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Limited review report of the interim financial statements
To: The Board of Directors of Cairo for Investment and Real Estate Development "S.A.E."

Introduction

We have performed a limited review for the consolidated interim financial statements of Cairo for
Investment and Real Estate Development "S.AE." and its subsidiaries (the “Group™) which
comprise the consolidated interim statement of financial position as at 30 November 2019 and the
consolidated interim statements of income, other comprehensive income, changes in equity. and
cash flows for the three-month period then ended, and a summary of significant accounting policies
and other explanatory notes. Management is responsible for the preparation and fair presentation of
these consolidated interim financial statements in accordance with Egyptian Accounting Standards.
Our responsibility is to express a conclusion on these consolidated interim financial statements
based on our limited review.

Limited review scope

We conducted our limited review in accordance with Egyptian Standard on Limited Review
Engagements (2410), "Limited Review of Interim Financial Statements performed by the Auditor of
the Entity”. A limited review of the consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other limited review procedures. A limited review is substantially less in scope than an audit
conducted in accordance with Egyptian Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion on these consolidated interim financial
statements.

Conclusion

Based on our limited review. nothing has come to our attention that causes us to believe that the
accompanying consolidated interim financial statements do not present fairly, in all material
respects, the consolidated financial position as at 30 November 2019, and its financial performance
and cash flows for the three-month period then ended in accordance with Egyptian Accounting

Standards.
Auditors P SR
: — o1y
Ashraf Mamdouh Tamer Abdel Tawab
Member of American Society of Certlf’ed Member of Egyptian Society of Accountants
Public Accountants 7oA By AN & Auditors
R.A.A. 26231 &~ ~Member of American Society of Certified
F.R.A. 383 1 h Public Accountants
R.A.A. 17996
F.R.A. 388

19 January 2020
Cairo

PricewaterhouseCoopers Ezzeldeen, Diab & Co., Public Accountants
Plot no 211, Second Sector, City Center, New Cairo 11835, Egypt, PO Box 170 New Cairo
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT

"S.A.E.” AND ITS SUBSIDIARIES

Consolidated interim statement of financial position - At 30 November 2019

(All amounts are shown in Egyptian Pounds)

Non-current assets
Fixed assets
Work in progress
Investments in associates
Goodwill
Total non-current assets
Current assets
[nvestments held to maturity
Inventory
Debtors and other debit balances
Cash on hand and at banks
Total current assets
Total assets

Shareholders' equity

Shareholders' equity attributable to the
shareholders of the parent company

Paid-up share capital

Reserves

Retained earnings

Total shareholders' equity attributable to the
shareholders of the parent company

Non-controlling interests

Total shareholders' equity

Non-current liabilities

Non-current portion of borrowings and credit
facilities

Deferred tax liabilities

Total non-current liabilities

Current liabilitics

Provisions

Creditors and other credit balances

Advance revenues

Current income tax liabilities

Current portion of borrowings and credit
facilities

Total current liabilities
Total liabilities
Total liabilities and sharcholders' equity

30 November
Note 2019 31 August 2019
6 1,227,723,754 961,870,937
7 164,643,293 85,856,401
8 67,125,950 57,421,325
30 28,975,049 803,420
1,488,468,040 1,105,952,083
10 - 1,000,000
11 4,296,763 661,838
12 173,141,038 201,301,052
13 224,236,219 163,026,674
401,674,020 365,989,564
1,890,142,066 1,471,941,647
14 233,116,130 233,116,130
15 229,059,621 222,538,045
383,800,572 378,014,151
845,976,323 833,668,326
29 99,940,186 56,370,363
945,916,509 890,038,689
16 122,877,844 66,879,677
20 33,011,693 3,934,028
155,889,537 70,813,705
21 67,154,335 33,205,054
1.7 253,024,087 177,431,195
18 328,580,884 211,730,601
19 80,533,969 66,104,436
16 59,042,745 22,617,967
788,336,020 511,089,253
944,225,557 581,902,958
1,890,142,066 1,471,941,647

- The accompanying notesfon pages 7 to 50 form an integral part of these consolidated financial

statements
- Independent auditgt's rgport — attached

AN
Mr. MohamedEl Khouly
Chief Financidl Officer

Cairo at 15\Janyary 2020
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Dr. Hassén%lassauﬁf&gﬂé

Board Chairman
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
"S.A.E.” AND ITS SUBSIDIARIES

Consolidated interim statement of profit or loss
For the three-month period ended 30 November 2019

30 November

30 November

(All amounts are shown in Egyptian Pounds) Note 2019 2018
Activity revenues 22 313,124,981 200,915,581
Activity cost 23 (139,628,334) (85,724,352)
173,496,647 115,191,229
General and administrative expenses 24 (38,515,212) (34,741,956)
Other revenues 26 1,318,578 267,532
Net financing revenues (costs) 27 118,174 2,776,704
Profit before taxes 136,418,187 83,493,509
Current income tax 19 (31,046,893) (21,065,823)
Deferred tax 19 493 459 446,146
Profit for the period 105,864,753 62,873,832
Profit of:
Shareholders of the parent company 100,257,669 61,456,578
Non-controlling interests 29 5,607,084 1,417,254
105,864,753 62,873,832
Earning per share from profit related to
the shareholders of the parent company
Basic earning 31 015 0.10

The accompanying notes on pages 7 to 50 form an integral part of these consolidated financial

statements




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
"S.A.E.” AND ITS SUBSIDIARIES

Consolidated interim statement of other comprehensive income
For the three-month period ended 30 November 2019

30 November 30 November

(All amounts are shown in Egyptian Pounds) Note 2019 2018
Profit for the year 105,864,753 62,873,832
Other comprehensive income . %
Total comprehensive income for the
period 105,864,753 62,873,832
Total comprehensive income of;
Shareholders of the parent company 100,257,669 61,456,578
Non-controlling interests 29 5,607,084 1,417,254

105,864,753 62,873,832

The accompanying notes on pages 7 to 50 form an integral part of these consolidated financial
statements.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
"S.A.E.” AND ITS SUBSIDIARIES

Consolidated interim statement of changes in equity
For the three-month period ended 30 November 2019

(All amounts are shown in Egyptian Pounds)

Total
shareholders'
Paid under equity attributable
capital to the shareholders Non- Total
Paid-up increase Retained of the parent controlling shareholders'
Note share capital account Reserves earnings company interests equity

Balance at 1 September 2018 219,116,130 - 32,003,019 192,088,678 443,207,827 61,170,738 504,378,565
Payments under capital
increase account and share
premium 15 - 210,000,000 & 2L 210,000,000 - 210,000,000
Non-controlling interests in
acquired entities 29 - - (5,430,332) - (5,430,332) (4,569,668)  (10,000,000)
Dividends - - - (115,595) (115,595) (1,406,745) (1,522,340)
Total comprehensive income for the
period - - - 61,456,578 61,456,578 1,417,254 62,873,832
Balance at 30 November 2018 219,116,130 210,000,000 26,572,687 253,429,661 709,118,478 56,611,579 765,730,057
Balance at 1 September 2019 233,116,130 - 222,538,045 378,014,151 833,668,326 56,370,363 890,038,689
Transferred to reserves 15 - - 6,521,576 (6,521,576) - - -
Non-controlling interests in
acquired entities 29 2 - - (4,888,465) (4,888,465) 37,962,739 33,074,274
Dividends - - - (83,061,207) (83,061,207) - (83,061,207)
Total comprehensive income for the
period - - - 100,257,669 100,257,669 5,607,084 105,864,753
Balance at 30 November 2019 233,116,130 - 229,059,621 383,800,572 845,976,323 99,940,186 945,916,509

The accompanying notes on pages 7 to 50 form an integral part of these consolidated financial statements
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"S.A.E.” AND ITS SUBSIDIARIES

Consolidated interim statement of changes in equity
For the three-month period ended 30 November 2019

CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT

(All amounts are shown in Egyptian Pounds)

Total
shareholders'
Paid under equity attributable
capital to the shareholders Non- Total
Paid-up increase Retained of the parent controlling shareholders'
Note share capital account Reserves earnings company interests equity

Balance at 1 September 2018 219,116,130 - 32,003,019 192,088,678 443,207,827 61,170,738 504,378,565
Payments under capital
increase account and share
premium 15 - 210,000,000 - - 210,000,000 - 210,000,000
Non-controlling interests in
acquired entities 29 - - (5,430,332) - (5,430,332) (4,569,668)  (10,000,000)
Dividends - - - (115,595) (115,595) (1,406,745) (1,522,340)
Total comprehensive income for the
period = - - 61,456,578 61,456,578 1,417,254 62,873,832
Balance at 30 November 2018 219,116,130 210,000,000 26,572,687 253,429,661 709,118,478 56,611,579 765,730,057
Balance at 1 September 2019 233,116,130 - 222,538,045 378,014,151 833,668,326 56,370,363 890,038,689
Transferred to reserves 15 - - 6,521,576  (6,521,576) - - -
Non-controlling interests in
acquired entities 29 - - - (4,888,465) (4,888,465) 37,962,739 33,074,274
Dividends - - - (83,061,207) (83,061,207) - (83,061,207)
Total comprehensive income for the
period - - - 100,257,669 100,257,669 5,607,084 105,864,753
Balance at 30 November 2019 233,116,130 - 229,059,621 383,800,572 845,976,323 99,940,186 945,916,509

The accompanying notes on pages 7 to 50 form an integral part of these consolidated financial statements
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”

AND ITS SUBSIDIARIES

Consolidated interim statement of cash flows

For the three-month period ended 30 November 2019

(All amounts are shown in Egyptian Pounds)

Cash flows from operating activities
Profit before tax
Adjustments:
Fixed assets depreciation
Interest revenues
Interest expenses
Provisions no longer required
Provisions for doubtful loans
Profits on sale of fixed assets
Operating profit before changes in current assets
and liabilities
Change in current assets and liabilities
Change in inventories
Change in debtors and other debt balances
Change in creditors and other credit balances
Change in advance revenues
[nvestments held to maturity
Utilised provisions
Income tax paid
Net cash flows generated from operating activities
Cash flows from investing activities
Payments to purchase of fixed assets
Payments for purchase non-controlling interest shares
[nterest payable received
Proceeds from fixed assets
Payments for projects under construction
Payments for works in progress
Payments under investment in subsidiaries
Change in restricted cash
Net cash flows used in investing activities
Cash flows generated from financing
activities
Proceeds from borrowings and bank facilities
Payments to borrowings and bank facilities
Finance costs paid
Payments for capital increase and share
premium
Dividends paid
Net cash flows generated from financing activities

Net change in cash and cash equivalents during the
period

Cash and cash equivalents at the beginning of the
period

Cash and cash equivalents at the end of the period

30 November

30 November

Note 2019 2018
136,418,187 83,493,509
6 17,923,664 13,850,200
27 (6,605,550) (6,670,561)
27 6,254,351 3,632,363
- (8,999)
|2 150,000 =
26 (537) (2,141)
154,140,115 93,962,980
(3,634,925) 1,623,405
(21,629,343) (48,711,986)
7,140,122 51,695,453
86,573,916 2
1,000,000 -
21 (1,050,719) (331,391)
19 (16,972,285) (667,173)
205,566,881 97,902,679
6 (17,317,146) (5,922,137)
(4,888,465) (10,000,000)
6,605,550 6,670,561
5,899 -
6 (76,118,145) (9,598,399)
(78,786,892) -
(9,704,625) -
- (207,559,992)
(180,203,824) (226,409,967)
92,422,945 290,118
- (70,753,784)
(6,254,351) (2,968,249)
- 210,000,000
(50,322,106) (1,420,722)
35,846,488 135,147,363
61,209,545 6,640,075
163,019,272 89,055,957
13 224,228,817 95,696,032

The accompanying notes on pages 7 to 50 form an integral part of these consolidated financial

statements
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

1. Introduction

Cairo for Investment and Real Estate Development (the “Parent Company”) was established under a
preliminary contract dated 15 March 1992 which was ratified on 17 August 1992 under ratification
minutes No. 1978 (d) of the year 1992 at Real Estate Publicity Office in Nasr City. The Company is
registered under the commercial register number 27343 1-dated 22 August 1992.

The Parent Company's headquarters is located in 36 Sheikh Ahmed El Sawy Street, Nasr City, Cairo.

The Parent Company was founded for the purpose of: construction, foundation and management of
educational institutions in accordance with the applicable laws and decrees, administrative housing,
below average housing, medical institutions - trade of medical tools and hospitals equipment,
providing petroleum services, buying and selling and the division of land , taking into account the
provisions of law No. 143 of 1981, - import and export-, sale and purchase of residential apartments,
administrative units and real estate, without violation to the decision of the Minister of Economy and
Foreign Trade No. 204 for the year 1991. The Parent Company may have interests or participate in
any mean with companies having similar activities or which may assist it in achieving its purpose in
Egypt or abroad. The Parent Company may also have the right to be merged or acquire the above
mentioned entities under the provisions of law and its executive regulations.

The main shareholders of the Parent Company is Social Impact Capital “Ltd.” owning 51.22%.

These financial statements have been approved by the Board of Directors on 15 January 2020. The
General Assembly of the Company has the power to amend the consolidated financial statements after
being issued.

2. Accounting policies

Significant accounting policies used in the preparation of these consolidated financial statements are
summarised below:

A) Basis of preparation of the consolidated financial statements

The consolidated financial statements have been prepared in accordance with Egyptian
Accounting Standards (EASs) and applicable laws and regulations which have been consistently
applied over the year and all prior years unless otherwise stated. The consolidated financial
statements have been prepared under the historical cost convention.

The Group presents its assets and liabilities in the consolidated statement of financial position
based on current/ non-current classification. An asset is classified as current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating course.
Held primarily for trading.

Expected to be realised within 12 months after the end of the reporting period, or

Cash or cash equivalents unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

* % ¥ *

All other assets are classified as non-current.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

Basis of preparation of the consolidated financial statements (continued)

B)

The liability is classified as current when:

It is expected to be settled in the normal course of operation;

Held primarily for trading.

Required to be realised within 12 months after the end of the reporting period, or

The entity does not have an unconditional right to defer the settlement of the liability for at
least twelve months after the end of the reporting period.

* K ¥ ¥

The Group classifies all other liabilities as non-current. Deferred tax assets and liabilities are
classified as non-current.

The preparation of the consolidated financial statements in conformity with Egyptian Accounting
Standards (EASs) requires the use of certain critical accounting estimates. It also requires the
management to exercise its judgement in the process of applying the Group’s accounting policies.
Note (4) clarifies the most significant accounting estimates and judgements applied for the
preparation of the consolidated financial statements.

International Financial Reporting Standards apply for the topics not covered by the EASs until the
issuance of a related EAS discussing such topics.

New issued and amendments made to EAS's publications, but not yet effected

On 28 March 2019, the Minister of Investment issued Resolution No. 69 of 2019, amending some
provisions of the Egyptian Accounting Standards, which include some new accounting standards
and amendments to some existing standards. These amendments were published in the
Accounting Standards in the Official Gazette on 7 April 2019. The significant amendments are
summarised in the issuance of three new standards to be applied for the financial periods
beginning on or after the 1st of January 2020. These are:

1. Accounting standard (47) ""Financial instruments™
This standard is effective for the financial periods beginning on or after the st of January
2020, and early application is permitted, provided that the revised EASs Nos. (1), (25), (26)
and (40) are applied at the same time.
The standard includes new classification and measurement method categories of financial
assets that reflect the business model in order to manage the assets and the characteristics of
its cash flows.
EAS (47) replaces the "loss incurred" model in EAS (26) with the "expected future loss"
model.

2. EAS (48) “Revenue from contracts with customers”
This standard is effective for the financial periods beginning on or after the Ist of January
2020, and early application is permitted, provided that the revised EASs Nos. (1), (25), (26)
and (40) are applied at the same time.

This standard establishes a comprehensive concept framework by determining the amount and
timing of revenue recognition. This Standard replaces EAS (11) “Revenue” and EAS (8)
“Construction contracts”.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

New issued and amendments made to EAS's publications, but not yet effected (continued)

3. EAS (49) “leases”
This standard is effective for financial periods beginning on or after 1 January 2020. Early
adoption is permitted and is applied in accordance with Egyptian Accounting Standard 48
“Revenue from Contracts with Customers™ at the same time.

EAS (49) provides tenants with a single model of accounting for leases. The tenant recognizes
the asset related to the right of use, which represents its right to use the relevant asset, as well
as the lease liability, which represents his liability to pay the lease payments. There are
optional exemptions for short-term leases and leases of low-value assets.

EAS (49) replaces EAS 20 “"Accounting standards and regulations related to the finance
lease™.

C) Basis of consolidation

1. Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an
entity when the group is exposed to, or has rights to, variable returns from its involvement
with the entity and has the ability to affect those returns through its power over the entity.
Subsidiaries are fully consolidated from the date on which control is transferred to the
Group. They are de-consolidated from the date that control ceases.

Based upon the Presidential Decree No. 117 of 2013, the Parent Company established
Badr University. Based on the same decree, the Group as the Founder is entitled to
surplus revenues after deduction of expenses as determinable by the Board of Trustees of
the University.

The consolidated financial statements includes the following subsidiaries:

Country of Percentage of
origin ownership
Cairo Educational Services Egypt 69.4%
Upper Egypt Educational Services Egypt 99%
Egyptian Educational Systems Egypt 100%
Global Educational Technologies Egypt 79.5%
Cairo Egypt for Educational Premises Egypt 99.9%
Futures and Nations Company * Egypt 50%
Emco for Systems and Computers Egypt 82.5%
Egyptian Schools Company Egypt 61%
Educational Systems International Egypt 80%
Badr University Egypt 100%
Star Light Company UAE 60%

Management of the Parent Company has assessed the degree of the Group’s influence
over the Futures and Nations Company and concluded that the Company has the control
over operating and financing policies of the Company. Consequently, the investment has
been accounted for as an investments in subsidiaries and consolidated within the
consolidated financial statements.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

Basis of consolidation (continued)

1.1) Acquisition method

The Group applies the acquisition method to account for business combinations.

The consideration transferred in a business combination is measured based on the
fair value accounted for as the fair value of the assets transferred and the liabilities
incurred by the Group to the former shareholders of the acquiree and the equity
interests issued by the Group. The consideration transferred includes the fair value of
any asset or liability resulting from a contingent consideration arrangement.
[dentifiable assets acquired and liabilities and contingent liabilities assumed are
measured at their fair values at the acquisition date. [n any business combination, the
Group measures any non-controlling interests in the subsidiary at the proportionate
share of the recognised amounts of acquiree’s identifiable net assets at the date of

acquisition.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the Group re-measures the
previously held equity interest in the acquiree at fair value in the acquisition date.
Any gain or loss arising from such re- measurement are recognised within other

comprehensive income.

assets, liabilities, equity, income, expenses and cash flows related to transactions
between the Group's entities are eliminated. When necessary, amounts reported by
subsidiaries have been adjusted to conform with the Group’s accounting policies.

1.2) Changes in ownership interests held within controlling interests

When the ratio of equity held within controlling interests changes, the Group
changes the amounts recorded for controlling and non-controlling shares to reflect
such changes in the relevant shares in the subsidiary. The Group recognises directly
within the equity of the parent company any difference between the amount of
changing the non-controlling shares and the fair value of the consideration paid or

received.

1.3) Disposal of subsidiaries

When the Group ceases to have control, the Group recognises any retained
investment in the entity that was a subsidiary at its fair value at the date when
control is lost, with the resultant change recognised as profit or loss attributable to

the shareholders of the parent company.

1.4) Goodwill

Goodwill arises on the acquisition of subsidiaries and represents the excess of the
consideration transferred, the amount of any non-controlling interest in the acquiree
and the acquisition-date fair value of any previous equity interest in the acquiree
over the identifiable net assets acquired, liabilities, and contingent liabilities at the
date of acquisition. If the consideration transferred, non-controlling interest in the
acquiree and the date of acquisition fair value of the Group’s equity previously held
at the acquiree is less than the net of the identifiable acquired assets, liabilities, and
contingent liabilities assumed at the date of acquisition, the Group recognises the
gain resulting from profits and losses at the date of acquisition and the gains are

attributed to the Group.

-10 -
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

Basis of consolidation (continued)

For the purpose of impairment testing, goodwill acquired in a business combination
is allocated to each of the cash generating units (*CGUs”), or groups of CGUs, that
is expected to benefit from the business combination. Each unit or group of units to
which the goodwill is allocated represents the lowest level within the Group at which
the goodwill is monitored for internal management purposes.

1.5) Measurement period
The measurement period is the period required for the Group to obtain the
information needed for initial measurement of the items resulting from the
acquisition of the subsidiary, and does not exceed one year from the date of
acquisition. In case the Group obtains new information during the measurement
period relative to the acquisition, amendment is made retrospectively for the
amounts recognised at the date of acquisition.

2. Associates
Associates are all entities over which the Group has significant influence but not control.

Generally, this is the case when the Group owns directly or indirectly between 20% and 50%
of the voting rights in the associate.

2.1)

2:2)

2.4)

Equity method

Under the equity method, the investment in associates is initially recognised at cost, and
the cost is modified after the date of acquisition to the changes during post-acquisition
period on the Group's share in the net assets of the associates. The Group's profit or loss
includes its share in the associate's profit or loss, and the consolidated statement of
other comprehensive income includes the Group's share in the associate's other
comprehensive income. The carrying amount of the investment is adjusted by the
Group's total share in the changes in equity after the date of acquisition.

Changes in equity

If the Group's equity in an associate is reduced but significant influence is retained,
only a proportionate share of the reduction rate of the amount of profit or loss
previously recognised in other comprehensive income is reclassified to profits or losses
when relevant assets or liabilities are disposed of.

Losses of associates

When the Group’s share of losses in an associate equals or exceeds its interest in the
associate, the Group ceases to recognise its share in further losses. Once the Group's
share is reduced to zero, further losses are recognised but only to the extent of incurred
legal or constructive obligations by the Group or payments made on behalf of the
associate. When those companies realise profits in subsequent periods, the Group
resumes to recognise its share in those profits, but only after its share of profits equals
its share in unrecognised losses.

Transactions with associates
[n relation to profits or losses resulting from transactions between the Group and the
associate, only the portion not owned by the Group is recognised.

«<:§1 =




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

Basis of consolidation (continued)

D)

E)

2.5) Goodwill arising from investment in associates
The excess of the total consideration transferred over the Group's share in the net fair
value for the acquired determinable assets and assumed liabilities at the date of
acquisition is recognised as goodwill.

The goodwill resulting from contribution in associates is recognised within the cost of
investment in associates net of the accumulated impairment losses in the investment
value of associates and shall not be recognised separately. Impairment of the goodwill
is not tested in associates separately. Impairment is rather tested in the carrying amount
of the investment as a whole - as a separate asset- by comparing its carrying amount
with the recoverable amount. Impairment loss recognised in this case are not allocated
on any asset. Therefore, any reverse settlement of the impairment losses will be
recognised to the extent in which the recoverable amount subsequently increases,
provided it does not exceed the impairment losses previously recognised.

Foreign currency translation

(1) Functional and presentation currency
[tems included in the consolidated financial statements are measured using the currency of the
primary economic environment in which the Group operates (‘the functional currency’). The
consolidated financial statements are presented in Egyptian Pounds, which is the Group's
functional and presentation currency.

(2) Transactions and balances
Foreign currency transactions during the period are translated into the functional currency
using the exchange rates prevailing at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the re-evaluation of
monetary assets and liabilities denominated in foreign currencies are recognised in the
consolidated statement of profits or losses at the date of the consolidated financial position.

Fixed assets

The Group applies the cost model at measurement of fixed assets, and the fixed assets are
recognised on their costs net of the accumulated depreciation and accumulated impairment losses.
The cost of fixed asset includes any costs directly associated with bringing the asset to a working
condition for its use intended by the management of the Group.

The Group capitalises subsequent costs of the acquisition of property, plant and equipment as a
separate asset, only when it is probable that future economic benefits will flow to the Group and
the cost of the item can be measured reliably. The Group recognises in the carrying value of a
fixed asset the cost incurred to replace part of that asset at the date such costs are borne, which is
depreciated over the remaining useful life of the related asset or the estimated useful life,
whichever is less, and the carrying amount of replaced parts are de-recognised. The Group
recognises the costs of daily servicing of the property, plant and equipment in the consolidated
statement of profit or loss.
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Notes to the consolidated interim financial statements
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(All amounts in the notes are shown in EGP unless otherwise stated)

F)

G)

H)

Fixed assets (continued)

The straight line method is used to allocate the depreciation of fixed assets consistently to their
residual values over their estimated useful lives, except for lands, which are characterised with
unlimited estimated useful life. Below are the estimated useful lives of each type of the assets’
groups:

Buildings, premises and facilities 5%
Devices, furniture, and fittings 20%
Computers 20%
Vehicles 20%
Tools and equipment 20%

The Group reviews the residual value of fixed assets and their estimated useful lives at the end of
each financial year, and adjust when expectations differ from previous estimates and accounted
for prospectively.

The carrying amount of the fixed asset is reduced to the recoverable amount, if the recoverable
amount of an asset is less than its carrying amount. This reduction is considered as a loss resulting
from impairment.

Gains or losses on the disposal of an item of of property, plant and equipment from the books are
determined based on the difference between the net proceeds from the disposal of the item and the
carrying amount of the item, and the gain or loss resulting from the disposal of property, plant and
equipment is included in the consolidated statement of profit or loss within “other revenues”.

Projects in progress
Projects under construction are stated at cost, which includes all direct costs related and required
to bring the asset to the condition needed for operation and to be used in the intended purpose.
Projects under construction are transferred to fixed assets when they are finalised and are ready
for their intended use.

Works in progress

Works in progress are stated at cost, which includes all direct costs related and required to bring
the asset to the condition needed for sale.

Impairment of non-financial assets

Intangible assets that have an indefinite useful life or intangible assets not ready for use are tested
annually for impairment at the date of the consolidated financial statements.

Non-financial assets that have definite useful lives, and they are subject to depreciation or
amortisation are tested for impairment whenever events or changes in circumstances indicate that
the asset incurred impairment losses.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
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Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

Impairment of non-financial assets (continued)

D)

The asset is tested for impairment by comparing its carrying amount with its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are largely independent cash inflows from other inflows of assets or groups of assets (cash-
generating units).

The Group recognises impairment loss in the consolidated statement of profits or losses whenever
the carrying amount of an asset exceeds its recoverable amount.

At the end of each financial period, where there is an indication that the carrying amount of any
asset, other than goodwill which is recognised in prior years, is impaired, the Group then
evaluates the recoverable amount of that asset.

Impairment losses recognised in prior years are reserved when there is an indication that such
losses no longer exist or have decreased. Impairment losses, which should not exceed the carrying
amount that would have been determined (net of depreciation) are also reversed. Such reversal is
recognised in consolidated statement of profits or losses.

Financial assets

1. Classification
The Group classifies its financial assets as loans and receivables and held-to-maturity
financial assets. The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of its financial assets at initial
recognition.

Loans and receivables:

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Financial assets listed in such Group are presented as
current asset if expected to be recovered within 12 months from the date of the end of the
financial period. The Group’s loans and receivables include ‘debtors and other debit balances’
and ‘cash and cash equivalents’ and ‘balances due from related parties’ and ‘accrued
revenues’ in the consolidated statement of financial position.

Held to maturity financial assets:

Held-to-maturity financial assets are non-derivative financial assets with fixed or
determinable amounts and fixed maturities that the Group has positive intention and ability to
hold till maturity.

Held to maturity investments are classified within non-current assets, unless investment
matures in less than 12 months of the end of the consolidated financial position date. If so,
they are classified within current assets.
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Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

Financial assets (continued)
2. Initial recognition and measurement

A financial asset is recognised when the Group becomes a party to the contractual provisions
of the financial asset.

The acquisition of a financial asset is initially measured at fair value, in addition to other costs
directly associated with the execution of the transaction.

3. Subsequent measurement
Loans and receivables and held to maturity financial assets are subsequently measured at
amortised cost using the effective interest rate. Interests calculated are recognised in the
consolidated statement of profits or losses within net finance costs.

4. Derecognition

- Financial assets are derecognised when the rights to receive cash flows from the
financial assets have expired or where the Group has transferred substantially all risks
and rewards of ownership.

- The financial asset is derecognised at its carrying amount at the date of de-recognition,
and profits (losses) of de-recognition is recognised in the consolidated statement of
profit or loss within the other revenues.

- The profit/ (loss) of derecognition of financial assets represents the difference between
the carrying value at the date of derecognition and the proceeds resulting from the
derecognition of the financial asset.

J) Impairment of financial assets

Financial assets carried at amortised cost

The Group assesses impairment at the end of each reporting period whenever there is objective
evidence that a specific financial asset or a group of financial assets may be impaired. A financial
asset or a group of financial assets is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset or group of financial assets that can be reliably
estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, violation of contract terms such as default or
delinquency in interest or principal payments, or the probability that they will enter bankruptcy or
other financial reorganisation, and where observable data indicate that there is a measurable
decrease in the estimated future cash flows since the initial recognition, or, changes in economic
of domestic conditions that correlate with defaults of the Group's assets.
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Impairment of financial assets (continued)

K)

L)

For loans and receivables category. the amount of the loss is measured as the difference between
the asset’s carrying amount and the present value of estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The carrying amount of the asset is immediately reduced and the amount of the loss
is recognised in the consolidated statement of profits or losses. Loans expected to be uncollectible
are written off by deduction from the relevant provision, and any subsequent proceeds are
recognised as revenue in the statement of profits or losses. If a loan or held-to-maturity
investment has a variable exchange rate, the discount rate for measuring any impairment losses
are the current effective interest rate determined under the contract. As a practical expedient, the
Group may measure impairment on the basis of an asset’s fair value using an observable market
price.

[f, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the reversal of the previously recognised impairment
loss is recognised in the consolidated statement of profits or losses.

Inventories

Inventories are evaluated at the lower of actual cost or net realisable value. Cost is determined
using the moving average method and includes purchase cost and other direct costs. The net
realisable value comprises the estimated selling price in the ordinary course of business, less sale
expenses. Allowance is made for slow moving inventories based on management’s assessment of
inventory movements.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash on hand
and bank balances with original maturities less than three months from the deposit date.

M) Provisions

N)

0)

Provisions are recognised when there is a present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources will be required to settle the obligation; and
the amount has been reliably estimated. Provisions are reviewed at the date of each consolidated
financial position and adjusted to reflect the best current estimate. Where the impact of the time
value of money is significant, the amount recognised as a provision is the current amount of
expected expenses required to settle the liability.

Trade payables

Trade payables are recognised initially at fair value of the goods and services received from third
parties and subsequently measured at amortized cost using the effective interest rate method.

Issued and paid up capital

Ordinary shares are classified as shareholders' equity.

-16 -
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Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

P)

Q)

R)

Borrowings

Borrowings are initially recorded at fair value less the cost of obtaining the loan. Borrowings are
subsequently measured at amortised cost using the effective interest rate method, and are recorded
in the consolidated statement of profits or losses as the difference between the amounts received
(less the cost of obtaining the loan) and the value that will be repaid over the borrowing period.
Borrowings and advances are classified as current liabilities unless the Group has an
unconditional right to defer the settlement of such liabilities for a period of not less than 12
months after the date of the consolidated financial statements.

Current and deferred income tax

Current income tax

- The Group’s current taxes are calculated in accordance with the applicable Egyptian laws
and regulations.

- The Group is subject to corporate income taxes. The Group uses tax advisors to estimate the
income tax provision. In case of differences between the final tax outcomes with the
initially recorded amounts, the resulting impact on income tax and deferred tax are
recognised in the year in which they occur.

Deferred income tax

Deferred income tax is recognised, using the assets and liabilities method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the
consolidated financial statements. The applicable tax rates are used to calculate the deferred
income tax.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised.

Revenue recognition

The fair value of the consideration received or receivable including cash, receivables and notes
receivables arising from rendering the educational services is measured through the ordinary
course of the Company, stated net of discounts.

The Group recognises revenue when the amount of revenue can be reliably measured; when it is
probable that future economic benefits will flow to the Group; and when specific criteria have
been met for each of the Group’s activities as described below:.

The value of the revenue is not considered to be reliably measured except when the expected
obligations are settled. The Group bases its estimates on historical results, taking into
consideration the type of customers, the type of transactions and the specifics of each
arrangement,

Revenue is recognized using accrual basis.
Tuition revenue

The Group provides educational services to students through its owned schools. Educational
revenue is recognised throughout the period of rendering the tuition services.
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Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

Revenue recognition (continued)

S)

ju

Bus revenues
The Group provides transport services to students through its owned schools. Buses revenue is
recognised throughout the period of rendering the services.

Admission revenue
The Group provides educational services to students through its owned schools. Admission
revenue is recognised throughout the period rendering of services.

Contracting revenues

Revenue is realized by using the method (cost + profit margin) according to the contract
concluded with the contracting companies. Actual costs consist of direct costs from
subcontractors.

Rental revenue
Rental revenue is recognized net of any discount allowed by the lessor using the straight-line
method over the period in which the lessee uses the leased asset.

Interest income

Interest income is recognised on a time-proportion basis using the effective interest method.
When a receivable generated from the recognition of interest is impaired, the Group reduces the
carrying amount to its recoverable amount.

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases.

Payments made under operating leases are charged to the consolidated statement of income on a
straight-line basis over the period of the lease.

Employee benefits

The Group pays contributions to the Public Authority for Social Insurance Plans on a mandatory
basis in accordance with the rules stated in Social Insurance Law. The Company has no further
liabilities once its obligations are paid. The regular contributions are recognised as periodic cost
for the year in which they are due and as such are included in the staff costs.

Profit sharing
According to the Companies Law, the Company pays 10% of its cash dividends to be distributed

to its employees amounting maximum of total salaries of the last financial year before
distribution. Employees' share of profit is recognised as dividends in sharcholders' equity and as
liabilities when approved by the Shareholders’ General Assembly. No liability is recognised for
profit sharing relating to undistributed profits.
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Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019
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U)

V)

Fair value of financial instruments

Fair value is the price that would be obtained to sell an asset or paid to convert a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

- In the principal market for the asset or liability, or
- Inthe absence of a principal market, the most advantageous market.

The Group should be able to have access to the principal market or the most advantageous
market.

The fair value of the asset or liability is measured using the assumptions that market participants
may use when pricing the asset or liability, assuming that market participants behave in their own
economic interests.

The measurement of the fair value of a non-financial asset takes into account the ability of the
market participant to generate economic benefits by using the asset at its maximum and best
selling to another market participant who will use the asset in its best use.

The Group uses valuation techniques that are appropriate in the circumstances and where
sufficient data are available to measure the fair value, increase the use of relevant observable
inputs and minimize the use of inputs that are not observable.

The fair values of all assets and liabilities are measured or disclosed in the consolidated financial
statements and are included in the fair value hierarchy described below, based on the lowest input
levels that are material to the fair value measurement as a whole:

- Level 1 - Market prices (unadjusted) prevailing in active markets for similar assets or
liabilities.

- Level 2 - Other valuation methods in which the lowest levels of inputs that have a material
effect on the measurement of fair values are observable, either directly or indirectly.

- Level 3 - Valuation methods in which the lowest levels of inputs that have a material effect on
the measurement of fair values are not observable.

Segment reporting

Business segments are reported in accordance with internally submitted reports to senior
management which makes decisions on the resources allocation and performance assessment of
the Group's segments, and represented in the central management committee. Group activities are
divided into schools activities and higher education activities.

W) Dividends

Dividends are recognised in the Group's consolidated financial statements in the period in which
the dividends are approved by the shareholders’ of the Parent Company’s General Assembly
meeting.
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| For the three-month period ended 30 November 2019
~ ] (All amounts in the notes are shown in EGP unless otherwise stated)
1 X) Comparative figures
_‘i Comparative figures are reclassified, as they are consistent with the current presentation.
: ] 3. Financial risk management
oo (1) Financial risk factors
b
| The Group’s activities expose it to a variety of financial risks, including market risk (foreign
exchange risk and interest rate risk), credit risk and liquidity risk. The Group’s overall risk
@ management programme focuses on minimising potential adverse effects on the Group’s
| 3 financial performance.

= The Group's management aims to minimise the potential adverse effects on the Group's
__! financial performance,

- The Group does not use any derivative financial instruments to cover specific risks.

(A) Market Risks

| -j i)  Foreign exchange risks
=T Foreign exchange risk is the risk of fluctuations in the fair value of future cash
- flows of a financial instrument due to changes in foreign currency exchange rates.
ﬁ] The Group is exposed to foreign exchange risk on foreign currency positions,
mainly the US Dollar. Management concluded that the nature of its activities are
r not significantly exposing the Group to foreign currencies risks. At the end of the
___-] period, the net foreign currency assets (liabilities) denominated in EGP are as
follows:
- 30 November 31 August
} Currency 2019 2019
ra USD 3,634,971 12,549,282
T Euro - 80,431
= Note (27) is illustrating the amounts that have been recognised in the consolidated
] statement of profit or loss relating to changes in foreign currency exchange rates.
~ At end of the period, if the US dollar had increased or decreased by 10%, the
B effect on the consolidated financial statement after deducting related taxes would
‘l have been as follows:
= 30 November 31 August
Currency 2019 2019
] USD 363,497 1,254,928
Euro - 8,043
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Financial risk management (continued)

(B)

ii) Interest rate risk
Interest rate risk is the risk that the fair value and future cash flows of financial
instruments will fluctuate because of changes in the market's interest rates.

The Group is exposed to cash flow risk arising from changes in interest rates of its
assets and liabilities due after more than one year bearing variable interest (bank
deposits and credit facilities). The Group maintains an appropriate mix of fixed
rate and floating rate borrowings to manage the interest rate risk.

Note (16) is illustrating the borrowings and credit facilities owed by the Group.

The below table shows the analysis of sensitivity to possible and reasonable
changes in interest rates, while holding the other variables constant, on the
consolidated statement of profits or losses.

The sensitivity on the consolidated statement of profits or losses is the effect of the
assumed changes in the interest rates on the Group's results for one year based on
financial assets and liabilities with variable interest rates at the end of the period:

Effect of
Increase consolidated profit
(decrease) or loss EGP
30 November 2019 300 points 2,233,843
31 August 2019 300 points 2,006,390

Credit risk

Credit risk arises from current accounts and deposits with banks, as well as credit risk
associated with the Group’s customers represented in accrued revenues and amounts
due from related parties. Credit risk is managed by the Group as a whole.

For banks, the Group dealt with banks with high credit ratings and high credit quality
which are supervised by the Central Bank of Egypt. For customers, management takes
all legal arrangements and documents when executing the transaction, which minimise
credit risk specifically for trade receivables. The Group collects most of its revenue in
advance before providing the educational and other related services. All necessary
provisions are formed to deal with each of customer delinquency issues.

Accrued revenue balances that remain outstanding for more than one year are fully
impaired.

Below are the balances that are exposed to the credit risks:

30 November 31 August
2019 2019
Balances and deposits at banks 221,291,165 159,923,126
Due from related parties 3,690,954 7,422,144
Accrued revenues 39,427,404 16,035,780
Investment certificates - 1,000,000
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(All amounts in the notes are shown in EGP unless otherwise stated)

Financial risk management (continued)
(C) Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting financial
obligations due to shortage of funds. Group's exposure to liquidity risk results primarily
from the lack of offset between assets of maturities of assets and liabilities.

Prudent liquidity risk management is achieved through maintaining sufficient cash, and
the availability of funding through an adequate amount of committed credit facilities
and funding from related parties.

The management prepares monthly forecasts for cash flows which are discussed at
central management meetings of the Parent Company, and takes the necessary actions
to negotiate with suppliers, follow-up customer collections and manage the inventory
balances in order to ensure the availability of necessary cash to meet the obligations of
the Group.
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The following table shows the aging of the Group's obligations and based on future non
discounted cash flows:

30 November 2019

-

Less than 3 months to 1 year to
3 months 1 year 5 years
.
vJ Borrowings and credit

5 facilities 17,375,956 50,878,219 138,787,205
Land purchase payables 2,916,755 - -

:—] Accrued expenses 45,187,711 - >
Dividends payables 47,464,493 - -
Suppliers and contractors 71,650,109 - -

ir—‘] Due to governmental agencies 38,286,755 - -

31 August 2019

" Less than 3 months to 1 year to

| _] 3 months 1 year 5 years
Borrowings and credit

D facilities 13,192,841 13,049,881 65,749,120
Land purchase payables - 2,916,755 -

= Accrued expenses 37,939,978 - .

! Dividends payables 14,725,392 - -
Suppliers and contractors 89,436,479 - -
Due to governmental agencies 15,584,000 - -
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i
l (All amounts in the notes are shown in EGP unless otherwise stated)
Financial risk management (continued)
=5
(2) Capital risk management

-_—
— The Group’s objectives when managing capital are to safeguard the Group's ability to

continue as a going concern in order to provide returns for shareholders and benefits for other
—_ stakeholders using the consolidated financial statements. The Com pany also aims to maintain
= an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the management may adjust the amount of
dividends paid to shareholders, reduce share capital, issue new shares or reduce the debts due

E from the Group.
The Group’s management monitors the capital structure using the ratio of net debt to total
3 capital. The net debt consists of total borrowings and credit facilities less cash on hand and at
bank. The total capital represents the Group’s total equity as shown in the consolidated
statement of financial position as well as the net debts.
- ™™
L___ The following shows the proportion of net debt to total capital in 30 November 2019 and
31 August 2019:
- i
L_ 30 November 31 August
2019 2019
i Borrowings and land purchase payables 184,442,309 91,923,214
2 Total debts 184,442,309 91,923,214
_ Less: Cash on hand and at banks (224,236,219) (163,026,674)
3 (Surplus) total debts deficit (39,793,910) (71,103,460)
L9 Shareholders' equity 945,916,509 890,038,689
Total capital 906,122,599 818,935,229
= Net debt ratio to total capital (4.39%) (8.68%)
= (3) Fair value estimation
T The fair value is assumed to approximate nominal value less any estimated credit settlements
= for financial assets and liabilities with maturities of less than one year. For variable interest
3 long-term borrowings, the fair value also approximates the nominal value as they are at

variable interest associated with the corridor rate declared by the Central Bank of Egypt.
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(All amounts in the notes are shown in EGP unless otherwise stated)

4. Critical accounting estimates and judgements

(1) Critical accounting estimates and assumptions

(2)

Estimates and assumptions are evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates will rarely equal the actual results. The following are the significant estimates and
assumptions adopted by the Group:

(A) Provisions
Provisions are recognised when there is a present legal or constructive obligation as a
result of past events; it is probable that an outflow of resources will be required to settle
these obligations; and the amount has been reliably estimated. The Group reviews the
provision at the date of each financial position, and adjusts it to reflect the best current
estimate by using the appropriate expertise.

(B) Impairment of goodwill
The Group’s management annually assesses goodwill to determine whether goodwill is
impaired. The carrying amount of goodwill is reduced if it is higher than its recoverable
amount. Goodwill impairment losses are charged to the consolidated statement of profits
or losses and cannot be subsequently reversed.

(C) Impairment of due revenues
The valuation of impairment value in due revenues is made by monitoring the ageing of
debts and the ratios adopted based on management's best estimate through their
experience.
Due revenues balances that remain outstanding for more than one year are fully impaired.

Critical judgement in applying the Group's accounting policies

Generally, applying the Group's accounting policies does not require the management to use
the personal judgement (other than the accounting estimates and assumptions referred to in
the "Note 4.1"), as such judgement could have a material effect on the amounts recognised in
its consolidated financial statements.
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(All amounts in the notes are shown in EGP unless otherwise stated)

5. Segment reporting

Management of the Parent Company, which is composed of the Chief Executive Officer and the Chief Financial Officer, monitors the fi
of the Group on the basis of cash generating segments. These include the activity of schools and higher education. The financi

segments during the three-month period ended 30 November 2019 and 31 August 2019 are as follows.

Below is the assets and liabilities of each segment:
School segment

Financial position;

Non-current assets
Current assets
Total assets

Current liabilities
Non-current
liabilities

Total liabilities

Higher Education segment

Others

Consolidation entries

nancial performance
al performance of these

Total

30 November 31 August 30 November 31 August 30 November 31 August 30 November 31 August 30 November 31 August
2019 2019 2019 2019 2019 2019 2019 2019 2019 2019
1,491,381,735 1,155,362,147 469,156,289 468,487,927 6,436,833 2,130,582 (478.506,811) (520,028,573) 1,488,468,046 1,105,952,083
570,000,125 479,784,895 393,417,734 269,275,742 - - (561,743.839) (383.071,073) 401.674,020 365,989,564
2,061,381,860 1,635,147,042 862,574,023 737,763,669 6,436,833 2,130,582 -1,040,250,650) (903,099,646) 1,890,142,066 1,471,941,647
1,111,926,560 700,413,325 238,182,250 187,600,692 - 175,252 (561.,772,790) (383,100.016) 788,336,020 511,089,253
125,417,965 68,157.471 2.276,298 2,656,234 - - 28,195,274 - 155,889,537 70,813,703
1,237,344,525 774,570,796 240,458,548 190,256,926 - 175,522 (533,577,516) (383,100,016) 944,225,557 581,902,958
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Segment reporting (contined) School segment Higher Education segment Others Total

Revenues

Tuition revenues

Bus revenues

Admission revenue
Activities revenues
Contracting revenues
Other activities revenues
Total revenues

Costs

Tuition costs

Employees costs

Teaching tools, aids and books expenses
Maintenance, electricity and utilities expenses
Rents

Professional and consulting fees and charges
Activities expenses

Contracting expenses

Other expenses

Bus costs

Total costs

Administrative expenses and provisions
IPO expenses
Depreciation

Other revenues

Interests payable

Losses from foreign currency differences
Interest expenses

Profit before taxes

Current income tax

Deferred income tax

Profits for the period

The three-months period
ended 30 November

The three-months period
ended 30 November

The three-months period
ended 30 November

The three-months period
ended 30 November

2019 2018 2019 2018 2019 2018 2019 2018
128.882.593  82.203,157 133403418  96,747.966 - . 262,286,011 178,951,123
9,509,432 7,119,110 3,148,074 2,650,864 - - 12,657,506 9,769,974
2.909200 2,522,621 9,273,074 4,143,185 2 : 12,182,274 6,665,806
3,143,237 1,948,298 - - - . 3,143,237 1,948,298
) ) B - 13,353,040 . 13,353,040 -
5,930,124 1,569,924 3,572,789 2,010,456 : : 9,502,913 3,580,380
150,374,586 95,363,110 149,397,355 105,552,471 13,353,040 z 313,124,981 200,915,581
(43,417.601) (24.476,368) (20,715.438)  (17,192.260) - - (64,133,039) (41,668.628)
(6.454.558)  (6,085.056) (1.392,494) (744.,076) 2 - (7.847,052) (6,829,132)
(6,462,342)  (4.647,028) (3.705,519)  (2.530.443) . 2 (10.167.861) (7,177.471)
(4,264,775} (2.286,070) (585,883) (544.143) - . (4,850.658) (2.830,215)
(65,900) (16.982) (2.890,762)  (1.958.269) 3 = (2,956,662) (1,975,251)
(564.371)  (1,118.061) - 2 : : (564.371) (1,118,061}
) ) - - (11.038.665) : (11,038,665) .
(10.455.703)  (3.564.386) (76,468) (252.364) : - (10,532,171) (3.816,750)
(9.068,042)  (4,921.279) (1,141,995)  (2,082,607) : - {10,210,037) (7,003,886)
(80,753,292) (47,115,230) (30,508,559)  (25.304,164) (11,038,665) - (122,300,516) (72,419,394)
69,621,294 48,247,880 118,888,796 80,248,307 2,314,375 " 190,824,465 128,496,187
(20.446,754)  (12,397,326) (17.472,612)  (10.416.870) . - (37.919,366) (22.814,196)
- (11,382,518) - - - - - (11,382,518)
(17.923.664)  (5,207.270) - (8,642,930 : 2 (17,923.664) (13,850,200)
31,250,876 19,260,766 101,416,184 61,188,507 2,314,375 - 134,981,435 80,449,273
791,728 (187,363) 326,850 454,897 - - 1,318,578 267,532
3315192 4.440,076 3,290,358 2,230,485 : . 6.605.550 6,670,561
- (18.455) (233,025) (243.039) - - (233.,025) (261,494)
(6.254.351)  (3.632,363) s 2 3 > (6,.254.351) (3.632,363)
29,103,445 19,862,659 105,000,367 63,630,850 2,314,375 E 136,418,187 83,493,509
(9.073,054)  (5,449.553) (21,973.839)  (15,616,270) = E (31,046,893) (21,065,823)
113.523 128,041 379.936 318.105 . . 493,459 446,146
20,143,914 14,541,147 83,406,464 48,332,685 2,314,375 - 105,864,753 62,873,832

For the purposes of preparing Group’s segment reporting, management reclassified fixed assets” depreciation to be in a separate line proceeding the total
education costs. Also, management reclassified formed provisions to be part of the general and administrative expenses.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES
Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019
(All amounts in the notes are shown in EGP unless otherwise stated)
6. Fixed assets
Buildings, Devices,
premises and  furniture, Tools and Projects in
Lands facilities and fittings  Computers Vehicles equipment progress Total
Cost at 1 September 2019 200,588,475 600,879,869 128,920,343 33.841,975 38,708,067 19,066,746 214,568,829 1,236,574,304
Additions for the period - 5,105,556 7,347,237 3,040,670 570,041 1,253,642 76,118,145 93,435,291
Transferred from projects in
progress - - 2,481,143 - - - (2,481,143) u
Cost of assets generated from
acquiring subsidiaries 139,286,025 38,689,037 12,001,808 - 4,653,125 19,506,827 - 84,100,797
Disposals for the period - - - (13,600) - - - (13,600)
Cost at 30 November 2019 339,874,500 644,674,462 150,750,531 36,869,045 43,931,233 39,827,215 288,205,831 1,544,132,817
Accumulated depreciation at
1 September 2019 - 146,920,107 69,492,812 21,989,309 27,075,792 9,225,347 - 274,703,367
Depreciation for the period - 7,984,702 5,611,386 2,157,574 955,834 1,214,168 - 17,923,664
Accumulated depreciation of
assets generated from acquiring
subsidiaries - 8,264,808 9,123,097 - 2,005,054 4397311 - 23,790,270
Accumulated depreciation of
disposals - - - (8,238) - - - (8,238)
Accumulated depreciation at
30 November 2019 - 163,169,617 84,227,295 24,138,645 30,036,680 14,836,820 - 316,409,063
Net carrying value at
30 November 2019 339,874,500 481,504,845 66,523,236 12,730,400 13,894,553 24,990,389 288,205,831 1,227,723,754

Above lands is under the registration process with the competent authorities.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”

AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements

For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

Fixed assets (continued)

Buildings, Devices,
premises and furniture, and Tools and  Projects in
Lands facilities fittings Computers  Vehicles equipment  progress Total

Cost at 1 September 2018 199,588,475 584,488,458 104,356,898 25,720,235 35,303,067 10,008,729 7,044,657 966,510,519
Additions for the year 1,000,000 8,900,004 23,503,445 8,125,240 3,405,000 9,058,017 216,075,579 270,067,285
Transferred from projects in progress - 7,491,407 1,060,000 - - - (8,551,407 =
Disposals for the year - - - (3,500) = = z (3,500)
Cost at 31 August 2019 200,588,475 600,879,869 128,920,343 33,841,975 38,708,067 19,066,746 214,568,829 1,236,574,304
Accumulated depreciation at
1 September 2018 - 117,003,928 50,373,393 17,983,784 23,665,817 7,094,513 - 216,121,435
Depreciation for the year = 29,916,179 19,119,419 4,007,241 3,409,975 2,130,834 - 58,583,648
Accumulated depreciation of
disposals - - - (1,716) - - - (1,716)
Accumulated depreciation at
31 August 2019 - 146,920,107 69,492,812 21,989,309 27,075,792 9,225,347 - 274,703,367
Net book value at 31 August 2019 200,588,475 453,959,762 59,427,531 11,852,666 11,632,275 9,841,399 214,568,829 961,870,937

Above lands is under the registration process with the competent authorities.

Projects under construction related to Badr University represent the costs of completing the constructions and buildings of the university as approved by the
Ministry of Higher Education and are added to the Company’s investments of Badr University after completion of each stage.

In addition to constructions and buildings works related to schools owned by the Company.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”

AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

7. Works in progress

30 November 31 August
2019 2019
Cairo Heights project - Residential buildings 21,527,997 21527997
Commercial mall land 2,578,017 2,578,010
Medical City 6,436,833 2,130,582
Payments under purchase of lands account ** 134,100,446 59,619,812
164,643,293 85,856,401

* The land on which the project of commercial mall is constructed is under the registration process

with the competent authorities.

** The payment item under the land purchase account is in advance payments for the purchase of land
in Al Alamein city, New Asyout city, New Sohaj city, New Mansoura city, Qina and Badr city.

8. Investments in associates

Shareholding %

30 November 31 August
2019 2018 2019 2019
New Soft Company 23% 23% 303,835 303,835
Perdive for Programming
Company 48.5% 48.5% 255,000 255,000
Egyptians Health Care 25% 25% 66,870,950 57,166,325
67,429,785 57,725,160
Less:
Impairment losses in associates (303,835) (303,835)
67,125,950 57,421,325
9. Unconsolidated subsidiaries
The historical cost of investments in unconsolidated subsidiaries is as follows:
30 November 31 August
2019 2019
International Health Care Company 1,126,285 1,126,285
Alex Company For Educational Services 325,000 325,000
1,451,285 1,451,285
Less: Impairment in value (1,451,285)

(1,451,285)

These entities have not been consolidated as the value of these investments have been fully impaired
during the past years. Those entities have ceased operations and there are no liabilities to be incurred

by the Group.
-29-




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

10. Held-to-maturity investments

30 November 31 August
2019 2019
Investment certificates - 1,000,000
Held-to-maturity investments represent cumulative-return-investment certificates of the Suez Canal
Bank maturing in 16 September 2019 with a cumulative rate of return of 12% (2018: 12%).
11. Inventories
30 November 31 August
2 2019 2019
. Computer and electrical equipment inventory 4,296,763 661,838
Py 12. Debtors and other receivables
|
T 30 November 31 August
2019 2019
s
) Prepayments for suppliers 39,090,924 32 151,137 :
; Prepayments 38,829,615 19,341,922 p
*3 Accrued revenues 39,427,404 16,035,780
{_ Compensational assets 35,000,000 -
Withholding taxes 1,264,782 5,212,970
[ Payments under investment in subsidiaries account 8,222,781 108,222,781
i Due from related parties (Note 28) 3,690,954 7,422,144
[ Other debit balances 14,900,306 20,050,046
g 180,426,766 208,436,780
Less: [mpairment in debtors and other receivables (7,285,728) (7,135,728)
T 173,141,038 201,301,052
T Movement of impairment of debtors and other receivables during the period/ year is represented

& below:
30 November

r"[ 2019 31 August 2019
1 Balance at the beginning of the period/ year 7,135,728 3,924,297
3 Formed during the period/ year 150,000 3,661,205
r' Provisions no longer required - (449,774)
Balance at the end of the period/ year 7,285,728 7,135,728

ok
ol

- Asat 30 November 2019, accrued revenue balances, due from related parties that are not impaired
amounted of EGP 35,832,630 (31 August 2019: EGP 16,322,196).

&

r‘ - Asat 30 November 2019, debtors and other receivables of EGP 7,135,728 (31 August 2018: EGP
i 9 7,135,728) were impaired.
=3 =
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

Debtors and other receivables (continued)

- During the period, The sum of EGP 100 million has been transferred from paid under an
investment account in subsidiaries to investments in associates of Star Light Company (owner of
the Canadian Columbia International School)under the agreement signed with W.D. Capital with
a 60% shareholding during the period ended 30 November 2019.

- The amount of the compensational assets is represented by the potential tax reconciliation
resulting from the acquisition of Star Light Company, including its subsidiary. This amount was
recorded under debtors and other receivables, and a similar amount was recorded under provisions
(Note 21) to prove potential tax obligations that were estimated by the independent financial
advisor upon acquisition.

13. Cash on hand and at banks

30 November 31 August
2019 2019
Current accounts with banks 153,895,036 78,725,288
Time deposits 67,396,129 81,197,838
Cash on hand 2,945,054 3,103,548
224,236,219 163,026,674

Current accounts with banks and time deposits are deposited with local banks under the supervision of
Central Bank of Egypt.

The deposits are due within periods of 90 days (31 August 2019: 90 days) from date of placement.
These have interest rates ranging from 11% and 12.5% (31 August 2019: 12% and 13.75%) per
annum. Also, interest rates of current accounts reached 7% per annum. For the purpose of preparation
of consolidated statement of cash flows, cash and cash equivalents included as of the date of the
financial position:

30 November 31 August 30 November
2019 2019 2018
Cash on hand and at banks 224,236,219 163,026,674 305,703,434
Restricted cash at banks (7,402) (7,402) (210,007,402)
224,228,817 163,019,272 95,696,032
e




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

14. Share Capital

The authorized capital is set at EGP 500,000,000. The issued capital was set at EGP 233,116,130
distributed on 582,790,325 shares, the value of share is EGP 0,40 , all of which are fully paid cash
shares.

The shareholder structure as at 30 November 2019 and 31 August 2018 is as follows:

Shareholding % Par value
Social Impact Capital "L.L.C" 51.22% 119395.130
Kings Way Fund 5.05% 11,774,442
Others 43.73% 101,946,558
233,116,130

The capital development was as follows:

L.

On 17 December 2018, the capital was increased from EGP 219,116,130 to EGP 233,116,130, an
increase of EGP 14,000,000 distributed over 35 million shares, with a par value of EGP 0,40.

On 1 October 2018, Cairo for Investment and Real Estate Development “Parent Company”,
offered shares of the Parent Company in the Egyptian Exchange through two tires, public
offering and private offering in the secondary market in order to increase the ownership base of
trading in Egyptian Exchange with a maximum of 207,259,025 shares held by the Parent
Company out of 547,790,325 shares with a percentage of 37.84% of the Parent Company’s
issued capital with a price of EGP 6 per share. The offering process was as follows:

First - Public offering

During the public subscription to the public, the number of offered shares was 14,508,132 shares
with a percentage of 7% from the total shares offered for sale, which represents 2.65% of the
Parent Company’s shares.

Second - Private offering

During the private subscription to the financial institutions, individuals with high financial
solvency, and individuals and institutions with experience in securities sector, the number of
offered shares was 192,750,893 shares with a percentage of 93% from the total shares offered for
sale, which represents 35.19% of the Parent Company’s capital shares.

Social Impact Capital LTD (the main shareholder in the Parent Company) used a part of the
shares sale proceeds to increase the share capital with an amount of EGP 210,000,000 distributed
over 35,000,000 shares with a nominal value of EGP 0,40 per share in addition to a share
premium of EGP 5,60 with an increase amounted to EGP 196,000,000. The increase occurred
without taking into consideration the priority rights of old shareholders in the subscription of the
increased shares. Participants in the public or private offering has no right to subscribe in this
increase for this increase to be fully in favour of Social Impact Capital LTD, the main
shareholder in the Parent Company, this will be according to the decision of the Ordinary
General Assembly to the Cairo for Investment and Real Estate Development “Parent Company™
on 3 July 2018.

The Extraordinary General Assembly approved the split of the (Parent) Company's shares with a
ratio of 25 shares per each share. Accordingly, number of shares of the (Parent) Company’s’
became 547,790,325 share with nominal value of EGP 0,40. On 5§ July 2018 the Parent Company
registered this split within its commercial register.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

15.

Reserves

The following table shows movement on reserves during the period/ year:

30 November 2019

Balance at Formed during Balance at
1 September the period 30 November
Legal reserve 116,558,065 . 116,558,065
Statutory reserve 13,312,868 6,521,576 19,834,444
Special reserve 02,667,112 - 92,667,112
Total 222,538,045 6,521,576 229,059,621

31 August 2019

Balance at Formed during Balance at

1 September the year 31 August
Legal reserve 13,174,702 103,383,363 116,558,065
Statutory reserve 12,742,695 570,173 13,312,868
Special reserve 6,085,622 86,581,490 92,667,112
Total 32,003,019 190,535,026 222,538,045

A)

B)

Legal and statutory reserve

In accordance with the Companies Law No. 159 of 1981 and the Parent Company's Articles of
Association, 5% of the net profit for the year is transferred to the legal reserve. The deduction is
discontinued once the legal reserve reaches 50% of the issued and paid up capital.

Also, an amount of 5% is deducted from the profit to form the statutory reserve each year until the
reserve reaches is equivalent to 25% of the Parent Company’s issued capital. Once the balance
reaches below that limit, deduction should resume again.

During the financial year ended 31 August 2017, the Ordinary General Assembly of the Parent
Company approved the financial statements for the financial year ended 31 December 2015 as
well as for the eight months ended 31 August 2016. Based on the resolution of the Ordinary
General Assembly of the Parent Company to approve the financial statements of the Parent
Company for those periods, and during the financial year ended 31 August 2017 an amount equal
to 5% of the profits for the financial period has been deducted from 1 January 2016 until 31
August 2016 and the financial year ended 31 December 2015 to support the legal reserve and 5%
to support the statutory reserve, and the retained earnings were reduced as included in the Articles
of Association of the Parent Company.

Special reserve

Special reserve represents an amount of EGP 7,852,416 of extinguishment of liability due from an
entity related to a major shareholder of the Parent Company of Cairo for Investment and Real
Estate Development “Social Impact Capital LTD” waived for the shareholders, and recognised
directly as special reserve in the shareholder’s equity statement after deducting related tax effect
of EGP 1,766,794. This transaction is considered to be done with shareholders in their capacity as
shareholders.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

16. Borrowings and credit facilities

Current portion Non-current portion
30 November 31 August 30 November 31 August

Statement 2019 2019 2019 2019
Arab Investment Bank- credit facility - 1,618,011 - -
Qatar National Bank- credit facility 15,546,439 - - -
Qatar National Bank loan (1) 7,979,496 11,979,496 - -
Qatar National Bank (2) 22,337,500 - 78,974,645 60,296,205

[nternational Company for Finance

Lease 12,303,737 8,164,984 43,787,647 6,313,390
Upper Egypt Finance lease loan 875,573 855,476 115,552 270,082

59,042,745 22,617,967 122,877,844 66,879,677

Credit facilities from Qatar National Bank have an interest rate of 1% above the corridor price stated
by the Central Bank.

Qatar National Bank (1)

On 30 October 2017, the Company signed a contract for a medium term loan of EGP 20,000,000 for
the purpose of completing Badr University’s Projects, 100% owned by the Company. The contract
ends on 31 August 2020, and this loan will be paid semi-annually on 5 instalments amounted to EGP
4,000,000 excluding the related interests that will be calculated at an interest rate of 1% above the
lending rate announced by the Central Bank of Egypt.

The balance of this loan as at 30 November 2019 amounted to EGP 7,979,496 (31 August 2019: EGP
11,979,496).

Qatar National Bank (2)

On 30 May 2019, the Company signed a contract for a medium term loan of EGP 100 for the purpose
of constructing new faculties in Badr University that is 100% owned by the Company. The contract
ends on 31 August 2024, and this loan will be paid equal semi-annually on 9 instalments excluding
the related interests that will be calculated at an interest rate of 1.5% above the lending rate
announced by the Central Bank of Egypt.

The balance of this loan as at 30 November 2019 amounted to EGP 101,312,145 (31 August 2019:
EGP 60,296,205).

The principal cuarantees of the above loans are:

- Transfer all income generated from operations of the schools and Badr University to a special
account with the lending bank and is used as an additional repayment method for the principal
and interest.

- Dividends are not to be distributed unless all loans related obligations for respective year are
fulfilled.

- Assets are not to be sold, pledged or given to third parties without obtaining a written approval
from the bank.

- Shareholders' equity in the consolidated financial statements should not be less than EGP 420
million. Maintain financial leverage ratio (total liabilities/ equity) below 1.2: 1. and the debt
service rate (earnings before interest, tax and depreciation/ total financial liabilities) above 1: 1.

- Not to obtain loans or credit facilities without obtaining a written approval from the bank.

o 7.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

16. Borrowings and credit facilities

Current portion Non-current portion
30 November 31 August 30 November 31 August

Statement 2019 2019 2019 2019
Arab Investment Bank- credit facility = 1,618,011 - -
Qatar National Bank- credit facility 15,546,439 - - -
Qatar National Bank loan (1) 7,979,496 11,979,496 - -
Qatar National Bank (2) 22,337,500 = 78,974,645 60,296,205

International Company for Finance

Lease 12,303,737 8,164,984 43,787,647 6,313,390
Upper Egypt Finance lease loan 875,573 855,476 115,552 270,082

59,042,745 22,617,967 122,877,844 66,879,677

Credit facilities from Qatar National Bank have an interest rate of 1% above the corridor price stated
by the Central Bank.

Qatar National Bank (1)

On 30 October 2017, the Company signed a contract for a medium term loan of EGP 20,000,000 for
the purpose of completing Badr University’s Projects, 100% owned by the Company. The contract
ends on 31 August 2020, and this loan will be paid semi-annually on 5 instalments amounted to EGP
4,000,000 excluding the related interests that will be calculated at an interest rate of 1% above the
lending rate announced by the Central Bank of Egypt.

The balance of this loan as at 30 November 2019 amounted to EGP 7,979,496 (31 August 2019: EGP
11,979,496).

Qatar National Bank (2)

On 30 May 2019, the Company signed a contract for a medium term loan of EGP 100 for the purpose
of constructing new faculties in Badr University that is 100% owned by the Company. The contract
ends on 31 August 2024, and this loan will be paid equal semi-annually on 9 instalments excluding
the related interests that will be calculated at an interest rate of 1.5% above the lending rate
announced by the Central Bank of Egypt.

The balance of this loan as at 30 November 2019 amounted to EGP 101,312,145 (31 August 2019:
EGP 60,296,205).

The principal guarantees of the above loans are:

- Transfer all income generated from operations of the schools and Badr University to a special
account with the lending bank and is used as an additional repayment method for the principal
and interest.

- Dividends are not to be distributed unless all loans related obligations for respective year are
fulfilled.

- Assets are not to be sold, pledged or given to third parties without obtaining a written approval
from the bank.

- Shareholders' equity in the consolidated financial statements should not be less than EGP 420
million. Maintain financial leverage ratio (total liabilities/ equity) below 1.2: 1. and the debt
service rate (earnings before interest, tax and depreciation/ total financial liabilities) above 1: 1.

- Not to obtain loans or credit facilities without obtaining a written approval from the bank.
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AND ITS SUBSIDIARIES ‘I

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019 |

(All amounts in the notes are shown in EGP unless otherwise stated)

Borrowings and credit facilities (continued)

International Company for Finance Lease loan (Incolease)

On 23 February 2010, the Parent Company signed a preliminary contract with Incolease to obtain a
finance lease of EGP 31.9 million for sale and leaseback of a plot of land owned by the Company at
an interest rate equal to the lending rate announced by the Central Bank of Egypt. Payable over 84
monthly instalments starting 3 May 2010. Since this transaction does not qualify in its substance to be
sale and leaseback transaction as it represent a collateralised loan by the asset "the plot of land " and
since this transaction is outside the scope of EAS 20 " Accounting rules and standards relating to
finance lease " the transaction was not considered as a sale and leaseback, instead, it was regarded as a
loan agreement subject to the above mentioned conditions.

During the nine-months ended 31 August 2016, the Company obtained the second tranche of the loan
under the same terms mentioned above. The total balance of the loan as of 30 November 2019 was
EGP 56,187,534 including interest (31 August 2019: EGP 14,478,374).

Upper Egypt Finance lease loan

During the eight-months ended 31 August 2016, Upper Egypt Leasing Company financed the
purchase of some of the property, plant and equipment of Cairo for Investment and Real Estate
Development Company under the two financing contracts dated 12 August 2015 and 18 August 2015.
Both contracts commenced on [ January 2016.

Since the financing was made in cash, this transaction is not considered as a finance lease and outside
the scope of EAS 20, "Accounting Standards and Standards for finance lease", this transaction is
treated as a loan granted to the parent company and is recognized at present value of future cash
flows.

i The total due balance of this loan as at 30 November 2019 amounted to EGP 991,125 (31 August
2019: EGP 1,125,558).

17. Creditors and other credit balances

l 30 November 31 August

2019 2019
\ Suppliers and contractors 72,322,651 89,436,479
Dividends payables 47,464,493 14,725,392
Accrued expenses 45,187,711 37,939,978
| Due to government agencies 38,286,755 15,584,000
| Land purchase payables 2,425,570 2,425,570 —p
Due to related parties (Note 28) 437,987 - e
| Other payables 46,898,920 17,319,776

253,024,087 177,431,195
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18. Advance revenues

educational services related to it yet.

Advance revenues represent the part of revenues that the Group has collected and has not provided the

Advance revenues

30 November 31 August
2019 2019
328,580,884 211,730,601

19. Income taxes

30 November

Income tax charged to the consolidated statement of profits or losses for the year is as follows:
30 November

2019 2018
Current income tax 31,046,893 21,065,823
Deferred tax (Note 20) (493,459) (446,146)
Total 30,553,434 20,619,677

average tax rate applicable to the Group's profits as follows:

The tax on profit before taxation differs from the amount expected to be reached by applying the

30 November 30 November
2019 2018

Accounting profit before tax 136,418,187 83,493,509

[ncome tax based on current prevailing tax rates 30,694,092 18,786,040

Add (less):

Non deductible expenses 1,302,838 1,835,662

Non-taxable revenues (1,214,270) (2,025)

Deferred tax assets not recognized on tax losses (229,226) -
Total 30,553,434 20,619,677

Current income tax liabilities in the consolidated statement of financial position:

30 November 31 August 30 November
2019 2019 2018
Balance at the beginning of the period/ year 66,104,436 41,075,377 41,075,377
Payments made during the period/ year (16,972,285) (39,621,374) (667,173)
Cost of assets generated from acquiring
subsidiaries 354,925 L -
Charged to the consolidated statement of profit
or loss during the period/ year 31,046,893 64,650,433 21,065,823
Balance at the end of the period/ year 80,533,969 66,104,436 61,474,027
-36-
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20. Deferred tax liabilities

Deferred tax liabilities comprises temporary differences attributable to fixed assets:

Balance at
1 September Movement for the

2019 period Revenue  Acquisition of

Balance at
30 November
2019

Asset (Liability) (expense) associates Asset (Liability)
Fixed assets (3,934,028) 493,459 (29,571,124) (33,011,693)
(3,934,028) 493,459 (29,571,124) (33,011,693)

Balance at Balance at

1 September Movement for the 31 August

2018 year Revenue 2019
Asset (Liability) (expense) Asset (Liability)

Fixed assets (3,592,063) (341,965) (3,934,028)
(3,592,003) (341,965) (3,934,028)

21. Provisions

30 November

2019 31 August 2019
Provision for tax 66,951,851 32,188,257
Provision for lawsuits 202,484 1,016,797
67,154,335 33,205,054
The movement of provisions during the period/ year is as follows:
30 November 2019
Balance at the  Formed Utilised Balance at
beginning of the during the  Acquired during the the end of
period period provisions * period the period
Provision for tax 33,002,570 - 35,000,000  (1,050,719) 66,951,851
Provision for lawsuits 202,484 - - - 202,484
33,205,054 - 35,000,000  (1,050,719) 67,154,335
31 August 2019
Balance at the Utilised
beginning of  Formed during during the Balance at the
the year the year year end of the year
Provision for tax 26,488,695 6,541,606 (842,044) 32,188,257
Provision for lawsuits 1,016,797 - - 1,016,797
27,505,492 6,541,606 (842,044) 33,205,054

o
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Provisions (continued)

30 November 2018

Balance at the Utilised Balance at the
beginning of  Formed during during the end of the
the period the period period period
Provision for tax 26,488,695 = (331.,391) 26,157,304
Provision for lawsuits 1,016,797 - - 1,016,797
27,505,492 - (331,391) 27,174,101

The amount of the acquired provision is represented by the potential tax reconciliation resulting from
the acquisition of Starlight, including its subsidiary. This amount was recorded under debtors and
other receivables, and a similar amount was recorded under provisions (note 12) to prove potential tax
obligations that were estimated by the independent financial advisor upon acquisition.

Provision for tax
Tax provisions have been formed in the current period and prior years against actual tax claims in
addition to tax provisions against uninspected prior years.

The tax provision on tax claims actually received and expected taxes for previous years that have not
yet been inspected amounted to EGP 66,951,851 (31 August 2019: EGP 32,188,257 ) based on
management estimates and the independent external tax advisor of the Group.

[f the estimations related to formed provisions have changed by 10% (increase or decrease), the
impact on the consolidated statement of profit or loss will be EGP 3,195,185 increase or decrease (31
August 2019: EGP 3,218,825).

Provision for lawsuits

Provision for lawsuits amounted EGP 202,484 at 30 November 2019 (31 August 2019: EGP
1,016,797) based on the Group’s legal advisor’s estimations. The provision is adjusted for each
amendment per each case separately.

If the estimations related to formed provisions have changed by 10% (increase or decrease), the
impact on the consolidated statement of profit or loss will be EGP 20,248 increase or decrease (31
August 2019: EGP 101,679).

22. Operating revenues

30 November 30 November
2019 2018

Tuition revenues 262,286,011 178,951,123
Bus revenues 12,657,506 9,769,974
Admission revenue 12,182,274 6,665,806
Activities revenues 3,143,237 1,948,298
Contracting revenues 13,353,040 -
Other activities revenues 9,502,913 3,580,380
313,124,981 200,915,581

i
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23. Activity cost

Employees' wages, salaries and benefits
Depreciation expenses

Transportation expenses

Maintenance, electricity, utilities and communications
expenses

Teaching tools, aids and books expenses
Leases

Professional and consulting fees and charges
Activities expenses

Contracting expenses

Other expenses

24. General and administrative expenses

Employees' wages, salaries and benefits

Professional and consulting fees and charges

Maintenance, electricity, utilities and communications expenses
Operating and financing leases

Depreciation expenses

Board members attendance allowances and audit committee
[PO expenses

Other expenses

-39.

30 November 30 November
2019 2018
64,133,039 41,668,628
17,327,818 13,304,959
10,210,037 8,121,947
10,167,861 7,177,471

7,847,052 6,829,132
4,850,658 2,830,215
2,956,662 1,975,251
564,371 1,118,061
11,038,665 .
10,532,171 2,698,688
139,628,334 85,724,352
30 November 30 November
2019 2018
20,651,346 9,758,121
10,975,753 9,350,073
2,384,404 1,264,430
312,422 702,395
595,846 545,242
454,107 206,000
3 11,382,518
3,141,334 1,533,177
38,515,212 34,741,956
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25. Expenses by nature

30 November

30 November

2019 2018

Employees' wages, salaries and benefits 84,784,385 51,426,749
Depreciation expenses 17,923,664 13,850,201
IPO expenses s 11,382,518
Professional and consulting fees and charges 13,932,415 11,325,324
Maintenance, electricity, utilities and communications
expenses 12,552,265 8,441,901
Transportation expenses 10,210,037 8,121,947
Teaching tools, aids and books expenses 7.847.052 6,829,132
Leases 5,163,080 3,532,610
Board members attendance allowances and audit
committee 454,107 206,000
Activities Expenses 564,371 1,118,061
Contracting expenses 11,038,665 -
Other expenses 13,673,505 4,231,865

178,143,546 120,466,308
26. Other Revenues

30 November 30 November
2019 2018
Leasing revenues 884,555 813,439
Dues no longer required 330,777 -
Profits on sale of fixed assets 5377 2,141
Group's share of losses of associates - (655,036)
Variable income 102,709 106,988
1,318,578 267,532

27. Net Financing Revenues

30 November 30 November
2019 2018
Interest revenues 6,605,550 6,670,561
Losses from foreign currency differences (233,025) (261,494)
Interest expenses (6,254,351) (3,632.363)
118,174 2,776,704

- 40 -
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28. Related parties transactions
During the year, the Group has made some transactions with related parties represented in the main
shareholder of the Group, its associates and some entities that are owned by the major shareholders.

Outstanding balances from and to related parties resulting from these transactions are as follows:

Due from related parties:

Nature of 30 November 31 August
The Company relation 2019 2019
Egyptian Company for Numbering Others 140,379 140,382
Egyptians Health Care Associate 1,360,443 540,322
Mafrix Company Associate 2,190,131 6,741,440
3,690,954 7,422,144
Balances due to related parties:
Nature of 30 November 31 August
The Company relation 2019 2019
Future for Educational Activities Others 437,987 -
437,987 =
Related party transactions during the vear:
Movement
30 November 31 August
2019 2019
Social Impact Capital (L.L.C)
Cash transfer - 15,550,000
Expenses paid on behalf of the Parent Company - (8,974,179)
Consulting contract maturity - (5,850,000)
Bad debts - (725,821)
Egyptians Health Care
Contributions of share capital - 27,922,280
Transferred to investments in subsidiaries and associates w (27,922,280)
Bank transfers 820,121 1,571,103
Purchases - (1,030,781)
Future for Educational Activities
Proceeds of tuition revenues 2,756,483 12,618,785
Expenses paid on behalf of the Company (2,306,525) (13,399,172)
for management (11,971) (217,877)
Mafrix Company
Bank transfers (4,551,309) -

Key management compensation:
The charges of the key management of the Company during the year and charged to the revenues and
X I expenses statement amounted to EGP 2,242,668 (30 November 2019: EGP 2,029,609).

Jd
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29. Non-controlling interests

The movement of non-controlling interests in subsidiaries included in the consolidated financial
statements during the year is as follows:

Retained 30 November
Capital earnings 2019
Balance at [ September 2019 44,969,084 11,401,279 56,370,363
Non-controlling interests of acquired companies - 37,962,739 37,962,739
Profit for the period - 5,607,084 5,607,084
Balance at 30 November 2019 44,969,084 54,971,102 99,940,186
Retained 31 August
Capital earnings 2019
Balance at 1 September 2018 44,969,084 16,201,654 61,170,738
Non-controlling interests of acquired companies - (4,569,668) (4,569,6068)
Dividends - (4,543,493) (4,543,493)
Profit for the year . 4312786 4,312,786
Balance at 31 August 2019 - 44,969,084 11,401,279 56,370,363

30. Goodwill

Goodwill arises on the acquisition of subsidiaries and acquisitions during the period and arises out of
the excess of the consideration paid in the subsidiaries, the non-controlling interest in the acquiree and
the acquisition-date fair value of net assets of subsidiaries. It represent the acquiree payments for
future economic benefits of assets that can not be identified individually or recognized separately. The
goodwill is as follows:

30 November 31 August

2019 2019
Egyptian Education Systems 5,133,061 5,133,061
Educational Systems International 355,800 355,800
Global Educational Technologies 238,666 238,666
Cairo Educational Services 157,018 157,018
Cairo Misr for Educational Facilities 51,936 51,936
Star Light Company 28,171,629 -

34,108,110 5,936,481
(Less):
Goodwill related to companies under liquidation (5,133,061) (5,133,061)

28,975,049 803,420

Subsidiaries are considered as cash generating units for the goodwill impairment testing purposes.
During the period, the management conducted an impairment testing for the value of the goodwill
based on the “value in use”. Below is summary for the significant assumptions employed for the
purpose of testing goodwill value by the management:

Growth rate 5.5%
Discount rate 18%
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Goodwill (continued)

Management used the estimated budgets approved by the Parent Company’s board of directors. The
value in use exceeded the carrying amount of the entities and no impairment of goodwill value have
resulted for any of the cash generating units.

= On 21 April 2019, the Extraordinary General Assembly meeting of the Egyptian Education
Systems Company resolved to agree to put the company under liquidation, provided that the
liquidation period is one year, starting from the date of the notification of the resolution to put the
company under liquidation in the commercial register, and it was approved to appoint Mr./
Mohamed Naguib Salah El-Din, the liquidator of the Company. As Cairo Investment and Real
Estate Development Company owns 100% of the Egyptian Education Systems Company , Cairo
Investment and Real Estate Development Company will acquire all of these assets.

This resulted in impairment of its goodwill of EGP 5,133,061 on 30 November 2019.

- On 26 June 2019, the Group purchased 60% of the shares of Star Light (owner of Canadian
Columbia International School) under the agreement signed with W.D. Capital Company. The
control of the Group was transferred on | September 2019, The Group expects that this acquisition
will result in an increase in its market share and future economic benefits. This transaction resulted
in goodwill of EGP 28,171,629.

The following table shows the consideration transferred to acquire Star Light Company, and the
fair value of the acquired assets, liabilities and non-controlling interest at the date of acquisition.

Acquisition cost at 1 September 2019
Cash paid (100,000,000)
Total acquisition cost (100,000,000)

Assets and liabilities acquired from Light Star Company for Educational Services and its subsidiaries
on 1 September 2019 were as follows:

EGP
Fixed assets 190,346,554
Other debit balances 5,606,125
Cash at banks 9,754,516
Deferred tax liabilities (29,571,124)
Other liabilities (66,344,961)
Net fair value of assets acquired 109,791,110
Non-controlling interests at the date of acquisition (37,962,739)
Cash paid (100,000,000)
Goodwill 28,171,629
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31. Earnings per share

The following is the earning of the share in the profits taking into account an increase in the capital
that was indicated in the commercial register issued on 17 December 2018:

30 November 30 November
2019 2018

Net profit for the period 105,864,753 62,873,832
Less:
Board of directors’ remuneration (8,362.247) (4,493,064)
Profit sharing (8,691,603) (5,209,339)
Net distributable dividends 88,810,903 53,171,429
Weighted average number of shares 582,790,325 547,740,125
Earnings per share 0.15 0.10

32. Tax position

(1) Cairo Education Services “S.A.E”

Fund corporates tax

- The Company was inspected from 1998 until 1999 and due tax was paid.

- The Company was inspected for the years from 2000 until 2004 on a deemed basis at a
total tax of EGP 5,793,131. The Company was notified of Forms 18 and 19 Tax of Fund
Corporates and they were appealed on the legal deadlines and dispute has not been settled
yet in the Internal Committee.

- The Company was not inspected from 2005 to 2008. The Company submits the tax returns
regularly on the legal deadlines and pays the due tax based on the tax returns submitted on
the legal deadlines and years from 2005 to 4 May 2008.

- The net profit of schools activity is exempted from the commercial profits tax in
accordance with Law No. 91 of 2005.

- The Company was inspected from 2009 to 2010 and due tax was paid.

- Years from 2011 to 2019, the Company was not inspected until the financial statements
date.

Withholding tax
The Company applies the withholding tax under tax regulations as per Law No. 91 of 2005.

Salaries tax

- The Company applies the withholding tax and pays it monthly in accordance with the Tax
Law No. 91 of 2005.

- Quarterly tax returns are filed regularly and the Company pays the tax on legal dates.

- The Company paid the tax due until 2004.

- The Company was notified of a salaries tax claim for the period from 1 January 2005 to 30
June 2005, and the Company was notified of a form of 36 salaries for the period from
1 July 2005 to 31 December 2011 and they were challenged in legal deadlines and the
dispute still pending before the internal committee.

- Years from 1 January 2012 to 30 November 2019, the Company was not inspected until
the financial statements date.

s
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Tax position (continued)

Stamp duty

The Company paid the tax due until 30 November 2003.

The Company was notified of Form No. 3 Stamp Duty for the period from | February
2003 to 28 February 2006, with a total tax of EGP 74,599. The form was objected upon
within the legal date and was referred to the appeals committee, and the dispute still
pending until the date of preparing the financial statements.

The Company was notified of Form No. 3 Stamp Duty for the period from 1 March 2006
until 30 June 2010. It is appealed on the legal deadline and referred to the Appeal
Committee. Final assessment to the decision of the Appeal Committee is made on 23
November 2014 at a total tax of EGP 14,798. Payment was made on 29 January 2015.
Years from 1 July 2010 to 30 November 2019, the Company was not inspected until the
financial statements date.

Added Value Tax

The Company is not subject to the provisions of law No. 67 of 2016.

(2) Cairo For Investment & Real Estate Development “S.A.E”

First: Fund corporates tax

l.

e

Years from 1992 to 1993

The company was inspected for the corporate income tax for and final tax notice from the
decision of the appeal committee by amount of EGP 149,952, and dispute between the
company and the specialized authority was referred to the court and the dispute is still
ongoing and the company has paid the tax according to the appeal committee decision.

Years from 1994 to 1995

The Company was inspected for the corporate income tax and assessment was made with
amount of EGP 44,188 and form 18 was notified and objected and form 19 was notified
and objected and has been appealed. The file was referred to the appeal committee and
then referred to the specialized court, and the company has paid the tax according to the
appeal committee decision tax notice.

Years from 1996 to 2001

The company was inspected for the corporate income tax for and form 18 was notified
and objected and form 19 was notified by EGP 2,152,266 and has been appealed and the
file was referred to the internal committee of the authority and then to the appeal
committees, and defence memorandum was submitted and the appeal committee decision
had been issued. The dispute between the company and the authority was referred to the
court from 1998 to 2001 and the dispute is still ongoing for not applying the provisions of
Article 21 of Law No. 157 of 1981 and its amendments.

Years from 2002 to 2004

The authority has charged the company depending on estimation, and form 18 was
notified and objected and form 19 was notified and has been appealed. The file was
referred to the internal committee of the authority and the company submitted a request to
re-examine these years and the dispute was transferred to appeal committees and defence
memorandum was submitted and the appeal committee decision had been issued to return
the file to the authority to prepare for the completion of the inspection of the authority.

-45 -
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Tax position (continued)

5.

Years from 2005 to 2008
The tax returns were submitted on time and the tax was paid from the tax returns and the
company was not inspected since it was not included in the inspection sample.

Years from 2009 to 2010

The company was charged with the corporate income tax. The Company was notified in
the form 19 in the amount of EGP 7,513,695 and has been appealed, and the file was
referred to the internal committee of the authority.

Years from 2011 to 2012

The Company was charged with the corporate income tax. The Company was notified in
the form 19 in the amount of EGP 8,784,566 and has been appealed, and the file was
referred to the internal committee of the authority to issue a decision to re-examination.

Years from 2013 to 2014

The Company was charged with the corporate income tax. The Company was notified in
the form 19 and has been appealed, and the file was referred to the internal committee of
the authority to issue a decision to re-examination.

Years from 2015 to 2019
The company has not yet been inspected for these years and submits the tax returns at the
specified tax dates and the tax is paid based on the tax return.

Second: Stamp duty

Ity

L]

Years from | September 1992 till 31 Oct 1997

The Company was inspected until 31 October 1997. The Company was notified of 3
stamp forms and an internal committee was set up and the tax payable by the Company
was paid.

Years from | November 1997 till 30 September 2002

The company was inspected and the company was notified with a 4-stamp form and has
been appealed. The file was referred to the appeal committee. The final decision was
approved by the appeal committee in the amount of EGP 23,585. The tax amount was
paid by scheduled check.

Years from | October 2002 till 31 October 2005

The company was inspected and notified to the company in the form of 3, 4 stamps and
was objected. The file was referred to the appeal committee and the final decision was
approved by the appeal committee in the amount of EGP 22,946.

Third: Salaries tax

ks

Years from 1992 to 1994
The company was accounted for and linked to and the tax due for those years was paid.

Years from 1995 to 1999
Salaries tax was linked to the amount of EGP 265,545 basis of the non-appeal link and
the dispute was referred to the specialized court and the dispute is still ongoing. The tax

amount was paid by scheduled check.
sdis
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Tax position (continued)

(3)

3. Years from 2000 to 2001
Salaries tax was notified and the form was objected to the legal deadline. The dispute was
referred to an internal committee and then to an appeal committee. The defence
memorandum was submitted and the tax owed by the company was paid from the
decision of the appeal committee.

4. Years from | January 2005 till 30 June 2005
The company was inspected with a tax link on the company in the amount of EGP
496,329. The complaint was filed against the model. The file was referred to the internal
committee, and then to the appeal committees. The defence memorandum was submitted
and it was reserved for the decision on 20 January 2019.

5. Years from 1 July 2005 till 2010
Salaries tax was linked by EGP 9,030,294 and the company was informed in model 38
that it was objected and the file was referred to the internal committee, and then to the
appeal committees and the sessions to resolve the dispute will be attended.

6. Years from 2011 to 2019
The Company was not notified on financial statements date.

Fourth: Sales tax

The Company submits tax returns on sales regularly and at legal times. The Company was
inspected from the start of the activity until 2005, and the tax differences resulting from the
inspection, as well as the additional tax, were paid, and the Company was inspected for the
years 2006 to 2013. The tax and fines were paid for that period in the amount of EGP 687,341
in full. The Company was not notified on any other examinations

Egvptian Company for Education Systems “S.A.E”

First: Corporate income tax

Years from 2005 to 2019

- Tax returns were submitted on the legal deadline and the Company is exempted from taxes
until 4 May 2008 in accordance with law No. 91 of 2005.

- The period from 5 May 2008 until 30 June 2016, the Company was not notified of the
inspection date taking into consideration law No. 91 of 2005 on a sample basis.

- For the period from 1 October 2016 till 30 October 2019.

Second: Salaries tax

Years from 2005 to 2019

The Company pays the income tax monthly on the legal deadlines and there are no income tax
notifications for such years.

Third: Stamp duty
Years from 2005 to 2019
The Company did not receive any tax notifications related to the tax period.
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Tax position (continued)

Fourth: Sales tax
The Company is not subject to the provisions of law No. 11 of 1991 and its amendments.

Fifth: Added Value Tax
The Company is not subject to the provisions of law No. 67 of 2016.

(4) Global Educational Technology “S.A.L”

First: Corporate income tax

. Years from 2003 to 2004
The Company submits the tax returns on the legal deadlines and it has not been notified
of the inspection during such years.

2. Years from 2005 to 4 May 2008
- The Company submits tax returns on the legal deadlines.
- The Company is exempted from the commercial profits tax in accordance with Law No.
91 of 2005.
3. Years from 2008 to 2019
The Company submits the tax returns on the legal deadlines and it has not been notified
of the inspection during such years.

Second: Salaries tax

Years from 2003 to 2019

The Company pays the income tax monthly on the legal deadlines and there are no income
tax notifications for such years.

Third: Stamp duty
Years from 2003 to 2019
The Company did not receive any tax notifications related to the tax period.

Fourth: Sales tax
Years from 2003 to 2019
The Company is not subject to the provisions of law No. 11 of 1991 and its amendments.

Fifth: Added Value Tax
Years from 2003 to 2019
The Company is not subject to the provisions of law No. 67 of 2016.

(5) Future and Nations Company “S.A.E”

First: Income tax

The Company has not been notified of the inspection since the start of activity until now. The

tax return is prepared and submitted on the legal deadlines according to the requirements of

the Income Tax Law issued by law No. 91 of 2005. ‘
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Tax position (continued)

(6)

(7

Second: Salaries tax
The Company has not been notified of the inspection since the start of activity until now and
payment is made at the beginning of each month on the legal deadlines.

Third: Stamp duty
The Company has not been notified of the inspection since the start of activity until now.

Upper Eovypt for Educational Services S.A.E

First: Corporate income tax

Years from 2009 to 2019

The tax returns were submitted on the legal deadlines and the Company has not been notified
of the inspection during such years.

Second: Salaries tax

Years from 2009 to 2019

The Company pays the income tax monthly on the legal deadlines and there are no income
tax notifications for such years. Provision was made amounting EGP 25,000 against dispute
of salaries tax.

Third: Stamp duty
Years from 2009 to 2019
The Company did not receive any tax notifications related to the tax period.

Fourth: Sales tax
Years from 2009 to 2019
The Company is not subject to the provisions of law No. 11 of 1991 and its amendments.

Fifth: Added Value Tax
Years from 2009 to 2019
The Company is not subject to the provisions of law No. 67 of 2016.

Badr University L.C.C

Income tax

The income tax is calculated at the realised excess in accordance with the applicable laws and
regulations in this regard and using the tax rates enacted at the date of the financial
statements. The income tax payable is recognised in the statement of revenues and expenses.

The University’s records were not inspected from the date of inception until 30 November
2019.

Payroll tax

The University's records were inspected from the date of inception until 31 August 2018.
The University’s records were not inspected from | September 2018 until 30 November 2019.

- 49 -




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT "S.A.E.”
AND ITS SUBSIDIARIES

Notes to the consolidated interim financial statements
For the three-month period ended 30 November 2019

(All amounts in the notes are shown in EGP unless otherwise stated)

Tax position (continued)

Stamp duty
The University’s records were not inspected from the date of inception until 30 November
2019.

Withholding tax
The University's records were inspected from the date of inception until 31 August 2014.
The University’s records were not inspected from 1 September 2014 until 30 November 2019.

33. Commitments

A) Capital commitments

B)

.
]—

Capital commitments contracted on the date of the consolidated financial statements are as
follows:

30 November 31 August
2019 2019
Fixed assets 333,596,840 324,767,848

Operating lease

The Group is leasing many buses and a building for one of the schools for operational
purposes. The length of these contracts are 1 to 5 years

Total future payments for the lease contracts are as follows:

30 November 31 August
2019 2019
Less than one year 21,682,691 30,207,959
over | year and less than 5 years 110,692,305 154,214,652
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