available against which the temporary differenices can be .

utilised.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)

R.

Revenue recognition

The fair value of the consideration received or receivable including cash, receivables
and notes receivables arising from rendering the educational services is measured
through the ordinary course of the Company, stated net of discounts.

The Group recognises revenue when the amount of revenue can be reliably measured;
when it is probable that future economic benefits will flow to the Group; and when
specific criteria have been met for each of the Group’s activities as described below.

The value of the revenue is not considered to be reliably measured except when the
expected obligations are settled. The Group bases its estimates on historical results,
taking into consideration the type of customers, the type of transactions and the
specifics of each arrangement.

Revenues are recognized using the accrual basis.
Tuition revenues

The Group provides educational services to students through its owned schools.
Tuition revenues is recognised throughout the period of rendering the tuition services.

Bus revenues
The Group provides transport services to students through its owned schools. Bus
revenues are recognised throughout the period of rendering the services.

Admission revenues
Admission revenue is recognised when applying for schools and recognised
throughout the period of rendering services.

Contracting revenues
Revenue is realized by using the (cost + profit margin) method according to the
contract concluded with the contracting companies. Actual costs consist of direct

costs from subcontractors.
9*&\6&3‘3«5{& t
of an iscoynt allowed by the lessor using the
ove%é@ﬂ the I§¢ssee uses the leased asset.

Rental revenues
Rental revenues a
straight-line meth

Interests revenues |

eCeTV tlg rom the recognition of interest is
1mpa|red the carrying amount will be reduced to its recoverable amount.
Leases

Leases where a significant portion of the risks and rewards of ownership are retained
by the lessor are classified as operating leases.

. Payments made under operating leases are recognized in the consolidated statement

of income on a straight-line basis over the period of the lease.
=20 -
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2.

Accounting policies (continued)

T

Employee benefits

The Group pays contributions to the Public Authority for Social Insurance Plans on a
mandatory basis in accordance with the rules of Social Insurance Law. The Company
had no further liabilities once it discharged its liabilities. The regular contributions are
recognised as periodic cost for the year in which they are due and are included in
employees' cost.

Employees’ profits share

According to the Companies Law, the Group pays 10% of its cash dividends to be
distributed to its employees amounting maximum of total salaries of the last financial
year before distribution. Employees' share of profit is recognised as dividends in
shareholders' equity and as liabilities when approved by the Company’s Shareholders’
General Assembly. No liability is recognised in the employees’ share of undistributed
dividends.

Fair value of financial instruments

Fair value is the price that would be obtained to sell an asset or paid to convert a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the assumption that the transaction to
sell the asset or pay the liability takes place either:

- In the principal market for the asset or liability.
- In the absence of a principal market, the most advantageous market.

The Group should be able to have access to the principal market or the most
advantageous market.

The fair value of the asset or liability is measured using the assumptions that market
participants may use when pricing the asset or liability, assuming that market
participants behave in their own economic interests.

The measureme i mf‘a’m‘:rr! ancial asset takes into account the

ablllty of the mar @bmcrpant@%&ﬁe‘ﬁb!deﬂn mic benefits by using the asset at its
maximum and bejt selljng L%S‘Plllimt participant who will use the asset in its

best use. =
peope gl

The Group uses aluathI"Ym‘q;Uﬁs Jwt are appropriate in the circumstances and
where sufficient iz wre-‘the fair value, increase the use of

relevant observable mputs and minimize the use of inputs that are not observable.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2.

Accounting policies (continued)

U.

1)

Fair value of financial instruments (continued)

The fair value of all assets and liabilities is measured or disclosed in the consolidated
financial statements and are included in the fair value hierarchy described below,
based on the lowest input levels that are material to the fair value measurement as a
whole:

- Level 1 - Market prices (unadjusted) prevailing in active markets for similar assets
or liabilities.

- Level 2 - Other valuation methods in which the lowest levels of inputs that have a
material effect on the measurement of fair values are observable, either directly or
indirectly.

- Level 3 - Valuation methods in which the lowest levels of inputs that have a
material effect on the measurement of fair values are not observable.

Segment reporting

Business segments are reported in accordance with internally submitted reports to
senior management which makes decisions on the resources allocation and
performance assessment of the Group's segments, and represented in the Group’s
central management committee. Group activities are divided into schools activities
and higher education activities.

Dividends
Dividends are recognised in the Group's consolidated financial statements in the
period in which the dividends are approved by the Parent Company’s General
Assembly of Shareholders.

Comparative figures
Where consistent, comparative figures are reclassified to conform to the current

presentation.

Financial risk faftors o Lﬂ-ﬁﬂ -
The Group’s actiyities expose it to & yarl ty of fipancial risks, including market risk

(foreign exchangg risk and ifttei®st gate risk), creflit risk and liquidity risk. The overall
risks managemeijt prograYMﬂéquuésSé)‘rll minimfising potential adverse effects on the

The Group's management aims to minimise the potential adverse effects on the
Group's financial performance.

The Group does not use any derivative financial instruments to hedge specific risks.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

(1)

3. Financial risk management (continued)

4.

Financial risk factors (continued)

(A)

Market risk

1.Foreign currency exchange rate risk

Foreign exchange risk is the risk of fluctuations in the fair value of future
cash flows of a financial instrument due to changes in foreign currency
exchange rates.

The Group is exposed to foreign exchange risk on foreign currency positions,
mainly the US Dollar. Management concluded that the nature of its activities
are not significantly exposing the Group to foreign currencies risks. At the
end of the period/ year, the net foreign currency assets (liabilities)
denominated in EGP are as follows:

Currency 31 May 2021 31 August 2020

USD - asset (liability) 8,534,064 20,637
GBP - asset (liability) 178,406 -
Euro - asset (liability) 196,978 -
AED - asset (liability) 165,770 -

Note (27) shows the amounts that have been recognised in the consolidated
statement of profit or loss relating to changes in foreign currency exchange
rates.

At end of the period, if the US dollar had increased or decreased by 10%, the
effect on the consolidated financial statement after deducting related taxes
would have been as follows:

Currency 31 May 2021 31 August 2020

USD 853,406 2,064
GBP 17,841 -
EUR 19,698 s
AED 16,577 -

iy Gt

)Mj} J@L‘ 91 "'
2.Interestfrate Qggim.;; daisy

Interest rafe risk is tl:% risk that the‘laalr vallue of future cash flows of financial
instrumenfs will fluctut€ dueéto changes jn the market's interest rates.

. YYYev & '
The Grou%mmﬁgwﬁsk_ rising from changes in interest rates

of its assets and liabilities due after more than one year bearing variable
interest (bank deposits, credit facilities). The Group maintains an appropriate
mix of fixed rate and floating rate loans to manage the interest rate risk.

Note (16) éhows the loans and credit facilities owed by the Group.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

A

Financial risk management (continued)

0))

Financial risk factors (continued)

(B)

The below table shows the analysis of sensitivity to possible and reasonable
changes in interest rates, while holding the other variables constant, on the
consolidated statement of profit or loss.

The sensitivity on the consolidated statement of profits or losses is the effect
of the assumed changes in the interest rates on the Group's results for one
year based on financial assets and liabilities with variable interest rates at the
end of the period:

Effect on
consolidated profit
Increase or loss
(decrease) EGP
31 May 2021 300 points 15,032,222
31 August 2020 300 points 15,224,426

Credit risk

Credit risk arises from current accounts and bank deposits, as well as credit
risk associated with the Group’s customers represented in accrued revenues
and amounts due from related parties. The Group’s credit risk is managed as a
whole.

For banks, the Group deals with banks with high credit ratings and high credit
quality which are supervised by the Central Bank of Egypt. For customers,
management takes all legal arrangements and documents when the transaction
is executed by the management to reduce the credit risk to a minimum,
specifically for trade receivables. The Group collects most of its revenues in
advance before providing the educational and other related services. All
necessary provisions are formed to deal with each of customer delinquency
issues separately.

G0 bgper  aneiomp _
Accrued reve uégebahﬁeds%hﬁt‘-ﬁlmgyoﬁt tanding for more than one year
are fully impgired. d.,{Za312 )

Below are thg balances tfiait fre@posed to the credit risks:

31 August 2020

vy 3 \

| &V 1y 31 [ ay 2021
Balances and deposits at banks 273,406,849 159,923,126
Due from related parties 15,041,509 11,393,629
Accrued revenues 63,707,252 16,035,780
Investment funds 169,820,621 Co-
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

3. Financial risk management (continued)
1) Financial risk factors (continued)

© Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial liabilities
as they fall due, as a result of a shortage of funding. The Group's exposure to liquidity
risk results primarily from the lack of offset between maturities of financial assets and

liabilities.

Prudent liquidity risk management implies maintaining sufficient cash, and the
availability of funding through an adequate amount of available credit facilities and

accreditation from related parties.

The management makes cash flow projections on a monthly basis, which are
discussed during the Parent Company’s Executive Committee meeting, and takes the
necessary actions to negotiate with suppliers, follow-up the collection process from
customers and manage the inventory balances in order to ensure sufficient cash is

maintained to discharge the Group's liabilities.

The following table shows the ageing of the Group's liabilities and based on

undiscounted future cash flows:

31 May 2021
Less than 3 months to 1 1yeartoS
three months year years

Loans and credit facilities - 130,840,021 501,074,078
[jarah bonds - - 600,000,000
Accrued expenses 76,682,181 - -
Dividends payables - 22,657,059 -
Suppliers and contractors 232,141,414 49,965,634 59,558,613
Due to governmental

agencies 49,493,451 - &
Due to related parties 593,358 - :

31 August 2020
JM}B M&mm ¥ ﬁb months to 1 1yearto5S
|§ gmlge mggth year years

Loans and credit facilities 69 170 78,432,388 537,963,273
Accrued expenses YW’{N %1' 332, 004 - -
Dividends payables = -
Suppliers and contractors m 31,895,008 115,241,357
Due to governmental

agencies 10,532,728 1,128,482 34,420,189
Due to related parties 324,291 - -
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

3. Financial risk management (continued)
2) Capital risk management

The Group’s objectives when managing capital are to safeguard the Group's ability to
continue as a going concern in order to provide returns for shareholders and benefits
for other stakeholders using the consolidated financial statements. The Company also
aims to maintain an optimal capital structure to reduce the cost of capital.
In order to maintain optimal capital structure, the management may adjust the amount
of dividends paid to shareholders, reduce capital, issue new shares of capital or
reduce the Group's due debts.
The Group’s management monitors the gearing ratio. The net debt represents the total
loans and credit facilities less cash on hand and balances at banks. The total capital
represents the Group’s total equity as shown in the consolidated statement of
financial position and net loans.
The following shows the gearing ratio at 31 May 2021 and 31 August 2020:

31 May 2021 31 August 2020
Borrowings and Ijarah bonds 1,819,121,504 584,834,242
Total debts 1,819,121,504 584,834,242
Less: Cash on hand and balances at banks (447,497,346) (208,626,454)
Net surplus of debts 1,371,624,158 376,207,788
Equity 1,450,169,656 1,102,905,553
Total capital 2,821,793,814 1,479,113,341
Gearing ratio 48,61% 25,43%

A3) Fair value estimation

The fair value of financial assets or liabilities with maturities less than one year is
assumed to approximate their nominal value less any estimated credit settlements. For

variable interest rafe J%lgag@f@?’@e also approximates the nominal
0 v e L, . .
value as they are af Variable mteres fhteiQith the corridor rate declared by the

Central Bank of Eglypt. J%S’Md"j
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

4. Critical accounting estimates and judgements

)

@

Critical accounting estimates and assumptions

Estimates and assumptions are evaluated based on historical experience and other
factors, including expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting
accounting estimates will rarely equal the actual results. The following are the
significant estimates and assumptions used by the Group:

(A) Provisions

Provisions are recognized when there is a present legal or constructive obligation as a
result of past events, and it is more likely than not that an outflow of resources will be
required to settle these obligations; and the amount can be reliably estimated. the
group reviews the provision at the date of each financial position and adjusts it to
show the best present estimate after taking the appropriate advice from an expert.

(B) Impairment of goodwill

The group's management evaluates goodwill annually to determine any impairment in
goodwill. the carrying amount of goodwill is reduced if it is higher than the expected
recoverable amount. goodwill impairment losses are charged to the consolidated
statement of profits or losses and cannot be subsequently reversed.

(C) _Impairment of due revenues
Impairment of accrued revenues is estimated by monitoring the ageing of debts and
the ratios adopted based on management's best estimate through their experience.

Accrued revenues balances that remain outstanding for more than one year are fully
impaired.

Critical judgement in applying the Group's accounting policies

Generally, applying the Group's accounting policies does not require the management

to use the personal judge nt.\Qo er, [%' gement related to the accounting
estimates and assum n’ons referre 1'%) n fﬁe 441), as such judgement could have
a material effect on the améym{m%mddﬁjthe ca@nsolidated financial statements.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

7. Works in progress

31 May 2021 31 August 2020
Cairo Heights project -
Residential buildings 21,586,954 21,581,907
21,586,954 21,581,907
8. Investments in associates
Shareholding
percentage %
31 May 31 August
2021 2020 2021 2020
New Soft Company 23% 23% 303,835 303,835
Perdive for Programming Company 48,5% 48,5% 255,000 255,000
Egyptians Health Care Company* 25% 25% 97,254,633 80,513,658
97,813,468 81,072,493
Less:
Impairment losses in associates (558,835) (303,835)
97,254,633 80,768,658

During the period, the capital of the Egyptians for Healthcare Services was increased and the Group's

shareholding ratios in the company did not change.

Below are the summarised financial information of significant associates:

Country of
Company’s Total Total Total Profit (loss)
head office Assets equity Revenues  for the year

Lol o & h
Egyptians Health Care Company Eéﬁpww 3’&‘707{181157)‘31 773,368
Aaylassi dpaliy

All financial investments in associatesfare not list?d iP Ehg'stock exchdnge.

FYYENY 1 Ly g
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

9. Unconsolidated subsidiaries

The historical cost of investments in unconsolidated subsidiaries is as follows:

J . ‘___...._ - .... ‘ M. | 1_—_‘ ——rd 1‘“

— d

et

[

S L e b e ) L)

31 May 2021 31 August 2020

International Health Care Company 1,126,285 1,126,285
Alex Company For Educational Services 325,000 325,000
1,451,285 1,451,285

Less: Impairment (1,451,285) (1,451,285)

These entities have not been consolidated as the value of these investments have been fully impaired
during the past years. Those entities have discontinued their activities and there are no liabilities to be

incurred by the Group.

10. Inventories

31 May 2021 31 August 2020
Computer and electrical
equipment inventory 5,617,049 7,253,985

There is no indications of impairment in the value of the inventory during the period / year.

11. Debtors and other debit balances

31 May 2021 31 August 2020
Paid under land purchase account 214,486,978 68,733,131
Paid under investment in associates account 96,200,132 14,141,846
Accrued revenues 63,707,252 28,243,104
Advances to suppliers . 36,285,068 28,301,280
Assets against specific-purpose liabfTities [NOE, 2 L wwae o | 35,000,000 35,000,000
Dive frorm relied parties (Ir\Ipote 28) St ol 355 15,041,509 16,726,489
Prepaid expenses %w%w; 13,596,465 16,886,374
Withholding taxes R 3,427,121 3,737,436
Other debit balances e 37,454,595 17,961,646
MARARCEIT } 515,199,120 229,731,306
Less: Impairment in debtors and ot i T (8,184,925) (7,734,925)
507,014,195 221,996,381

Less: Non-current portion
Paid under land purchase account (214,486,978) (68,733,131)
292,527,217 153,263,250
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

11. Debtors and other debit balances (continued)

Movement of impairment of debtors and other debit balances during the period/ year is represented

below:

31 May 2021 31 August 2020
Balance at the beginning of the period/ year 7,734,925 7,135,728
Formed during the period/ year 450,000 5,696,052
Utilised during the period / year - (156,479)
Provisions no longer required during the period/year - (4,940,376)
Balance at the end of the period/ year 8,184,925 7,734,925

At 31 May 2021, accrued revenue balances, due from related parties that are not impaired amounted

of EGP 69,122,136 (31 August 2020: EGP 37,234,669).

- At 31 May 2021, debtors and other debit balances subject to impairment amounted to EGP

8,184,925 (31 August 2020: EGP 7,734,925).

- The amount of assets against liabilities for specific purposes in exchange for potential tax
settlements resulting from the acquisition of Star Light Company, including its subsidiary, as
mentioned in the acquisition contract, represents that the seller party bears any payable tax
liabilities prior to the acquisition date. Whereas the management believes that the flow of
benefits from this asset is expected according to the contract, this amount has been recorded in
debtors and other debit balances item. A similar amount was recorded within provisions (Note
21) to demonstrate the potential tax liabilities that were assessed by the independent financial

advisor upon acquisition.

- The payment item under the land purchase account is in advance payments for the purchase of lands

in Asyout city, New Sohaj city, Damietta city and Badr city.

12. Cash on hand and balances at banks

31 May 2021 31 August 2020

Current accounts at banks 136,609,384 181,947,439
Term deposits 136,797,465 4,302,999
Investment fund - cash 169,820,621 21,100,034
Cash in hand 4,269,876 1,275,982
447,497,346 208,626,454

Current accounts at banks and time d‘éposns a%’ &ﬁﬁgﬂém al banks under the supervision of

Central Bank of Egypt. JW!M

The deposits are due within periods/of 90 da &sﬁ‘rcﬁn (ﬁf'e of placenfent, and are subject to interest

rates of 9,75% (31 August 2020: Y uw

9,75%) annually Also, interest rates of current accounts reached 8,"25% annually (31 August 2020:

8,25% annually).
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

12. Cash on hand and balances at banks (continued)

For the purposes of preparation the consolidated statement of cash flows, cash and cash equivalents
are included as of the date of the financial position:

31 May 2021 31 August 2020 31 May 2020
Cash on hand and balances at banks 447,497,346 208,626,454 135,239,217
Retained cash at banks (7,402) (7,402) (7,402)
447,489,944 208,619,052 135,231,815

13. Share Capital

The authorized capital is set at EGP 500,000,000. The issued capital was set at EGP 233,116,130
distributed on 582,790,325 shares, each amounting to EGP 0,40, all of which are fully paid cash
shares.

The shareholder structure as at 31 May 2021 and 31 August 2020 is as follows:

Shareholding Nominal

percentage % value
Social Impact Capital "L.L.C" 51,22% 119,395,130
Others 48,78% 113,721,000

233,116,130

14. Reserves

The following table shows movement on reserves during the period/ year:

31 May 2021
Balance at Formed
1 September during the Balance at
period 31 May
Legal reserve e non wwlakibip9:5 8406 5 - 116,558,065
Statutory reserve ')mﬂw Mw | MﬂA, 44 - 19,834,444
Special reserve IR 2,6674112 - 92,667,112
Reserve resulting from foreign cu#renc%ion“_& 211§583 93,530 305,113
Total PePeuv 229271204 93,530 229,364,734
YYYeys 1 (g
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

14. Reserves (continued)

31 August 2020

Balance at Formed

1 September during the Balance at

year 31 August
Legal reserve 116,558,065 - 116,558,065
Statutory reserve 13,312,868 6,521,576 19,834,444
Special reserve 92,667,112 - 92,667,112
Reserve resulting from foreign currency translation - 211,583 211,583
Total 222,538,045 6,733,159 229,271,204

Legal and statutory reserve

In accordance with the Companies Law No. 159 of 1981 and the Parent Company's Articles of
Association, 5% of the net profit for the year is set aside and transferred to the legal reserve. Provision
formation will be discontinued when the legal reserve reaches 50% of the issued and authorized

capital of the Company.

Also, at least 5% of the profit has to be set aside and transferred to the statutory reserve, until the
reserve reaches 25% of the Parent Company’s issued capital, and when the reserve is decreased, the
said deduction shall be returned. On 30 May 2020, Article (56) of the Company’s Articles of
Association was amended to discontinue the deduction of the statutory reserve from profits.

15. Loans and credit facilities

Current portion Non-current portion

31 May 31 August 31 May 31 August
Statement 2021 2020 2021 2020
QNB Al Ahli bank - credit facility 1,426,020 20,091,430 - -
European Bank loan 90,562,875 - 362,251,500 223,404,375
Ahli United Bank loan 16,666,667 - 83,267,022 74,484,185
QNB Al Ahli bank loan (1) 22,222 220 22,222,222 55,555,556 66,666,667
QNB Al Ahli bank loan (2) o - 22,933,935 - 108,012,126
International Company for Financ &% e f
Lease loan baLiad 3,06 25504 074 - 34,913,506
Upper Egypt Finance lease loan A lBad) depa it 313722 - -
501,074,078 507,480,859

130,877,784 =

Credit facilities from QNB Al Ahli ban® YA ad=tusetest

announced by the Central Bank.

. .

ri’tg of1.5% above the corridor price
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

15. Loans and credit facilities (continued)

QNB Al Ahli bank loan (1)

On 30 May 2019, the Company signed a contract for a medium term loan of EGP 100 million for the
purpose of constructing new faculties in Badr University that is 100% owned by the Company. The
contract ends on 31 August 2024, and this loan will be paid semi-annually on 9 equalled-amount
instalments . However, the Company is still paying the related interests, during the current year, that
was calculated to be 1,5% above the lending rate announced by the Central Bank of Egypt.

The balance of this loan as of 31 May 2021 amounted to EGP 77,777,778 (31 August 2020: EGP
88,888,889).

QNB Al Ahli bank loan (2)

On 8 November 2019, the Company signed a contract for a medium term loan of EGP 130 million for
the purpose of using it in partially finance for the remaining projects of the Company’s expansion
plan, which is to establish new seven faculties in Badr University and a school in the new city of Al
Mansoura. The contract ends on 31 August 2026. The loan is to be repaid on 12 instalments semi-
annually of equal value in May and August, in addition to the applicable interest. The first instalment
is due on the last day of May 2021, followed by the second instalment on the last day of August 2021,
and so on, respectively and periodically, every six-months until the maturity date of the eleventh and
final instalments that is due on 31 August 2026.

The balance of this loan as at 31 August 2020 amounted to EGP 130,946,061. On 31 December 2020,
the Company paid the total loan amount, amounting to EGP 130 million, as an expedited payment in
addition to the related interest.

The principal conditions and guarantees of the above loans are:

- Transfer all income generated from operations of the schools and Badr University to a special
account with the lending bank and is used as an additional repayment method for the principal
and interest.

- Dividends are not to be distributed unless all loans related obligations for distribution year are
fulfilled.

- Assets are not to be sold, mortgaged, or given to third parties without obtaining a written
approval from the bank.

- Shareholders' equity in the consolidated financial statements should not be less than EGP 420
million. Maintain financial leverage ratio (total liabilities/ equity) below 1.2: 1. and the debt
service rate (earnings before interest, tax and depreciation/ total financial liabilities) above 1% :

if\aglitis i an h rlginin

Ahli United Bank loan | Ayl2alidselHy

On 14 January 2020, the Compajny signed a ’cgn.tr Cy for a medium term loan of EGP 100 for the

purpose of future expansions in establisg' schodls and new ffaculties in Badr University that is
wholly owned by the Company. The cont ?j thad b o Augusg 2024. The loan is to be repaid on 9
semi-annual instalments of equal™Valie,f6 e Tepaid sta ing trom February 2022. However, the
Company is still paying the related interests, during the year, that will be calculated at an interest rate
of 1,25% above the lending rate announced by the Central Bank of Egypt with a grace period of one
year without any administrative expenses.

The balance of this loan as of 31 May 2021 amounted to EGP 99,933,689 (31 August 2020: EGP

74,484,18).

1 P - yo

- Not to obtain any loans or cr. written approval from the bank.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

15. Loans and credit facilities (continued)

Principal conditions and guarantees

- Submitting to the bank the collateral guarantees from the following companies: Upper Egypt
Educational Services, Emco for Systems and Computers, Global Educational Technologies, and
Educational Systems International, provided that each guarantee covers the full amount of the
finance granted by the bank under this contract.

- Submitting to the bank every six-months the commercial register extract of the Company,
explaining that there are no mortgages on its assets.

- Opening an operating account with the bank, the first party, to collect all revenues related to the
funded schools and the revenues resulting from the expansion of Badr University, that have been
funded by the bank.

- Submitting to the bank a written undertaking signed by the legal representative of Badr
University to transfer the net surplus resulting from its activity to the Company to cover any
financial liabilities payable on the Company throughout the duration of the finance granted by the
bank, according to the budget of the University.

- Submitting to the bank a quarterly financial report within 90 days of the end of each quarter of
the financial year of the borrowing Company and the guarantors. The Company is also
committed to achieving the financial terms in all consolidated financial positions and budgets
provided to the bank throughout the duration of the finance as follows:

(1) The debt service rate (total cash flows from operating activities in addition to depreciation and
amortisation less tax divided by annual financial payments in addition to the annual dividends)
should not fall below X 1.15.

(2) The financial leverage (total bank borrowings divided by net shareholders' equity) should not
exceed X 1.5.

International Company for Finance Lease loan (Incolease)

On 23 February 2010, the Parent Company signed a preliminary contract with Incolease to obtain a
finance lease of EGP 31,9 million for sale and leaseback of a plot owned by the Company at an
interest rate equal to the lending rate announced by the Central Bank of Egypt. Payable over 84
monthly instalments provided that the due date of the first instalment is 3 May 2010. Since this
transaction does not qualify in its substance to be sale and leaseback transaction as it represent a
collateralised loan by the asset "the plot of land " and since this transaction is outside the scope of
EAS 20 " Accounting rules and standards relating to finance lease " the transaction was not
considered as a sale and leaseback, instead, it was regarded as a loan agreement subject to the above
mentioned conditions.

On 13 October 2019, an adjustme niract, “s’s“;g; i pcplease Company for Finance Lease
and in accordance with the previods<tHraEt-Or W 1 obthin a loan of EGP 84,797,280. The
loan amount includes interest amo ntedhwﬁwﬂhat the loan instalments are repaid over
60 months and expire on 20 Septefnber 2024 ar? irz?est paymefit of 14% from the date of signing
the contract. It changes with an ingrease or décrdase“according tothe borrowing price announced by
the Central Bank of Egypt, withig an eqﬁNXl%ﬁt“ f0-25% abovej the official lending rate from the
Central Bank. The Company obtairred-thesetomt tranche ie Toan under the same terms mentioned
above: The total balance of the loan as of 31 August 2020 was EGP 46,706,580. On 12 January 2021,
the Company paid the remainder of the loan amount, amounting to EGP 47 million, as an expedited
payment. 2
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E) '

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

15. Loans and credit facilities (continued)

European Bank loan

On 30 September 2019, the Company signed a contract for a medium term loan of EGP 452 million.
The first instalment was injected on 19 December 2019, and the second instalment will be injected
within three months from 31 August 2020 for the purpose of purchasing a new land in Assiut to
establish faculties related to Badr University - Assiut and the establishment of stage 1 of the
University fully owned by the Company. The contract ends on 30 September 2027. The loan is to be
repaid on 12 semi-annual instalments of equal value. However, the Company is still paying the related
interests, during the current year, that will be calculated at an interest rate of 2% above the lending
rate announced by the Central Bank of Egypt with a grace period of two years.

The balance of this loan as of 31 May 2021 amounted to EGP 452,814,375 (31 August 2020: EGP
223,404,375).

Principal conditions and guarantees

- The ratio of debt service coverage that the cash available for debt service for a period of 12
months before the repayment date to the total principal payments of the repayment on all
outstanding financial debts to be ratio of 1:1.2.

- The net financial debts should not exceed 3 times the profits before interest, tax and depreciation.

- The ratio of debt should not exceed 1.3 of the total equity.

- The borrower undertakes that the contribution of the guarantor in the revenues and profits before
interest, tax and depreciation should not be less than 50%.

Upper Egypt Finance lease loan

During the eight-months ended 31 August 2016, Upper Egypt Leasing Company financed the
purchase of some of the property, plant and equipment of Cairo for Investment and Real Estate
Development Company under the two financing contracts dated 12 August 2015 and 18 August 2015,
provided that both contracts commence on 1 January 2016.

Since the financing was made in cash, this transaction is not considered as a finance lease and outside
the scope of EAS “207, "Accounting Standards and Regulation related to the finance lease", this
transaction is treated as a loan granted to the Parent Company and is recognized in accordance with
EAS 26 “Financial Instruments - Recognition and measurement.

T ARSIRIEd 4o L R Gale ‘6 including interest and payable
aﬁM &ﬂg gt%,,l' an 2P21 amounted to EGP zero (31
Ayl2all dat )
pepe O
YYYENN 3 2 v

The amounts financed for both contr
over 60 instalments. The total due b
August 2020: EGP 312.722).
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

16. Ijarah bonds

31 May 2021 31 August 2020
Ijarah bonds 600,000,000
Bonds issuance cost (12,830,358)
587,169,642

On 29 December 2020, the Company issued [jarah bonds compliant with the provisions of Islamic
Sharia, negotiable and non-convertible for shares on a single issue amounting to EGP 600 million
with the purpose of recovering investment costs and using them in the Group's activities for future
expansions in the higher education and pre-university education sector and to pay off the Group’s
financial liabilities including its liabilities towards the lending banks. 6 million bonds were issued
with a nominal value of 100 per bond, and the period of issuance is 84 months starting from January
2021. The rental value of bonds is to be paid in 10 equal semi-annual instalments starting from 30
April 2023 until the end of the issuance period on 31 October 2027.

The bonds were issued with a guarantee of a land and buildings of four schools owned by the Group,
which are the land and buildings of Future French /German International Languages School in Rehab
city, the land and buildings of Futures Language School - Rehab city, the land and buildings of
Futures Girls Elementary School (1) and (2), and the land and buildings of Othman Ibin Affan School
- Rehab city. These assets subject of bonding were valued at a fair value of EGP 878,743,896, which
represents a ratio of 1:1,46 of the total value of the issued bonds. The school buildings mentioned
above are insured against theft and fire.

The variable return of these bonds is calculated in Egyptian pounds based on the lending rate
announced by the Central Bank of Egypt in addition to the 0.75% margin ratio, provided that the
announced lending rate is reviewed by the Central Bank of Egypt every six months. The return shall
be paid semi-annually on 30 April and 31 October of each year until the end of the issuance period on
31 October 2027.

In implementing the bonds issuance process, the following contracts were concluded:

(A) A contract of sale and purchase of the assets subject of bonding has been concluded to the
bonding company in exchange for payment of the purchase price from the entire proceeds of
subscribing to the bonds.

(B) A leasing contract for the assets subject of bonding has been concluded whereby the bonding
company is obligated to lease the assets subject to the bondingsmentioned above to the Group as a

&e100, ‘r ehpican-Qirdntal value paid by the Group to
payicht tefms mengjoned above.
(C) Purchase and sell contracts has been ¢ “MW"%OH the expiry of the lease term, the

assets subject of bonding will be refold to the “Elpem. .
(D) A service agency contract was conluded bet the-bonding comipany and the Group according

to which the Group was authorized o act asval iggéée"rﬁ'é# agent off the assets subject of bonding.

i

lessee for the duration of the issu4fice

These assets have not been derecognised from the books of the Group, due to the lack of conditions
for derecognition of the assets, including the non-transfer of control over the leased assets to the
bonding company and the Group’s continuity in managing these assets.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

16. Ijarah bonds (continued)

The cost item for issuing bonds represents the professional financial expenses and consultancy fees
required to issue the bonds. This item is depreciated over the period of issuance mentioned above. The

movement in the cost of issuing the bonds is as follows:

31 May 2021 31 August 2020
Balance at the beginning of the period/ year = -
Bonds issuance cost 13,642,406 -
Amortization of bonds issuance cost (Note 27) (812,048) -
Balance at the end of the period/ year 12,830,358 -
17. Creditors and other credit balances
31 May 2021 31 August 2020
Due to suppliers and contractors 322,364,389 151,019,361
Accrued expenses 76,682,181 61,332,004
Due to government agencies 49,493,451 46,081,399
Dividends payable 22,657,059 21,915,686
Due to related parties (Note 28) 593,358 324,291
Other credit balances 47,728,332 39,712,489
519,518,770 320,385,230

Less: Non-current portion
Due to suppliers and contractors - non-current portion*

(158,782,064)

(94,805,855)

360,736,706

225,579,375

* 5 new lands have been purchased as part of the expansion of the Company's activities and the
establishment of new schools. A land was purchased in the New Mansoura city amounting to EGP
25 million, 50% of its value was paid, and the rest will be paid in two annual instalments ending on
30 June 2022. A land was purchased in Sheikh Zayed City amounting EGP 158 million , 30% of its
value was paid and the rest will be paid in 5 annual instalments ending on 27 February 2025. A land
was purchased in the New Alamein City amounting to EGP 31 million, 20% of its value was paid,
and the rest will be paid in 8 semi-annual instalments ending on 2 June 2024. A new land was
purchased in Badr city for the purpose of expanding the University land amounting to EGP 147
million, 25% of its value was paid, and the rest will be paid in 10 semi-annual instalments ending on

January 2026. | - 5
f)Lészgué}@Qﬁfls}“
T agylaali dueliMy
P {he J“.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

18. Advance revenues

Advance revenues represent the part of revenues that the Group has collected and has not provided the
educational services related to it yet.
31 May 2021 31 August 2020

Advance revenues 131,172,589 234,661,208

19. Income tax

Income tax charged to the consolidated statement of profit or loss for the period is as follows:

31 May 2021 31 August 2020 31 May 2020
Current income tax 136,517,589 82,830,943 99,662,010
Deferred tax (Note 20) (1,055,316) 757,736 (259,224)
Total 135,462,273 83,588,679 99,402,786

Tax on the profit before taxes differs from the amount expected to be reached by applying the average
tax rate applicable to the Group's profits as follows:
Nine months ended Three months ended

31 May 2021 31 May 2020 31 May 2021 31 May 2020

Accounting profit before tax 609,956,276 430,395,317 291,276,256 142,196,274
Income taxes based on

enacted tax rate 137,240,160 96,838,946 . 65,537,156 31,994,162
Add (less):

Non deductible expenses 3,725,400 36,713,778 2,841,348 33,925,356

Deferred tax assets on tax
losses not previously

recognised (5,503,287) (1,160,340) (5,545,495) (679.999)
Non-taxable income - (32,989,598) - _(29,713,543)
Tax 135,462,273 99,402,786 62,833,009 35,525,976

Current income tax liabilities in the consolidated statement of financial position:
31 May 2021 31 August 2020

156,700 66,104,436

Balance at the beginning of the period/ year 5
4 30,938) (64,790,066)

Payments made during the period/ year )! Al 3 )@mﬂ as )(32,

Tax differences for previous years i =¥ (330,777)
Cost of assets resulting from subsidiaries quisi.&gywm*:.‘&" 9 - 354,925
Withholding taxes P, (5]‘ . (12,761)
Charged to the consolidated statement of profit or li?\s’s: %lﬂ'ng éh&

period/ year : 136,517,589 82,830,943
Balance at the end of the period/ year ° 137,843,351 84,156,700
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

20. Deferred tax liabilities

Deferred tax liabilities comprises temporary differences attributable to fixed assets:

Balance at Movement for
1 September the period Balance at
2020 Revenue Acquisition of 31 May 2021
Asset (liability) (expense) associates Asset (liability)
Fixed assets (34,262,888) 1,055,316 - (33,207,572)
(34,262,888) 1,055,316 - (33,207,572)
Balance at Movement for
1 September the year Balance at
2019 Revenue Acquisition of 31 August 2020
Asset (liability) (expense) subsidiaries Asset (liability)
Fixed assets (3,934,028) (757,736) (29,571,124) (34,262,888)
(3,934,028) (757,736) (29,571,124) (34,262,888)
21. Provisions
31 May 2021 31 August 2020
Provision for taxes 67,687,942 67,687,942
Provision for legal claims 1,054,383 1,078,183
68,742,325 68,766,125
The movement of provisions during the period/ year is as follows:
31 May 2021
Balance at Formed Utilised Balance at
the beginning  during the Acquired during the  the end of the
of the period period provisions * period period
Provision for - - -
taxes 67,687,942 67,687,942
Provision for LM 3 o targae o |
Solubis S S
legal claims 1,078,183 st )f o WMLJ““ (23,800) 1,054,383
68,766,125 ahlenidatdiy (23,800) 68,742,325
oo
YWWENY . O v
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

21. Provisions (continued)
31 August 2020
Balance at Formed Utilised Balance at
the beginning  during the Acquired during the  the end of the
of the year year provisions * year year

Provision for

taxes 32,057,121 2,700,682 37,447,502 (4,517,363) 67,687,942

Provision for

legal claims 1,147,933 - - (69,750) 1,078,183
33,205,054 2,700,682 37,447,502 (4,587,113) 68,766,125

* The amount of the provisions acquired represents the formed provisions in the associates acquired
during the year in addition to the consideration for potential tax settlements resulting from the
acquisition of Starlight Company, including its subsidiary. This amount was recorded under debtors
and other debit balances, and a similar amount was recorded under provisions item (Note 12) to
demonstrate the potential tax liabilities that were assessed by the independent financial advisor upon
acquisition.

Provision for taxes
Tax provisions have been formed in the current period and prior years against actual tax claims in
addition to estimated tax provisions against uninspected prior years.

The tax provision on tax claims actually received and expected taxes for previous years that have not
yet been inspected amounted to EGP 67,687,942 (31 August 2020: EGP 63,477,007) based on
management estimates and the independent external tax advisor of the Group.

If the estimations related to formed provisions have changed by 10% (increase or decrease), the
impact on the consolidated statement of profit or loss will be EGP 6,768,794 increase or decrease (31
August 2020: EGP 6,768,794).

Provision for legal claims

Provision for legal claims at 31 May 2021 amounted EGP 1,054,383 (31 August 2020: EGP
1,078,183) based on the Group’s legal advisor’s estimations. The provision is adjusted for each
amendment per each case separately.

If the estimations related to formed provisions have changed by 10% (increase or decrease), the

impact on the consolidated statement of profit: S e EGP-+95: &“ff?crease or decrease (31
August 2020: EGP 107,818). el 5yttt 45,8
Ayl 2a81 A0y
P
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

22, Operating revenues

Nine months ended

Three months ended

Tuition revenues

Bus revenues
Admission revenues
Contracting revenues
Other activities revenues

31 May 2021 31 May 2020 31 May 2021 31 May 2020
1,169,441,025 863,808,750 476,153,574 292,229.268
19,616,435 35,634,558 7,989,854 7,637,019
30,134,088 20,100,099 5,647,263 3,515,371

- 23,881,774 : ]

51,073,066 48,419,547 21,657,273 21,989,840
1,270,264,614 991,844,728 511,447,964  325.371,498

23. Activity cost

Salaries, wages and benefits
Depreciation expenses
Maintenance, electricity, utilities
and communications expenses
Transportation expenses
Teaching tools, aids and books
expenses

Professional and other consultation
fees and charges

Leases

Contracting expenses

Other expenses

Nine months ended

Three months ended

31 May 2021 31 May 2020 31 May 2021 31 May 2020
244,525,095 197,062,942 88,426,681 66,580,925
73,806,123 56,005,654 25,394,154 19,595,141
26,656,314 27,916,655 5,982,541 7,237,492
22,755,981 29,783,387 6,780,770 7,334,020
22,318,063 22,353,868 8,460,634 5,914,133
20,117,935 23,182,979 9,097,398 8,682,802
14,665,581 10,911,073 4,911,622 3,641,256

- 17,659,071 - -
31,869,786 32,197,777 14,961,308 11,519,867
456,714,878 417,073,406 164,015,108 130,505,636

g

PGy
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

24, General and administrative expenses

Salaries, wages and benefits
Professional and consulting fees,
charges

Maintenance, electricity, utilities
and communications expenses
Depreciation expenses

Takaful contribution

Board of directors’ remuneration
and allowances

remuneration and allowances
Operating and financing leases
Provision for doubtful debts
Impairment expenses of
investments

Write off receivables expenses
Other expenses

Nine months ended

Three months ended

31 May 2021 31 May 2020 31 May 2021 31 May 2020
97,053,815 67,319,955 33,150,327 24,004,331
24,314,306 26,765,774 7,364,470 7,978,087
12,533,830 9,220,707 4,193,779 2,242,308

1,836,728 1,834,791 625,747 636,978
1,311,718 1,199,799 456,410 368,052
995,025 943,002 279,519 240,006
868,522 1,076,127 206,734 350,098
450,000 450,000 150,000 150,000
255,000 - - -

- 152,341 - 152,341
15,607,027 10,450,912 4,990,252 2,620,618
155,225,971 119,413,408 51,417,238 38,742,819

25. Expenses by nature

Salaries, wages and benefits
Depreciation expenses

Professional and consulting fees,
charges, and penalties

Maintenance, electricity, utilities and
communications expenses
Transportation expenses

Teaching tools, aids and books
expenses

Leases

Takaful contribution

Board of directors’ remuneration and
allowances remuneration and
allowances

Provision for doubtful debts
Impairment expenses of investments
Write off receivables expenses

Other expenses

Nine months ended

Three months ended

31 May 2021 31 May 2020 31 May 2021 31 May 2020

341,578,910 264,382,897 121,577,008 90,585,256

75,642,851 57,840,445 26,019,901 20,232,119

44,432,241 49,948,753 16,461,868 16,660,889

39,190,144 37,137,362 10,176,320 9,479,800

22,755,981 29,783,387 6,780,770 7,334,020

22, 31F-eé~ 22,353,868 .. 8,460,634 5,914,133

15,538, 102l 28 mﬂa.s s 15,118,356 3,991,354

L3LT182,,(3 ’}ge 456,410 368,052

Pepeou

995, 025 wa?‘ﬁ%‘)z 279,519 240,006

440 150,000 150,000

255, ooo 17,659,071 g .

. 152,341 - 152,341

_ 47,476,813 42,648,689 19,951,560 14,140,485

611,940,849 536,486,814 215,432,346 169,248,455
- 46 -
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SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

26. Other income

Investment fund income
Variable leases

Proceeds from debts previously
written off

Miscellaneous income

Nine months ended

Three months ended

31 May 2021 31 May 2020 31 May 2021 31 May 2020
12,442,375 - 6,011,439 -
2,342,646 2,408,628 846,951 615,242

- 330,777 - =

614,664 35,789 44,433 1,077
15,399,685 2,775,194 6,902,823 616,319

27. Net financing (costs) income

Interest revenues

Interest expenses

Losses from foreign currency
differences

Amortization of bonds issuance
cost

28. Related party transactions

During the year, the Group has made some transactio

Nine months ended

Three months ended

31 May 2021 31 May 2020 31 May 2021 31 May 2020
19,044,449 13,459,701 4,674,515 2,951,463
(98,072,012)  (41,426,385) (32,070,309)  (17,647,199)
(190,010) (358,428) (21,609) 152,648
(812,048) : (487,229) :
(80,029,621)  (28,325,112)  _ (27,904,632)  (14,543,088)

ns with related parties represented in the main

shareholder of the Group, its associates and some entities that are owned by the major shareholders.
Outstanding balances from and to related parties resulting from these transactions are as follows:

Balances due from related parties:

The
Company
Parent Company

Associates
Others

1 'y B i :1
)L@AA&£M1€7GA£$QQQ¥AD

31 August 2020

Aylasi dealcMy 9 008 000 .
o1 2,471,392 2,720,991

; "t\i i 3,564,117 16,586,107
WitV oo 15,041,509 16,726,489
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements

For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

28. Related party transactions (continued)

Balances due to related parties
The

Company 31 May 2021 31 August 2020
Others 393,358 202,880
593,358 324,291

Related party transactions during the period/ year:

Egyptians Health Care Company

Movement

31 May 2021 31 August 2020

Contributions of share capital - 23,347,333
Transferred to investments in subsidiaries and associates - (23,347,333)
Cash transfers 4,499,500 4,559,683
Mafrix Company
Bank transfers (319,605) (7,615,161)
Social Impact Capital
Bank transfers 9,000,000 -
Future for Educational Activities
Proceeds of tuition revenues 2,218,721 2,086,777
Tuition expenses (1,698,671) (2,172,525)
Management consideration - (48,103) (43,407)
Karim Moustafa Tawfiqg
Cash withdrawals 24,938,671 9,289,610
Prepayments 1,441,700 -
Current accounts offset (33,596,208) -
Others

213,268 202,880

Key management compensation;

The charges of the key manag mjp&.oﬁlw@aﬂﬁ@&‘iﬁ‘ﬂ'g the period / year and charged to the
revenues and expenses statemeng in a%WQEQB.WO 820 at 31 May 2021 (31 May 2020: EGP

4,875,998). Ny
?
YYYEEN s O
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements

For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

29. Non-controlling interests

The movement of non-controlling interests in subsidiaries included in the consolidated financial

statements during the period/ year is as follows:

Share Retained 31 May
capital earnings 2021
Balance at 1 September 2020 44,969,084 56,082,978 101,052,062
Non-controlling interests of acquired
companies 11,250 - 11,250
Dividends - (15,624,089) (15,624,089)
Currency differences resulting from
foreign currency translation - 62,353 62,353
Profit for the period - 32,749,785 32,749,785
Balance at 31 May 2021 44,980,334 73,271,027 118,251,361
Share Retained 31 May
capital earnings 2020
Balance at 1 September 2019 44,969,084 11,401,279 56,370,363
Non-controlling interests of acquired
companies - 37,962,739 37,962,739
Dividends - (5,908,139) (5,908,139)
Currency differences resulting from
foreign currency translation - 155,278 155,278
Profit for the period - 21,482,235 21,482,235
Balance at 31 May 2020 44,969,084 65,093,392 110,062,476

30. Goodwill

Goodwill arises on the acquisition of subsidiaries and acquisitions during the period and it represents

the difference arising between the corsi

in the acquiree and the fair value of nét jMW&}S v

recognized separately. The goodwill igas foll

Egyptian Education Systems

.
e o,

p

iaries, the non-controlling interest

quisition date. It represents the
acquiree payments for future economfc bermafit sets.iat can pot be identified individually or
q pay "Ea%e 2hR%s 15

ay 2021

31 August 2020

Educational Systems International
Global Educational Technologies
Cairo Educational Services

Cairo Misr for Educational Facilities
Star Light Company

(Less):
Goodwill related to companies under liquidation

-49 -

.. b 5,133,061 5,133,061
355,800 355,800

238,666 238,666

157,018 157,018

51,936 51,936

28,171,629 28,171,629
34,108,110 34,108,110
(5,132,061) (5,133,061)
28,975,049 28,975,049




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
}f SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
g ‘] For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

E 30. Goodwill (continued)

] For the goodwill impairment testing purposes, each subsidiary is considered a cash generating unit
During the period, the management conducted a goodwill impairment test based on the “value in use”.
Below is summary for the significant assumptions employed by the management for the purpose of
e testing goodwill value:

Growth rate 3%
Discount rate  15%

Management used the estimated budgets approved by the Parent Company’s Board of Directors. The
value in use exceeded the carrying amount of the entities and no impairment of goodwill have resulted

J for any of the cash generating units.
i - On 21 April 2019, the Extraordinary General Assembly meeting of the Egyptian Education
| Systems Company resolved to agree to put the Company under liquidation, provided that the
“? liquidation period is one year, starting from the date of the notification of the resolution to put the

Company under liquidation in the commercial register, and it was approved to appoint Mr.
Mohamed Naguib Salah El-Din, the liquidator of the Company. As Cairo Investment and Real
Estate Development Company owns 100% of the Egyptian Education Systems Company , Cairo
Investment and Real Estate Development Company will acquire all of these assets.

This resulted in impairment of its goodwill of EGP - on 31 August 2019.

- On 26 June 2019, the Group purchased 60% of the shares of Star Light (owner of Canadian
Columbia International School) under the agreement signed with W.D. Capital Company. The
control of the Group was transferred on 1 September 2019. The Group expects that this acquisition

_? will result in an increase in its market share and future economic benefits. This transaction resulted
By in goodwill of EGP 28,171,629.

} The following table shows the consideration transferred to acquire Star Light Company, and the fair

I value of the acquired assets, liabilities and non-controlling interest at the date of acquisition.

T Acquisition cost at 1 September 2019

p Cash paid — 7 (100,000,000)

i;, Total acquisition cost sl a)’bw’d;,sz (100,000,000)

P.j Assets and liabilities acquired from Stan Ligha@wﬁémmjation I Services and its subsidiaries

: on I September 2019 were as follows: n = :

! Pefe v | EGP

WYY O ¥

Fixed assets et s 190,346,554
Other debit balances 5,606,125
Cash at banks 9,754,516
Deferred tax liabilities (29,571,124)
Other liabilities (66,344,961)
Net fair value of assets acquired 109,791,110
Non-controlling interests at the date of acquisition (37,962,739) .
Cash paid (100,000,000)
Goodwill ’ 28,171,629

;‘.] -50-




B T p—— |
[ | ISR Y [

e
f B—

CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

31.

Earnings per share

The following is the earning per share taking into account an increase in the capital that was indicated

in

the commercial register issued on 17 December 2018:

Nine months ended Three months ended

31 May 2021 31 May 2020 31 May 2021 31 May 2020

Net profit for the period 425,481,771 308,922,975 195,659,876 99,088,404
Board of Directors’ expected (28,967,818) (28,182,102) (12,880,285) (8,247,818)
remuneration

Employees’ expected profit share (39,651,396)  (26,529,473) (18,277,959) (8,588,617)

Profits net after distribution of

dividends 356,862,557 254,211,400 164,501,632 82,251,969

Weighted average number of shares 582,790,325 582,790,325 547,740,125 547,740,125

Ba

share for the period 0,61 0,44 0,30 0,15

32.

1)

sic and diluted earnings per

Tax position

Cairo Education Services “S.A.E”

Corporate tax

Withholding tax {

The Company was inspected from 1998 until 1999 and due tax was paid.

The Company were discretionary inspected for the years from 2000 until 2004 at a total tax of
EGP 5,793,131. The Company was notified of Forms (18 and 19) Corporate tax and they were
appealed w1thm the legal deadlines and dispute is still pending before the Internal Committee.

The Company was not inspected from 2005 to 2008. The Company submits the tax returns
regularly within the legal deadlines and pays the due tax based on the tax returns submitted on the
legal deadlines and years from 2005 until 4 May 2008.

The net profit of schools activity is exegrpted-fiom.
Law No. 91 of 2005. b olesibd Q).A‘.;LJI
The Company was inspected from 2009 {o 201@3 q, a1d

Years from 2011 to 31 May 2021, the l,' ompan;Swas no “mspec'tied unfil the financial statements

date. Pep.d
YV" CY\ lUQy

ate mQQme tax in accordance with

The Company is committed to applying the withholding tax under tax regulatlons as per Law No. 91

of

2005.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

32. Tax position (continued)

1) Cairo Educational Services “S.A.E” (continued)

Salaries tax

- The Company is committed to applying the withholding tax and pays it monthly in accordance

with the Tax Law No. 91 of 2005.
- Quarterly tax returns are filed regularly and the Company pays the tax on the legal dates.
- The Company paid the tax due until 2004,

- The Company was notified of a salaries tax claim for the period from 1 January 2005 to 30 June
2005, and the Company was notified of Form no. 36 of salaries for the period from 1 July 2005 to
31 December 2011 and they were appealed within the legal deadlines and the dispute still pending

before the Internal Committee.

- Years from 1 January 2012 to 31 May 2021, the Company was not inspected until the financial

statements date.

Stamp duty tax
- The Company paid the tax due until 30 November 2003.

- The Company was notified of Form No. 3 Stamp for the period from 1 February 2003 to 28
February 2006, with a total tax of EGP 74,599. The form was objected upon within the legal date
and was referred to the Appeals Committee, and the dispute is still pending until the date of the

preparation of the financial statements.

- The Company was notified of Form No. 3 Stamp for the period from 1 March 2006 until 30 June
2010. It was appealed on the legal deadline and referred to the Appeal Committee. Final
assessment to the decision of the Appeal Committee was made on 23 November 2014 at a total tax

of EGP 14,798. Payment was made on 29 January 2015.

- Years from 1 July 2010 to 31 May 2021, the Company was not inspected until the financial

statements date.

Value added tax
The Company is not subject to the provisions of law No. 67 of 2016.

2) Cairo For Investment & Real Estate Development “S.A.E”

First: Corporate tax e A ——
I Years from 1992 to 1993 SbedicadI 3551381 45 o2

The Company was inspected for t cormtm or and the final assessment was

-

°

the Company and the specialized guthority whs
pending and the company has paid the tax addbrdinty tadheappeal cpmmittee decision.
2. Years from 1994 to 1995 - .

made upon the decision of the appegl committee 1-3,
e

The Company was inspected for the corporate income tax and assessment was made with
amount of EGP 44,188. The Company was notified by form no. 18 and it was objected and it
was notified by form no.19 and it has been appealed. The file was referred to the appeal
committee and then referred to the specialized court, and the company has paid the tax

according to the appeal committee decision tax notice.

<57 .

amqunt of EGP 149,952. Dispute between
feet¥d to the cpurt and the dispute is still
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

32,

@)
3.

o

Tax position (continued)

Cairo For Investment & Real Estate Development “S.A.E” ( continued)

Years from 1996 to 2001

The Company was inspected for the corporate income tax. The Company was notified by form
no. 18 and it was objected and it was notified by form no.19 by EGP 2,152,266 and has been
appealed and the file was referred to the internal committee of the Authority and then to the
appeal committees, and defence memorandum was submitted and the appeal committee
decision had been issued. The dispute between the Company and the Authority was referred to
the court from years 1998 to 2001 and the dispute is still ongoing for not applying the
provisions of Article 21 of Law No,. 157 of 1981 and its amendments.

The Company paid the tax and the penalty with a total amount of EGP 3,466,645 of
commercial profits tax for the years 1996 until 2001.

Years from 2002 to 2004

The authority has charged the Company depending on estimation. The Company was notified
by form no. 18 and it was objected and it was notified by form no.19 and it has been appealed.
The file was referred to the internal committee of the authority and the company submitted a
request to re-inspection these years and the dispute was referred to appeal committees. Defence
memorandum was submitted and the appeal committee decision had been issued to return the
file to the Authority to prepare for the completion of the inspection of the Authority.

Years from 2005 to 2008
The tax returns were submitted on deadline and the tax was paid based on the tax returns and
the Company was not inspected since it was not included in the inspection sample.

Years from 2009 to 2010

The Company was charged with the corporate income tax based on estimation. The Company
was notified by the form 19 in the amount of EGP 7,513,695 and it has been appealed. The file
was referred to the internal committee of the Authority.

Years from 2011 to 2012

The Company was charged with the corporate income tax based on estimation. The Company
was notified by the form 19 in the amount of EGP 8,784,566 and it has been appealed. The file
was referred to the internal committeg of 1e. Authority for.re-inspection.

BIPE I T
Years from 2013 to 2014 IR IR '
The Company was charged with th corp&d&"ﬁf'bs r‘ﬁ‘é‘f&?"&sed on estimation. The Company
was notified by the form 19 and itf has been ppppalqgﬁ The file was referred to the internal

committee of the Authority to issue deClSIO{]\f?iﬁ-I’HEB%%OH.

e TR YT ST S e e

Years from 2015 to 31 May 2021
The Company has not been inspected for these years and it submits the tax returns at the
specified tax dates and the tax is paid based on the tax return.

- 53«




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements
For the nine-month period ended 31 May 2021
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32.

@

Tax position (continued)

Cairo For Investment & Real Estate Development “S.A.E” ( continued)

Second: Stamp duty tax

L.

Years from 1 September 1992 to 31 October 1997
The Company was inspected until 31 October 1997. The Company was notified of forms 3
stamp tax and an internal committee was formed and the tax payable by the Company was paid.

Years from 1 November 1997 to 30 September 2002

The Company was inspected and the company was notified with a form 4 stamp and it has been
appealed. The file was referred to the appeal committee. The final assessment was approved by
the appeal committee decision in the amount of EGP 23,585. The tax was paid by scheduled
checks.

Years from 1 October 2002 to 31 October 2005

The Company was inspected and notified with forms 3 and 4 stamps and they were objected.
The file was referred to the appeal committee and the final assessment was approved by the
appeal committee decision in the amount of EGP 22,946.

Pay an amount of EGP 69,719 of differences and stamp tax inspection for the years 2002 until
200s.

Third: Salaries tax

1.

2.

Years from 1992 to 1994

The Company was assessed and accounted for and the tax due for those years was paid.

Years from 1995 to 1999

Salaries tax was assessed to the amount of EGP 265,245 basis of the non-appeal assessment and
the dispute was referred to the competent court and the dispute is still ongoing. The tax amount
was paid by scheduled checks.

Years from 2000 to 2001

Salaries tax was notified and the form was objected to within the legal deadline. The dispute
was referred to an internal committee and then to an appeal committee. Defence memorandum
was submitted and the tax owed by the Company was paid based on the decision of the appeal
committee.

Years from 1 January 2005 to 30 June @005 1y o o %
The company was inspected with amasse.gseg)’g)l('dgr'l%o pany in the amount of EGP
496,329. The form was totally ppealéﬁfj’kﬁajﬁ&&wm‘ﬁermd to the internal committee, and
then to the appeal committees. Pefence m?mgqrg’gm was sulimitted and it was held for the
decision on 20 January 2019. -

YYYEry td

Years from 1 July 2005 till 2010 ' -

Salaries tax was assessed by EGP 9,030,294 and the Company was notified with form 38 that it
was objected. The file was referred to the internal committee, and then to the appeal
committees and the sessions to resolve the dispute are being attended.

=5 =
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(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

32. Tax position (continued)

2) Cairo For Investment & Real Estate Development “S.A.E” (continued)

6. Years from 2011 to 31 May 2021
The Company was not notified until the date of the financial statements.
Pay an amount of EGP 981,000 of differences and salaries tax inspection for the years from
2002 until 2011.

Fourth: General tax on sales

The Company submits tax returns on sales regularly and at legal deadlines. The Company was
inspected since inception until 2005, and the tax differences resulting from the inspection, as well as
the additional tax, were paid, and the Company was inspected for the years 2006 to 2013. The tax and
penalties were fully paid for that period in the amount of EGP 687,341. The Company was not
notified on any other inspections.

A3) Egyptian Company for Education Systems “S.A.E”

First: Commercial profits tax

Years from 2005 to 31 May 2021

- Tax returns were submitted on the legal deadline and the Company is exempted from taxes until
4 May 2008 in accordance with law No. 91 of 2005.

- The period from 5 May 2008 until 30 June 2016, the Company was not notified of the inspection
date taking into consideration that law No. 91 of 2005 was applied on a sample basis.

- Period from 1 July 2016 to 31 May 2021.

Second: Salaries tax

Years from 2005 to 31 May 2021

The Company pays the payroll tax monthly on the legal deadlines and there are no payroll tax
notifications for these years.

Third: Stamp tax
Years from 2005 to 31 May 2021
The Company did not receive any tax notifications related to the tax period.

Fourth: General tax on sales
The Company is not subject to the provisions of Law No. 11 of 1991 and its amendments.
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32. Tax position (continued)

) Global Educational Technology “S.A.E”

First: Commercial profits tax

l. Years from 2003 to 2004
The Company submits the tax returns on the legal deadlines and it has not been notified of the
inspection during these years.

2. Years from 2005 to 4 May 2008
- The Company submits tax returns on the legal deadlines
- The Company is exempted from the commercial profits tax in accordance with Law No.

91 of 2005.

3. Years from 2008 to 31 May 2021
The Company submits the tax returns on the legal deadlines and it has not been notified of the
inspection during these years.

Second: Salaries tax
Years from 2003 to 31 May 2021
The Company pays the payroll tax monthly on the legal deadlines and there are no payroll tax
notifications for these years.

Third: Stamp tax
Years from 2003 to 31 May 2021
The Company did not receive any tax notifications related to the tax period.

Fourth: General tax on sales
Years from 2003 to 31 May 2021 _
The Company is not subject to the provisions of Law No. 11 of 1991 and its amendments.

Fifth: Value added tax
Years from 2003 to 31 May 2021
The Company is not subject to the provisions of Law No. 67 of 2016.

) Future and Nations Company “S.A.E” X
SLeiudl] 3 ,alaN 38 12 |

spect@ﬁﬁﬁgwumil now. The tax return is
according g;p.t#e Bsuirements f the Income Tax Law

YWEENY 1 O o

The Company has not been notified of the i
prepared and submitted on the legal deadlines
issued by Law No. 91 of 2005.

First: Income tax JT

Second: Salaries tax
The Company has not been notified of the inspection since inception until now and payment is made

at the beginning of each month on the legal deadlines.

Third: Stamp duty tax
The Company has not been notified of the inspection since inception until now.
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32, Tax position (continued)

©6) Upper Egypt for Educational Services “S.A.E”

First: Commerecial profits tax
Years from 2009 to 31 May 2021
The tax returns were submitted on the legal deadlines and the Company has not been notified of the

inspection during these years.

Second: Salaries tax

Years from 2009 to 31 May 2021

The Company pays the payroll tax monthly on the legal deadlines and there are no payroll tax
notifications for these years. Provision was made amounting to EGP 25,000 against dispute of salaries
tax.

Third: Stamp tax
Years from 2009 to 31 May 2021
The Company did not receive any tax notifications related to the tax period.

Fourth: General tax on sales
Years from 2009 to 31 May 2021
The Company is not subject to the provisions of Law No. 11 of 199] and its amendments.

Fifth: Value added tax
Years from 2009 to 31 May 2021
The Company is not subject to the provisions of Law No. 67 of 2016.

) Badr University “S.A.E”

Income tax

The income tax is calculated at the realised surplus in accordance with the applicable Laws and
regulations in this regard and by using the applicable tax rates at the date of the financial statements.
The income tax payable is recognised in the statement of revenues and expenses.

The University’s records were not inspected from the date of inception until 31 May 2021.

)

Payroll tax Lol 5 LAl a5 S i |

The University's records were inspected fromjthic date of:_‘in tion.ﬁiil 31 August 2018.

The University’s records were not inspected f#om lweg' 0 il 31 May 2021.
pepe gl

Stamp duty tax Ly

. Ay "
The University’s records were not inspected é’ﬂ(‘)m the\:i‘g:a of lrzlc‘:'eJ[Hgn__untll 31 May 2021.

Withholding tax
The University's records were inspected from the date of inception until 31 August 2014.
The University’s records were not inspected from 1 September 2024 until 31 May 2021.
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32, Tax position (continued)

8 Canadian Columbia International School “S.A.E”

Commercial profits tax

1. Years 2008 and 2009

The Company was inspected for the corporate profits tax for the years 2008 and 2009, and the final
assessment was made on the Company based on the reservation form 9 and the payment was made in
full.

2. Years 2009 and 2010
The Company was inspected for corporate profits tax for the years 2009 and 2010, amounting to EGP
164,617, and the payment was made in full.

3. Years 2011 and 2012

The Company was inspected for the corporate profits tax for the years 2012 and 2011, and an amount
of EGP 2,138,519 was assessed. The dispute between the Company and the competent tax authority
was referred to the court, and the dispute is still ongoing, and part of the claim was paid in the amount
of EGP 400,000 based on the decision of the appeal committee.

4. Years 2013 and 2014

The Company was inspected for the corporate profits tax for the years 2013 and 2014. The Company
was notified of the estimated form 19 at an amount of EGP 9,178,233 and a delay penalty of EGP
7,175,213, and it was appealed and no payment has been made to date.

5. Years from 2015 to 2019
The Company has not yet been inspected to date and it submits the tax returns at the specified tax

dates and the tax is paid based on the tax return.

Salaries tax
1. Years from 2008 to 2015
The payroll tax was assessed at EGP 9,533,890. The inspection was made and payment was made in

full.

2. Years from 2016 to 2019
These years have not been inspected, and no cldim haVe Beehreceived-fronrthe Authority.
¥ P )EMM ml a5+ |

Stamp duty tax %L’i&fll“w_ﬁ}{ )

Years from 2008 to 2017 & v

The Company was inspected, it was notified with a s{?ir‘ng “¥¥érm, and he taxes due from the
Company were paid. YYrey . ‘:"U u

T P ey o
TRy en L.,

Real estate taxes

Years from 2013 to 2018

The Company was notified of the assessment of the tax due, amounting to EGP 1,263,033, and tax
was paid partially at an amount of EGP 360,000.
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33. Commitments

A. Capital commitments
Capital commitments contracted on the date of the consolidated financial statements are as follows:
31 May 2021 31 August 2020

Fixed assets 1,058,352,357 708,272,091

The balance of capital liabilities include liabilities related to the purchase of land for the expansion
project of Badr University, the value of which is EGP 748,227,627.

The following table shows the ageing of the Group's liabilities and based on undiscounted future cash
flows:

Less than 3 months 1 year
three months to 1 year to S years
Fixed assets 77,537,879 213,121,557 778,643,203

B. Operating lease
The Group is leasing many buses and a building of one of the schools for operational purposes. The

length of these contracts are between 1 to 5 years.

Total future payments for the lease contracts are as follows:

31 May 2021 31 August 2020
Less than one year 36,722,018 33,383,653
Over 1 year and less than 5 years 187,469,575 170,426,886
34. Contingencies
There are contingent liabilities on the Group.in the fi rm, of letters of guarantee during the normal

activities of the Group that do not result in ac ughmw_g.mm' :\SJJL

The balance of the letters of guarantee grantdd by MM its nprmal activity on 31 May
2021 amounted to EGP 4,303,000 (31 Augusf 2020: EGP 6,‘09,8‘:@0).

TYYENY 1 O o
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39 Significant events

The global Corona virus disease “COVID-19” put more than a third of the world's population in a
form of lock down, disrupting daily life and patterns for testing long-term pressures. We pay tribute to
the front-line workers who risk their lives and the lives of their families for the public interest, and the
workers who have stayed in their homes in an encouraging demonstration of global solidarity.
Families have shown their resilience, ability to adapt and act with the changes that have been caused
by "COVID-19” Corona virus. The Group is proud to have played a role in their willingness to face
these challenges. As the world continues to address the consequences of Corona virus "COVID-19",
we are committed to keep our shareholders aware of our response to the disease in main fields
including the continuity of educational, health and safety services, transport services, construction,
human resources and financial reporting.

The Group has taken all measures to start the second academic year 2020/2021 since the offering on
the Egyptian Stock Exchange in October 2018. Over the past year, our management team has worked
tirelessly to fulfil its promises to our investors through:

1. Delivering robust results despite the challenging operating conditions of the pandemic COVID-

19.

2. Providing many opportunities to further develop our educational platform that serves the
middle and upper classes in the Egyptian market with the highest standards of quality and
education.

3. Improving our economic performance profile.

By reviewing the academic figures for the year 2020/2021, the Group has achieved a very important
milestone by reaching 41,050 students in both basic and even higher education. Moving from 36,900
male and female students in 2019/2020 to more than 41,000 students this year 2020/2021 and this
represents achieving a major goal of reaching 41,000 students by the 2020/2021 academic year, which
ensures that the Company continues to achieve its goal of growth year after year. We announce that
we currently have 28,100 students registered in the basic education sector, with a growth rate of 6%
compared to the academic year 2019/2020, and 12,950 students registered in the higher education
sector at Badr University in Cairo, with a growth rate of 25,2% compared to the academic year
2019/2020. Admission to applications for four new colleges at Badr University has started strongly
for the 2020/2021 academic year, since the first submission was announced.

Despite the difficult conditions that have cast a shadow over the education systems around the world,
the number of students at CIRA has increased by 4,150 students in both the basic and higher
education segment. CIRA continues to 14 d}gﬁmu&yt&io M@&ilt’reinforces the Company's
position as a major provider of educati Al qualt . m“’l\?‘g}%%; h ‘the fast increase of student
enrolment in both our basic and higher edycatio ,‘Ming ew schools and colleges to
meet the increased demand of Egypt's middle class seo(fp‘rﬁo.r ‘@ality and affordable education.

As for Badr University, the Group has opefied fourvﬁéwx(}lfegéﬁﬂ the next academic year 2020/2021
and the Group is on its way to obtain the neceéssary approvals 16 open the colleges. Construction work
on the four new faculties buildings has been completed.
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3S. Significant events (continued)

Regarding the British Regent School in Mansoura, the Group has completed all construction work and
obtained all necessary licenses, and the school has already been opened and students are accepted,
starting from 17 October 2020.

As for Badr University in Assiut (BUA), oup started excavation and construction work on
9/9/2020 for a university for the first phase “project. It is planned that the project includes Badr
University (BUA) as well as the internation -dampus on a plot of land of 81 acres. The project has a
number of colleges and community college§ services for students, the commercial complex and the
hospital to serve as a centre for providing i

Egypt.
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